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YANG HADHIR:

Yang Berhormat Tuan Yang di-Pertua, DATO’ CHIK MOHAMED YUSUF BIN

L]

»»

E)

i

L)

SHEIKH ABDUL RAHMAN, S.P.M.P., 1.P., Dato’ Bendahara, Perak.
Timbalan Perdana Menteri, Menteri Pertahanan, Menteri Hal
Ehwal Dalam Negeri dan Menteri Pembangunan Negara dan
Luar Bandar, Y.A.B. TuN Hait ABDUL RAzAK BIN DATO’
HussAIN, S.M.N. (Pekan).

Menteri Kewangan, Y.A.B. Tun TaN S1IEw SIN, S.S.M., J.P.
(Melaka Tengah).

Menteri Kerja Raya, Pos dan Talikom,

Y.AB. TuN V. T. SAMBANTHAN, S.S.M., P.M.N. (Sungai Siput).

Menteri Pengangkutan, Y.B. TAN SRI Hair SARDON BIN Hai
JuBIr, P.M.N. (Pontian Utara).

Menteri Pelajaran, TUAN MOHAMED KHIR JOHARI

(Kedah Tengah).

Menteri Kesihatan, TUAN BAHAMAN BIN SAMSUDIN

(Kuala Pilah).

Menteri Perdagangan dan Perusahaan, DR LiIM SWEE AUN,
3.p. (Larut Selatan).

Menteri Kebajikan ‘Am, TuaNn Hann AspuL Hamip KHAN BIN
Han SAKHAWAT ALI KHAN, 1.M.N., J.p. (Batang Padang).

Menteri Kerajaan Tempatan dan Perumahan,
TuaN Kuaw Kar-BoH, p.aK. (Ulu Selangor).

Menteri Buroh, TuAN V. MANICKAVASAGAM, J.M.N., PJK.
(Kelang).

Menteri Pertanian dan Sharikat Kerjasama, TuaN Han
MouaMED GHAzALI BIN Han Jawr (Ulu Perak).

Menteri Hal Ehwal Tanah dan Galian dan Menteri Ke‘adilan,
Dato’ HAll ABDUL-RAHMAN BIN YA'KUB (Sarawak).

Menteri Muda Kebudayaan, Belia dan Sokan, ENGKU MUHSEIN
BIN ABDUL KADIR, J.M.N., S.M.T., P.J.K. (Trengganu Tengah).
Menteri Muda Pelajaran, TUAN LEE SIoOK YEW, AM.N., P.JK.
(Sepang).

Menteri Muda Kewangan, DR NG Kam PoH, 1.P.

(Teluk Anson).

Menteri Muda Hal Ehwal Dalam Negeri, TUAN HAMZAH BIN
DATO’ ABU SAMAH (Raub).
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Yang Berhormat Setia-usaha Parlimen kapada Menteri Kesihatan,

TUAN IBRAHIM BIN ABDUL RAHMAN, J.M.N. (Seberang Tengah).

Setia-usaha Parlimen kapada Menteri Burch, TuaN LEE SAN
CHOON, K.M.N. (Segamat Selatan).

Setia-usaha Parlimen kapada Menteri Kewangan,
Tuan ALl BIN Hasl ABMAD (Pontian Selatan).

Setia-usaha Parlimen kapada Timbalan Perdana Menteri,
TuAN CHEN WING Sum (Damansara).

Nik ABDUL Aziz BIN NIK MAT (Kelantan Hilir.
TuaN Haim ABDUL GHANI BIN ISHAK, A.M.N. (Melaka Utara).
Tuan ABpuL KARIM BIN ABU, A.M.N. (Melaka Selatan).

WaN ABDUL KADIR BiN ISMAIL, P.P.T.
(Kuala Trengganu Utara).

WaN ABDUL RAHMAN BIN DATU TUANKU BUJANG, A.B.S.
(Sarawak).

Tuan AppuL Razak BIN Hair HussIN (Lipis).
TuaN ABDUL TAIB BIN MAHMUD (Sarawak).

DATO’ ABDULLAH BIN ABDUL RAHMAN, S.M.T., Dato’ Bijaya
di-Raja (Kuala Trengganu Selatan).

Y.AM. TUNKU ABDULLAH IBNI AL-MARHUM TUANKU ABDUL
RanMAN, P.p.T. (Rawang).

TuaN Hanm ABDULLAH BIN HAir MOHD. SALLEH,
AMN., S.M.J., P.LS. (Segamat Utara).

TuaN Hait ABu BakAR BIN HamzaH, 1.p. (Bachok).
TUAN AHMAD BIN ARSHAD, A.M.N. (Muar Utara).
TuAN HAJl AHMAD BIN SA‘AID, 1.P. (Seberang Utara).
WaN ALwi BIN TUANKU IBRAHIM (Sarawak).

