South Koran President Kim Dae-jung (right) with Malaysian Prime Minister Mahathir bin Mohamad (left) at an official dinner hosted by the
Prime Minister at Cheong Wa Dae, on May 23, 2002. In their summit,
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Emphasis on Accelerate of
Cooperation in IT for Mutual Benefits

outh Korea and Malaysia
agreed to boost trade and in-
vestment to further develop
economic ties between the two

countries. In their Summit Meeting at
Cheong Wa Dae, on May 2

President Kim Dae-jung and Erm;g
Minister Mahathir bin Mohamad of -

Malaysia exchanged views on a wide
range of bilateral and international issues,
including promotion of trade and invest-
ment as well as diplomatic coordination
to curb international terrorism.

According to the Presidential
Spokesperson Ms. Park Sun-sook, Kim
asked for the Malaysian government’s
support for Korean companies’ partici-
pation in its construction projects, includ-
ing the building of the second Penang
bridge. The President also requested
Malaysia to pay attention and provide as-
sistance to Korean companies seeking to
participate in the Southeast Asian
country’s project to establish a high-
speed telecommunication network.

The two leaders expressed general sat-
isfaction with the way the two nations
have steadily developed friendship in all
areas of mutual concern and agreed to
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step up efforts to elevate the cooperative
relationship onto a new level. Economi-
cally, the two countries are very impor-
tant to each other, they noted, and to ac-
celerate mutual benefits, Seoul and Kuala
Lumpur should put special emphasis on
cooperation in information technology
(IT) and several other industrial sectors.

The two leaders reached the decision
after sharing the view that the
ASEAN+Three Summit has played an
important role in enhancing cooperation
between the member countries of the
Association of Southeast Asian Nations
(ASEAN) and their dialogue partners
from Northeast Asia.

The two leaders concurred that the
ASEAN-+Three (Korea, China and Japan)
Summit has contributed to expanding
and deepening the cooperative relation-
ship between ASEAN and the three coun-
tries, and that the two countries would
cooperate to develop the ASEAN+Three
Summit into an East Asia Summit.

The two leaders also agreed to main-
tain close cooperation in connection with
a regional study group's draft of a report
on the future of East Asia, which is due to
be submitted to the “ASEAN+Three

Summit talks in Cambodia slated for late
this year.

Mahathir arrived in Seoul on May 22,
2002 for a three-day visit at the invitation
of President Kim. After the summit, the
Malaysian leader met Korean leaders
from business associations and visited a
research and technology center of
Hyundai Motor Co. in Namyang,
Gyeonggi Province. ~

Mahathir's visit to Korea was the third
of its kind. His last official trip was made
in 1990. President Kim visited Malaysia
nine months after he took office in
February 1998.

When they met in 1998, the two leaders
showed differences in their views on the
causes of the Asian financial crisis and
how to cure it. Kim believed that the
Asian economic difficulties were caused
by mainly by Asian nations’ structural
problems, such as corruption and the lack
of an efficient and transparent financial
system.

alaysia has a population of
24.3 million and per capita in-
come of US%3,400. Abundant
in natural resources, including oil and
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matural gas, in addition to being very
strong in IT, the nation is Korea’s ideal
and mutually complementary economic
partner.

Malaysia first instituted the “Look
East” policy in 1981 and it has served as
an important strategy to acquire new val-
ues from South Korea and Japan, nations
that realized relatively fast success in in-
dustrialization.

Seoul and Tokyo act as exemplary cas-
es for Malaysia in its bid to expedite the
enhancement of work ethic, industrial
discipline, technology development and
the nation’s general economic perfor-
mance.

The policy has two major components.
One is to inculcate “Eastern values” _
work ethic and management practices
with a focus on hard work,.punctuality,
loyalty, dedication, diligence, group pri-
ority, enhancing productivity, self-re-
straint, determination, patience and team
work. The other is to industrialize the na-
tion by 2020.

The “Look East” policy has already
brought some results, speeding up
Malaysia's development projects through
increased foreign investment and tech-
nology transfer.

Malaysia has adopted the “Look East”
policy, focusing on the need to learn from
the cases of South Korea and Japan. In
particular, it has been exerting efforts to
catch up with the two East Asian coun-
tries in the area of IT.

As a result, Mahathir is planning to
meet related officials including
Information-Communications Minister
Yang Seung-taik to discuss ways of expe-
diting bilateral exchanges.

Yang is set to brief Mahathir on the lo-
cal IT industry at a Seoul hotel, covering
high speed Internet and code division
multiple access (CODMA) method mobile
phone service, as well as the govern-
ment’s attempt to set an electronic gov-
ernment.

The Malaysian government is seeking
to press ahead with the selection of a com-
pany to handle its ambitious mobile
phone project at the end of this month,
inviting domestic enterprises to enter the
CDMA market in the Southeast Asian na-
tion.

Korea’s accumulated investment in
Malaysia as of the end of last year stood at
US$700 million while Malaysia’s invest-
ment in Korea totaled US$5.667 billion.

Cumulative construction orders ob-
tained by Korean companies from
Malaysia amounted to US$7.5 billion as of
the end of last year. Two-way trade
reached US$6.7 billion in 2001. Further,
last year Korea imported US$590 million
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worth of liquefied natural gas, US$569
million of crude oil and US$239 million of
timber from Malaysia.

Cooperation in automobile and IT in-
dustries is especially promising, as the
two countries have made a head start in
the two industries. Like Korea, Malaysia
has, since 1995, concentrated on aggres-
sively developing communications, com-
puters and software industries. Due to
these efforts, the nation is emerging as a

regional leader in these sectors.

The Malaysian government plans to
spend US$5.3 billion by 2005 to develop
the Multimedia Super Corridor (MSC),
and an information industrial complex in
Kuala Lumpur.

Malaysia has diplomatic links with
both South and North Korea. The North's
Embassy in Kuala Lumpur is the commu-
nist country’s major diplomatic post in
Southeast Asia.x
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