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hrg? -\ '41b[./~z>b @ m y  was MV Agusta sold? @IS Proton saying it was a bad buy? 

A: The acquisition of Agusta was unlikely 241: Firstly, this is a very specialised busi- 
to deliver on the original justifications ness, number two it was producing mo- THE P ROT0 N SAGA presented by the management. torbikes that are of relatively high value, 

again not a mass market. 
@&what were some of the justifications Number three this is a loss m m  corn- 
put forth when buying A p t a ?  - pany wit-k a track record-of kirs&s and it 

continued to lose money. Number four it A: One was that it would divergify the had a huge debt burden and if the debt 
revenue stream and reduce reliance on the burden bad enough there was a 
increasingly competitive car market. But it contingent liability attached to it. 
did not diverse the revenue stream and ~ h ~ ~ ~ f ~ ~ ~  you can imagine not 
was Agusta had lost people would be interested to buy this 

* approximately Euroll8 million over the company. 
last six years to Dee 31 2005, averaging fact, invariably, in these ,-ircum- 
about Euro 20 milIion a year. stances one would almost expect to havejo 

It was said that the purchase pay people money to take this company off 
would achieve operational, engineering your hands. 
and between These shares that we had were the ma- 
Agusta and Proton but this did not happen jority, but the structure in which the shares 
as Proton manufactures cars for the mass- were up with the minorities gave us 
es while Agusta manufactures motorcy- very little flexibility. 
cles. 
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policy 
good for 
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PROTON Holdings Berhad 
%aging director Syed 
Zmal-Abidin Syed Mohamed 
Tahir on the National Automo- 
tive Policy: 

g Has the NAP placed Pro- 
ton at a disadvantage? 

A: I don't think so. I think what 
the NAP provides is a very 
clear environment in business 
for going forward. 

The support of the Govern- 
ment is very clear and the out- 
line is very clear in terms of 
what is required in going for- 
ward - investment, and the 
level that is required to get the 
necessary incentive. 

It doesn't make a difference 
whether you are a national car 
or non-national car maker. 

To go forward, at least for 
the next five years, (the situa- 
tion) is very clear. That is very 
important to us. 

Now we know and can put 
our strategy in place to sup- 
port the Government in mak- 
ing Malaysia an automotive 
hub. (This includes) the local- 
ising programme that we have 
to do, the research and devel- 
opment that we have to do and 
the export programmes that 
we have to do. 

In that sense, we have been 
waiting for the Government 
for many years to come out 
with the NAP. 

Now, the outline is very 
clear. 
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