TUAN RAFAEL ANCHETA, A.M.N. (Sabah).

DR AwWANG BIN HassAN, s.M.J. (Muar Selatan).

TuaN Aziz BIN IsHAK (Muar Dalam).

TUAN JONATHAN BANGAU ANAK RENANG, A.B.S. (Sarawak).
PENGARAH BANYANG ANAK JANTING, P.B.S. (Sarawak).
Tuan CHAN CHONG WEN, A.MN. (Kluang Selatan).
TuaN CHAN SEONG YOON (Setapak).

TuaN CHAN SIANG SUN, P.J.K. (Bentong).

TuaN CHEW Biow CHUON, 1.P. (Bruas).

TuaN CHIA CHIN SHIN, A.B.S. (Sarawak).

TuaN Francis CHIA Nyuk ToNG (Sabah).

Tuan CHIN FooN (Ulu Kinta).

TuaN D. A. DAGO ANAK RANDAN alias DAGOK ANAK RANDEN,
A.M.N. (Sarawak).

TuaN C. V. DEvaN NAIR (Bungsar).
TuaNn EDWIN ANAK TANGKUN (Sarawak).

TuanN SYED EsA BIN ALWEE, J.LM.N., S.M.J., P.LS.
(Batu Pahat Dalam).

DATIN HaisaH FATIMAH BINTI HAJI ABDUL MAJID
(Johor Bahru Timor).
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Yang Berhormat TAN SrRi FATIMAH BINTI Hayi HASHIM, P.M.N.

(Jitra-Padang Terap).

TuaN GEH CHONG KEAT, K.M.N. (Pulau Pinang Utara).
TuaN Haim HAMZAH BIN ALANG, AMN., PJK. (Kapar).
TuaN HANAFI BIN MOHD. YUNUS, A.MN., J.P. (Kulim Utara).
TuaN HanaFIAH BIN HussaIN, A.M.N. (Jerai).

WaN HassaN BIN WAN Daup (Tumpat).

Tuan StanLEy Ho NGuN KHIu, A.D.K. (Sabah).

Dato® Haimr HUSSEIN BIN MoHD. NOORDIN, D.P.M.P., A.M.N.,
P.J.K. (Parit).

TuaN HusseIN BIN SuLAIMAN (Ulu Kelantan).

TuaN Hait HussAIN RAHIMI BIN Han SA‘VIAN S.MK., J.P.
(Kota Bharu Hulu).

Yang Amat Berbahagia TuN DR ISMAIL BIN DATO’ HAJl ABDUL RAHMAN,

S.S.M., P.MN. (Johor Timor).

Yang Berhormat TuaN IsMAIL BIN IDRIS (Pulau Pinang Selatan).
Yang Berbahagia TAN SrRr SYED JA‘AFAR BIN HASAN ALRAR, P.M.N.

(Johor Tenggara).

Yang Berhormat PENGHULU JINGGUT ANAK ATTAN, K.M.N., Q.M.C., A.B.S.

(Sarawak).

TuaN Kam WooN WaH, 1.p. (Sitiawan).

TuAN THOMAS KANA, K.M.N. (Sarawak).

TuaN KHOO PENG LOONG (Sarawak).

TuaN EDMUND LANGGU ANAK SAGA (Sarawak).
TuaN LEee SEck FuN, k.M.N. (Tanjong Malim).
Tuan Lim Pee Hung, pJK. (Alor Star).

DR MAHATHIR BIN MoHAMMAD (Kota Star Selatan).
TuaN T. MAHIMA SINGH, J.M.N., 1.P. (Port Dickson).
TuaN C. JoHN ONDU MajAkIL (Sabah).-

Dato’ DR Hair MEGAT KHAS, D.P.M.P., J.P., P.JK.
(Kuala Kangsar).

TUAN MOHD. ARIF SALLEH, A.D.K. (Sabah).

DaT0” Hait MOHAMED ASRI BIN HAI MUDA S.P.M.K.
(Pasir Puteh).

TUAN MOHD. DAUD BIN ABDUL SAMAD (Besut).

TuAN MoHAMED IDRIS BIN MATSIL, J.M.N., P.J.K., J.P.
(Jelebu-Jempol).

TuAN MoHD. TAHIR BIN ABDUL MAJID, S.M.S., P.J.K.
(Kuala Langat).

TuaN Hast MoHAMED YUSOF BIN MAHMUD, A.M.N. (Temerloh).
TUAN MOHD. ZAHIR BIN Han IsMalL, 1.M.N. (Sungei Patani).
WAN MOKHTAR BIN AHMAD (Kemaman).

