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ABOUT

This publication is prepared by KFH Research Ltd. in conjunction with
the Global Islamic Finance Forum (GIFF) held on 25-28 October 2010 in
Kuala Lumpur, Malaysia. It focuses on Islamic finance opportunities on a
global scale, covering a wide spectrum of the industry, particularly Islamic
banking, Islamic bond or sukuk, Islamic wealth and asset management,
and Islamic insurance or takaful. Islamic financial markets have made
significant progress over the last decade and this has increased the need
to continuously raise awareness and understanding of Islamic finance in

- support of the industry’s burgeoning growth. For that reason, we hope this
publication will serve both as a country and business guide highlighting
the robust development and opportunities available in Islamic finance as a
sustainable and equitable solution.
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FOREWORD

Islamic finance has experienced
its most rapid pace of
development in this decade.
Total Islamic assets worldwide
have increased tremendously
from around USD150.0 billion
in the 1990s to approximately
USD1.0 trillion today, underpinned
by the industry’s strong financial
infrastructure, institutions, and
regulatory framework.

The success and development of
the Islamic finance industry can be
witnessed in various segments of
the industry, namely sukuk, Islamic
banking, takaful and Islamic fund.
As at end-2009, the sukuk market
has grown to reach approximately
USD100.0 bilion. The Islamic
banking sector worldwide s
estimated to reach close to
USD800.0 billion while the total
global takaful contributions rose
to USD6.9 billion during the same
period. In the Islamic funds industry,
asset under management grew by
15.0% globally to reach USD52.3
billion.

Extensive interest in Islamic finance
from different parts of the world
is also driving the international
dimension of Islamic finance. It is
estimated that the global Islamic
finance industry will reach the
USD2.0 trillion mark in the next
three to five years.

Islamic finance has demonstrated
its competitiveness and resilience
during the global financial crisis
period. The industry is now
entering into an environment that
is fundamentally different in this
post crisis era. Efforts are being
focused on the further development
of Islamic financial markets, the
financial infrastructure, research
and development to support
innovation, and enhancing the
legal, regulatory and supervisory
framework. These areas are crucial
in enhancing further the resilience of
Islamic finance which would in turn
enhance its potential to contribute
towards global financial stability
and a greater shared economic

prosperity.

3322.1090\%
GLO

Today, Islamic finance is also in
its transitions to the next stage
of development with greater
international integration. Hence,
collective efforts undertaken by both
the regulators and Islamic finance
institutions to mobilise a higher level
of global cooperation will help to
further enhance the prospects of
Islamic finance moving forward.

We hope you will find the information
in this publication not just stimulating
but also serve as a valuable
reference for existing as well as
new Islamic finance jurisdictions
on what it takes for the industry to
leap pad to the next level of growth
and success. At the very least, it
should serve as a timely reminder of
the Islamic finance industry and its
opportunities for tomorrow.

KFH Research Ltd.
Malaysia
October 2010




By accepting this publication you agree to be bound by
the foregoing terms and conditions.

Kuwait Finance House Research Limited (‘KFH Research”)
has prepared this publication for general information
purposes only and this does not constitute a prospectus,
offering document or circular or offer, invitation or solicitation
to purchase, subscribe for or sell any security, financial
product or other investment instrument (“Investments”), or
to engage in, lead into, conclude or refrain from engaging
in any transaction.

In preparing this publication, KFH Research did not take
into account the investment objectives, financial situation
and particular needs of the recipient. Before making an
investment decision on the basis of this publication, the
recipient needs to make its own independent decision,
preferably, with the assistance of a financial adviser,
whether the advice is appropriate in light of their particular
investment needs, objectives and financial circumstances.
Any Investments discussed may not be suitable for all
investors; there are risks involved in trading in or dealing
with Investments and it is highlighted that, the value,
yields, price or income from Investments may go up or
down. Changes in rates may have an adverse effect on the
value, price or income of Investments. Past performance
of any Investment is not indicative of future performance.
The price of Investments can and does fluctuate, and
an individual Investment may even become valueless.
International investors are reminded of the additional risks
inherent in international investments, such as currency
fluctuations and international stock market or economic
conditions, compliance with applicable legislation and
registration requirements, which may adversely affect the
value of the Investment.

The information contained herein has been obtained
from sources believed to be reliable but have not been
independently verified. KFH Research makes no guarantee,
representation or warranty and accepts no responsibility
or liability as to its accuracy or completeness and it should
not be relied upon as such.

This publication contains forward looking statements which
are usually but not always identified by the use of words
such as “anticipate”, “believe”, “estimate”, “envisage”,
“forecast”, “intend”, “expect”, “plan”, “predict” and “project”
and statements thet an event or result “can”, “could”,
‘might” “may”, “should”, or “will”, occur or be attained
and other like expressions. Forward looking statements

are based on assumptions made and information currently

available to KFH Research and are subject to certain risks
and uncertainties that could cause the actual results to
differ materially from those expressed in any forward
looking statements. Recipients are cautioned not to place
undue relevance on these forward looking statements.
Opinions or forward looking statements expressed are
subject to change without notice.

This publication is strictly private and confidential and
is distributed to a limited number of persons and has
not been reviewed by, deposited or registered with a
registry, licensing authority or governmental agencies in
any jurisdiction. It is not intended that this publication be
distributed in any jurisdiction which is contrary to the law
or regulations or require registration or licensing. KFHMB
shall not liable for the consequences, direct or indirect, of
such non-compliance in the specific jurisdiction.

KFH Research, its shareholders, associates, subsidiaries,
their respective Directors, officers and employees
(“KFHMB Group”) may from time to time deal in, trade or
have positions in any Investments (or related investment)
mentioned in this publication. KFH Research may also
act as market maker, underwriter, placement agent,
investment banker or other advisor to any issuer (or party
related to the issuer) of the Investments referred to herein;
and any member of the KFHMB Group may have received
or may expect to receive remuneration or other benefits
for such services or Investments.

The views or opinions expressed herein reflect KFH
Research’s view as of the date of this publication. KFH
Research accepts no obligation to correct or update the
information, opinions or statements in this publication.
Copyright protection exists in this publication and it may
not be reproduced, distributed or published in whole
or in part by any person for any purpose. If you are not
the intended recipient you must not use, disclose or
distribute the information in this publication in any way.
KFHMB Group accepts no liability whatsoever for any
direct, indirect, consequential, special, incidental, punitive,
exemplary or other damages and loss (including loss of
profits) arising from any use of this publication and/or
further communication, disclosure, or other use of this
publication.
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