TuaN Hait MokHTAR BIN Han IsmarL (Perlis Selatan).

TuaN Hait MuHAMMAD Su‘AUT BIN Hajt MuHD. TAHIR,
AB.S. (Sarawak).

Dato’ Hanm MusTapHA BIN Hair ABDUL J ABAR, D.P.M.S., AMN,,
1.p. (Sabak Bernam).
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AHLI2 MELETAKKAN
JAWATAN

Ahli? Yang Berhormat, saya hendak
mema‘alumkan ia-itu Yang Berhormat
Tuan Sandom anak Nyuak, Yang Ber-
hormat Tuan Ikhwan Zaini dan Yang
Berhormat Datu Aliuddin bin Datu
Harun telah berhenti menjadi Ahli
Majlis ini mulai daripada 11hb, 7hb
dan 11hb Disember, 1967.

PERUTUSAN DARIPADA
DEWAN NEGARA

Ahli? Yang Berhormat, saya hendak
mema‘alumkan  ia-itu saya telah
menerima satu perutusan yang bertarikh
20hb November, 1967, daripada Yang
di-Pertua Dewan Negara berkenaan
dengan perkara? yang tertentu yang
telah di-hantar oleh Majlis ini minta
di-persetujukan oleh Dewan Negara.
Sekarang yang minta Setia-usaha Majlis
membachakan perutusan itu kapada
Majlis ini.

(Setia-usaha  membachakan
utusan).

per-

“Mr Speaker, the Senate has agreed
to the following Bills:

(1) to amend the Asian Development
Bank Act, 1966;

(2) bagi menggunakan wang daripada
Kumpulan Wang yang di-Satukan
untok perbelanjaan tambahan bagi
perkhidmatan bagi tahun 1966
dan bagi memperuntokkan wang
itu bagi maksud? yang tertentu;

(3) bagi menggunakan sa-jumlah
wang daripada Kumpulan Wang
Yang di-Satukan untok Perkhid-
matan bagi tahun yang berakhir
pada tiga puloh satu haribulan
Disember, 1968;

(4) to amend the Income Tax, 1967;

(5) to amend the Petroleum (Income
Tax) Act, 1967;

(6) to amend the Registration of
Businesses Ordinance, 1956;

(7) bagi membuat peruntokan ber-
kenaan dengan pengeluaran lesen
atau penubohan sa-buah Lembaga
bagi menjalan atau menganjorkan
pertarohan pool dan berkenaan
dengan perkara? yang bersang-
kutan dengan-nya;
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(8) to amend the National Service
Ordinance, 1952;

(9) to amend the Road Traffic Ordi-
nance, 1958;

(10) to amend the Medical Registra-
tion Ordinance (Cap. 112) of
Sarawak;

(11) to amend the Education Act;

without amendment.

(Sgd.) DaTto’ Haim ABDUL RAHMAN,
President”

MEMPERKENANKAN
RANG UNDANG?

Tuan Yang di-Pertua: Ahli? Yang
Berhormat, saya hendak mema‘alumkan
kapada Majlis ini bahawa Duli Yang
Maha Mulia Seri Paduka Baginda Yang
di-Pertuan Agong telah memperkenan-
kan Rang Undang? berikut yang telah
di-luluskan oleh Parlimen baharu? ini:
(1) Act Pertarohan Pool, 1967;
(2) Act Perbekalan Tambahan (1966)
(No. 2), 1967;
(3) Asian Development
(Amendment) Act, 1967;
(4) Act Kumpulan Wang Yang di-

Bank

Satukan  (Perbelanjaan) (Atas
Kira?), 1967;
(5) Registration of Businesses

(Amendment) Act, 1967;

(6) Income Tax (Amendment) Act,
1967;

(7) National Service (Amendment)
Act, 1967,

(8) Petroleum (Income Tax) (Amend-
ment) Act, 1967; :

(9) Medical Registration (Sarawak)
(Amendment) Act, 1967;

(10) Education (Amendment) Act,

1)

(11) Road Traffic (Amendment) (No.
2) Act, 1967.

JAWAPAN2 MULUT BAGI
PERTANYAAN?
JAWAPAN? KAPADA SURAT?

DARIPADA ORANG RAMAI
OLEH PEGAWAI? KERAJAAN

1. Tuan Tama Weng Tinggang Wan
(Sarawak) bertanya kapada Perdana
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Menteri ada-kah menjadi satu kesalahan
jika Pegawai? Kerajaan tidak menghirau
atau tidak menjawab surat? dari orang
ramai dan ada-kah Kerajaan Pusat
telah memberi kuasa kapada Parti
Perikatan Sarawak untok berbuat
demikian.

Timbalan Perdana Menteri: Tuan
Yang di-Pertua, ada-lah menjadi ke-
wajipan Pegawai? Kerajaan memberi
layanan jawapan kapada surat? yang
di-terima daripada orang ramai yang
memerlukan jawapan dan Pegawai?
yang tidak menjalankan kewajipan-nya
inj dengan tidak mempunyai sebab?
yang tertentu boleh-lah di-anggap sa-
bagai kurang chekap dan tindakan tata-
tertib boleh di-ambil ka-atas mereka.
Kerajaan Pusat yang sentiasa ber-
kehendakkan Perkhidmatan ‘Awam
chekap daripada kakitangan-nya sudah
barang tentu tidak membenarkan kaki-
tangan-nya berbuat demikian. Ini-kan
pula mengeluarkan perentah, atau
arahan yang berlawanan dengan hasrat
Kerajaan hendak meninggikan lagi
kechekapan  dalam  Perkhidmatan
‘Awam.

SUMBANGAN DAN BANTUAN DI-
BERI OLEH KERAJAAN PUSAT
KAPADA KERAJAAN NEGERI
SABAH UNTOK MENGURANG-
KAN SARA HIDUP YANG TINGGI

2. Pengiran Tahir Pefra (Sabah) ber-
tanya kapada Perdana Menteri:

(a) apa-kah sumbangan dan bantuan
yang telah di-beri oleh Kerajaan
Pusat kapada Kerajaan Negeri
Sabah untok mengurangkan sara
hidup yang tinggi yang di-‘alami
oleh ra‘ayat negeri itu;

(b) ada-kah sara hidup yang tinggi
di-Sabah di-sebabkan oleh harga
barang? yang mahal atau ada-kah
sebab? yang lain;

(c) bila-kah sara hidup di-Sabah
akan di-samakan dengan sara
hidup di-Malaysia Barat.

Tun Haji Abdul Razak: Tuan Yang
di-Pertua, dengan izin tuan, saya suka
menjawab bahagian yang kedua soalan
ini dahulu. Ada-lah beberapa sebab
yang menjadikan harga barang dan
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juga sara hidup di-negeri Sabah itu
tinggi. Yang pertama-nya Sabah,
tenaga? Buroh telah sangat kurang
dengan sebab itu-lah gaji mereka itu
ada-lah tinggi. Bagitu juga oleh sebab
perusahaan kayu kayan di-sana ada
banyak dan perusahaan ini mengguna-
kan pekerja? yang bilangan-nya kurang
di-Sabah itu dengan sebab itu-lah gaji
mereka itu ada-lah tinggi.

Bagitu juga yang kedua, Tuan Yang
di-Pertua, di-Sabah perjalanan? ada-lah
sukar dan dengan sebab itu sukar
hendak membawa barang? makanan
daripada satu tempat ka-satu tempat,
dengan sebab itu-lah harga barang ada-
lah terpaksa tinggi di-naikkan sadikit.
Bagitu juga jalan? raya di-luar bandar
pun kurang, jadi barang? keluaran di-
Sabah pun hendak di-bawa ka-pasaran
di-satu tempat ka-satu tempat ada-lah
sukar dan ini-lah juga menyebabkan
yang harga barang lebeh tinggi. Bagitu
juga sebab yang ketiga, perjalanan di-
antara Malaysia Barat dengan Sabah
ada-lah jauh dan memakan belanja
dengan lebeh dan di-sebabkan di-Sabah
itu dan di-Sarawak juga bukan-lah
tempat yang biasa di-lalu-lintaskan
oleh kapal? dunia, atau International
Shipping dan lagi, Tuan Yang di-Pertua,
satu daripada sebab-nya yang sara
hidup di-Sabah itu tinggi ia-lah terlalu
banyak wang yang ada berjalan dalam
Negeri Sabah itu di-sebab oleh ke-
majuan perusahaan kayu kayan, atau
dalam bahasa Inggeris “too much
money chasing after too few goods.”
Tuan Yang di-Pertua, Kerajaan telah
mengambil—Kerajaan Pusat dengan
bantuan Kerajaan Negeri Sabah telah
mengambil beberapa langkah yang
patut untok mengatasi masaalah? ini.
Kerajaan Pusat telah menjalankan
siasatan melalui Economic Planning
Unit pada akhir tahun 1966 dan
mengeluarkan penyata yang menerang-
kan sebabZ-nya sara hidup di-Sabah itu
tinggi dan telah mengshorkan beberapa
langkah? yang patut di-ambil untok
mengatasi perkara ini.

Bagitu juga-lah Pejabat Statistics
sekarang ini sedang menjalankan survey
untok hendak mengetahui Family
Budget, ia-itu perbelanjaan sa-saorang
family di-tempat? yang tertentu di-
Negeri Sabah itu. Apabila siap survey
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ini kita akan dapat mengadakan satu
index retail prices. Kerajaan sentiasa-
lah memperhatikan perkara ini dan
dari satu masa ka-satu masa langkah
untok mengatasi ada-lah di-ambil. Oleh
kerana sebab yang penting sa-kali yang
menaikkan perbelanjaan, atau sara
hidup di-Sabah itu ia-lah kekurangan
tenaga buroh, Kerajaan Pusat dengan
kerjasama Kerajaan Negeri telah me-
nubohkan satu Malaysian Migration
Fund Board dengan tujuan hendak
menolong pendudok? dari Malaysia
Barat supaya datang ka-Sabah dan di-
situ dapat menjalankan pekerjaan. Sa-
hingga hari ini dan lebeh kurang 1,070
pekerja? dari Malaysia Barat yang telah
pergi ka-Sabah. Bagitu juga dalam
ranchangan pembangunan, Kerajaan
telah membelanjakan wang boleh di-
katakan banyak untok hendak mem-
baiki perhubongan negeri Sabah meng-
adakan jalan? raya terutama sa-kali
jalan raya dari Bandar Kota Kinabalu,
ka-Sandakan dan juga jalan? raya di-
kawasan luar bandar dan di-perchayai
dengan ada-nya jalan? raya ini akan
menyenangkan ahli? perniagaan untok
hendak membawa barang keperluan
dari satu tempat ka-satu tempat.

Bagitu juga Kerajaan Pusat telah
menggalakkan kilang?, atau manufac-
turers di-Malaysia Barat ini menjual
barang? di-Sabah dengan harga yang
berpatutan dan dengan sa-berapa boleh-
nya di-jual dengan harga sama dengan
harga yang di-jualkan di-Malaysia
Barat.

Bagitu juga-lah dengan champur
tangan Kerajaan Pusat kapal? telah
bertambah bilangan-nya pergi ka-Sabah
dari Malaysia Barat. Bagitu juga Ke-
rajaan Pusat semenjak bulan 6 tahun
lalu telah meminta penjual? barang
supaya menentukan harga? barang
dalam retail shops di-Sabah supaya
pendudok? di-situ mengetahui harga?
barang yang mereka itu kehendaki.

Dengan sebab itu, Tuan Yang di-
Pertua, nyata-lah bahawa Kerajaan
sedang mengambil apa juga langkah
yang di-fikirkan menasabah yang boleh
berjalan untok hendak menurunkan
harga barang di-Sabah itu, dan hendak
menurunkan sara hidup di-Sabah itu,
akan tetapi saya harap Ahli2 Yang

18 JANUARI 1968

3212

Berhormat faham bahawa usaha? ini
tidak akan mendapat kehasilan yang
penoh sa-mata? dengan tenaga daripada
pehak Kerajaan, mustahak-lah pehak
retailers dan juga wholesalers ahli?
perniagaan memberi kerjasama mereka
itu supaya dengan itu segala usaha2-nya
mendapat kehasilan yang di-kehendaki.

DISPUTE BETWEEN LEMBAGA
LETRIK NEGARA AND N.E.B.
EMPLOYEES’ UNION

3. Tuan C. V. Devan Nair (dengan
izin) asks the Prime Minister to
explain why the Cabinet had advised
the Yang di-Pertuan Agong to with-
hold consent to refer the dispute
between the Lembaga Letrik Negara
and the N.E.B. Employees’ Union to
the Industrial Court when the dispute
was referred to him under Section 23
(2) of the Industrial Relations Act on
29th December, 1967; and to state
whether he is aware that the with-
holding of His Majesty’s consent also
prohibited the N.E.B. Employees’
Union to strike, which is in effect a
muzzling and suppression of the dis-
pute, allowing the Union no avenue of
expression, an act which will bring the
labour laws of the land into contempt
in the eyes of the workers; and to state
whether he would intervene to get the
dispute referred to the Industrial Court
to assure the workers that the Govern-
ment was not advocating a labour
policy of tying the unions and workers
hands and feet, which will seriously
unsettle labour conditions in Malaysia.

Tun Haji Abdul Razak: Tuan Yang
di-Pertua, saya memohon izin ber-
chakap dalam bahasa Inggeris.

Mr Speaker, Sir, the dispute in the
National Electricity Board was over
the issue of commencement of negotia-
tion on the N.E.B. Employees’ Union’s
claim for a general revision of wages
and conditions of service of its
members. Now, the Union had been
pressing for negotiation to be com-
menced immediately. The Board’s
position was that it was unable to
commence - negotiation pending the
Government’s decision on the Report
of the Suffian Salaries Commission.
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On the 20th September, 1967, the
N.E.B. Employees’ Union served on
the Board notice of its intention to call
a strike of its members after the 2nd
January, 1968, if the dispute was not
settled by that date. In spite of the
efforts of the Ministers of Commerce
and Industry and Labour to explain
to the officials of the Union the reasons
for the inability of the Board to
commence negotiation immediately
and to persuade them to call off the
proposed strike, the Union appeared
to be bent on carrying out this strike
threat. Now, Sir, if the strike had taken
place, the effect of the strike at that
time would have been highly undesir-
able, especially in view of the New
Year and the Hari Raya festive season.
It would indeed have been shameful
and chaotic if there had been a black-
out in that period of annual celebra-
tions by our people throughout the
country.

The Minister of Labour, being
satisfied that the trade dispute was
likely not only to prejudice the
maintenance and services necessary for
the life, safety and health of the
community but also affect the economy
of the country, intervened in the
dispute and submitted to His Majesty
the Yang di-Pertuan Agong to seek his
consent to the reference of the dispute
to the Industrial Court as required
under Section 23 (2) of the Industrial
Relations Act, 1967. The issue in this
dispute, as I mentioned earlier, was
only over the question whether nego-
tiation on the Union’s claims should
commence immediately or should be
deferred to a later date. The Cabinet
considered this matter very carefully.
In view of the fact that the Govern-
ment in considering the salary structure
of its workers normally takes into
account the salary structure of the
employees performing similar work in
statutory bodies and other such similar
institutions for the purpose of compari-
son, it was quite apparent that the
Report of the Suffian Salaries Commis-
sion would have a crucial effect on the
general level of wages and conditions
of services in the public sector. The
Cabinet, therefore felt that negotiation
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for any general revision of wages and
conditions of service should be deferred
until after the Government had decided
on the Report of the Suffian Salaries
Commission.

As the issue in dispute was, in fact,
over the difference between the parties
with regard to the timing of the
commencement of the negotiation, the
Cabinet decided that in this specific
case it was not a matter for reference
to the Industrial Court for decision.
The Cabinet came to this decision
particularly in view of the fact that the
Government’s Industrial and Manual
Group workers and employees in other
statutory authorities had accepted the
advice to withhold any claims for a
general revision of wages or salaries
and conditions of service until the
Government had decided on the Report
of the Suffian Salaries Commission. It
was on this ground that His Majesty
the Yang di-Pertuan Agong was
advised to withhold his consent for
reference of the dispute to the Indus-
trial Court.

The Government, Sir, is fully aware
of the effect of withholding of His
Majesty’s consent for reference of
dispute in any Government service or
service of any statutory authority. The
Government is also aware that even if
His Majesty had not withheld such
consent and the dispute had been
referred to the Industrial Court, the
provision of Section 41 of the Indus-
trial Relations Act would have applied
and that there could have been no
strike on this matter. It was especially
to deal with such type of dispute and
situation as has arisen in the N.E.B.
that the provisions of Sections 23 (2)
and 41 were included in the Act. Now,
the provision of strikes and lock-outs
in similar circumstances and in accord-
ance with the provisions of law should,
under no circumstances, be interpreted
as muzzling and suppression of the
dispute or tying the Unions and the
workers’ hands and feet. Particularly
in this case, neither the Union’s claim
had been rejected nor its right for
negotiation had been denied. The
Union had only been asked to wait
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for some time for commencement of
negotiations and it had in fact been
given an assurance by the Board and
the Government that the negotiation on
the claim for revision of wages and
conditions of service could be com-
menced once the Government has
announced its decision of the Report
of the Suffian Salaries Commission.

Dr Tan Chee Khoon (Batu): Tuan
Yang di-Pertua, ada-kah Timbalan
Perdana Menteri sedar pada 25hb
Ogos, 1966, sa-orang yang bernama
F. R. Wardrop, Pemangku Pengurus
Besar, telah menulis sa-puchok surat
kapada President, N.E.B. Employees’
Union, Kuala Lumpur. Dengan izin,
saya hendak bacha sadikit sahaja
daripada surat ini.

“I am in receipt of your letter dated the
24th August, 1966, Further to the letter of
3rd August, 1966, I would inform you that
the Board is prepared to negotiate revised
salary scales with your Union, together with
the revised salary scales for all the other
grades of staff. The Board must reserve the
right to negotiate with_all other unions at
the same time to avoid repercussions and
anamolies between the different salary scales.”

Mr Speaker, Sir, the question I
would like to ask is this. In view of
what I have read, is not the Deputy
Prime Minister giving us a wrong
picture of the events that had happened
in the past, and in view of this solemn
pledge by the Acting General Manager
of the N.E.B., should not the N.E.B.
have told both the Minister of
Commerce and Industry and the
Minister for Labour of this solemn
pledge? Or did not N.E.B. Board
consider all implications before they
wrote this letter?

Menteri Perdagangan dan Perusa-
haan (Dr Lim Swee Aun): May I have
your permission to speak in English.
(Mr Speaker indicates assent). The
Board and the Government are always
prepared to negotiate, but the question
is when do we negotiate,

Dr Tan Chee Khoon: Mr Speaker,
Sir, I presume when the Acting
General Manager wrote this letter, he
meant to negotiate straightaway not
two years hence, three years hence, or
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not to get it hanging in the air by
referring it to the Yang di-Pertuan
Agong and advising the Yang di-
Pertuan Agong to suspend this in
midair in animated suspense.

Tun Haji Abdul Razak: Mr
Speaker, Sir, as I explained at great
length on this, we are aware of this
position, but in the mean time we had
the Report by the Suffian Salaries
Commission on the general salaries
and wages structure for the whole
public sector in this country. So, it
must be necessary for any negotiation
on any revision of salary to await the
decision on this Report because the
Report of this Commission will have,
as I said, a very important bearing on
the salary structure of all the sectors
in the public services. That is why the
Government has taken this decision
and it is no use commencing negotia-
tion now, when the whole of the
salary structure of the public sector is
under consideration by the Govern-
ment—it will be waste of time both
of the Union as well as the Board.

Dr Tan Chee Khoon: Is the Honour-
able Deputy Prime Minister aware
that this letter was written after the
Suffian Commission had submitted its
Report and after the Suffian Commis-
sion Report had been given to some of
the members of the Staff? Consequent-
ly, the Government cannot now claim,
“Oh, we are having second thoughts”.
But, be that as it may, Mr Speaker,
Sir, since these negotiations are so tied
up with the Suffian Salaries Commis-
sion’s Report, will the Honourable
Deputy Prime Minister now give a
categorical answer to this House when
will the Government open negotiations
with the Union, quasi-Government or
Government and when will the Govern-
ment implement the Suffian Salaries
Commission Report? If he can give a
categorical statement, I am sure the
unions throughout the country will
sleep in peace and not plunge us into
darkness.

Tun Haji Abdul Razak: Mr Speaker,
Sir, I would ask the Honourable Mem-
ber not to get excited over this. The
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Government has made its position very
clear. This report by the Suffian
Salaries Commission is under study
both by the Government and the Stafl
Side. The Government has taken the
Staff Side into confidence; they have
been given copies of the Report to
study; and as soon as the study has been
completed by both the Staff Side and
the Government, then a decision will
be made on this matter. I think all the
members of the Trade Unions in this
country know the position well, and
there is no reason why they should not
sleep very soundly and wait for the
result of this study.

Tuan C. V. Devan Nair (dengan
izin) Mr Speaker, Sir, I appreciate that
a strike in the circumstances prevailing
then would have had unfortunate con-
sequences. We had the assurance from
the Honourable Deputy Prime Minister
that negotiations can begin as soon as
the Suffian Salaries Commission Report
has been sorted out. Could we have the
further assurance from the Honourable
Deputy Prime Minister that in the event
negotiations failed after they had begun,
the dispute would bz referred to
arbitration?

Tun Haji Abdul Razak: This will
be considered when the time comes.
Obviously, we will consider crossing
the bridge when we come to it. It is too
early to say anything because negotia-
tion has not commenced.

Tuan C. V. Devan Nair: Mr Speaker,
Sir, what I would like to know is
whether when we come to the bridge
we will cross it. (Laughter).

Tun Haji Abdul Razak: We will
decide then whether to cross it or not
(Laughter).

Dr Tan Chee Khoon: Mr Speaker,
Sir, is it true that with regard to the
Suffian Salaries Commission Report
the Government, and the Cabinet in
particular, is having an agonising
reappraisal as stated by the Honour-
able Minister of Finance last year?

Tun Haji Abdul Razak: As always
inside this House the Honourable
Member for Batu has a very fertile
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imagination. We always state facts and
we give assurances to this House, and
we will always uphold the assurances
that we make in this House.

COMMISSION OF INQUIRY INTO
RACIAL PROBLEM OF
MALAYSIA

4. Tuan C. V. Devan Nair (dengan
izin) asks the Prime Minister whether
the Cabinet has considered the sugges-
tion by Professor Ungku Aziz for a
commission of inquiry into the entire
racial problem in the country, and
whether the Government would set up
such an inquiry.

Tun Haji Abdul Razak (dengan
izin): Sir, the entire racial problem in
this country has been gone into very
thorougly by the Lord Reid Commis-
sion before we achieved independence
in August, 1957. The Commission had
sought the views of all sections of the
communities  irrespective of race,
colour and creed, and as a result of the
evidence collected by the Commission,
the Commission recommended the pre-
sent Constitution of this country, and
also the Commission put up a report
to the Government.

Therefore, Sir, it is considered there
is no need for the Government to
institute a commission of inquiry to
inquire into the racial problem of this
country, as all that has been gone into
before. There has, on the whole, Sir,
been good racial harmony in this
country among our people of different
races, and I am confident it will con-
tinue to be so, if irresponsible elements
refrain from exploiting communal
sentiments of any particular com-
munity for their own selfish ends.

Tuan C. V. Devan Nair: Mr Speaker,
Sir, much water has flown under the
_bridge since the last commission of
inquiry.

Mr Speaker: Could you speak a bit
louder?

Tuan C. V. Devan Nair: Sorry, Sir.
Much water has flown under the
bridge since the last commission of
inquiry was instituted before Merdeka
into this problem, and would the
Government consider, Sir, that it might
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help to instil confidence, greater con-
fidence all round, if there was a com-

mission of inquiry, not made up of
noliticians—nerhane tha Dannty Prima
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a very strong feeling that the D.A.P.
would too disappear (Laughter).

Tun Haji Abdul Razak: Although
I fully appreciate the intention behind
the suggestion of the Honourable Mem-
ber, I have explained that Government
does not consider it necessary to have
a Commission of Inquiry because we
know the causes, and also we know that
the majority of the people in this coun-
try want to live in peace and harmony.
It is only this very small minority of
irresponsible elements who from time
to time want to cause trouble, destroy
the peace and harmony of this country,
and if we can get rid of these irrespon-
sible elements, and if leaders of the
Opposition Parties could help, if they
sincerely believe in peace and harmony,
they can help to get rid of these people
from their Party, then I think we will
go a long way towards strengthening
further the confidence and the peace
and harmony in this country.

Dr Tan Chee Khoon: Mr Speaker,
Sir, the Honourable Deputy Prime
Minister kept on saying that the leaders
of the Opposition should help the
Government. Is the Honourable Deputy
Prime Minister aware that Mr Lim
Kean Siew himself, on that morning of
the 25th, had gone out of his way to
help the Police to try and calm down
things, but in the process of doing so,
none other than the Honourable
Deputy Prime Minister himself ordered
Kean Siew’s arrest?

Tun Haji Abdul Razak: I would
say it is no good shouting “Help to put
out the fire” having lighted the fire
yourself (Laughter).

Tuan Tan Cheng Bee (Bagan): Was
it not a fact, Sir, that when Mr Lim
Kean Siew was released from detention
he made a statement to the Press that
he was trying to reorganise his Party,
that he would scrutinise the member-
ship of his Party when it is reformed,
because he felt—I am sure that would
be tantamount to that he felt—that
there were undesirable elements in the
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_Tun Haji Abdul Razak: Tuan Yang
di-Pertua saya mohon izin hendak
menjawab soal yang ke-lima dan ke-
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and Labour
(Laughter),

Tuan Geh Chong Keat (Pulau
Pinang Utara): Supplementary Ques-
tion, Sir.

Mr Speaker: Well, the first Supple-
mentary Question has not been dealt
with yet. (Laughter).

Tuan Geh Chong Keat: Is the
Honourable Minister . . . .. ..

Mr Speaker: Is it about Mr Lim
Kean Siew playing polo again?
(Laughter).

Tuan Geh Chong Keat: No, it is not
about polo. It is a supplementary ques-
tion out of the supplementary question
of the Member for Batu. Is the Hon-
ourable Minister of Home Affairs
aware that there are two Hawkers’
Associations in Penang, and the one
Hawkers Association situated at Maga-
zine Road has as their advisers mem-
bers of the Labour Party?

Tun Haji Abdul Razak: Sir, I am
aware of all the activities of the bad
elements in this country.

Tuan Geh Chong Keat: Mr Speaker,
Sir, is the Minister of Home Affairs
aware that on the day prior to his being
detained by the Police, the Member for
Dato Kramat was at Hye Keat Estate
in his state constituency, purporting to
be meeting his State Assembly consti-
tuents and informing them that the
hartal and the demonstration were very
successful ?

Tun Haji Abdul Razak: Yes, Sir, 1
know about that. (Laughter).

INCIDENT ON 20-12-67 AT

SERDANG BETWEEN THE

DISTRICT OFFICER, ULU

LANGAT, AND A MEMBER
OF PARLIAMENT

7. Dr Tan Chee Khoon (dengan izin)
asks the Prime Minister to state:

(a) if he is aware that on 20th
December. 1967 at Serdana o

cannot together?

go
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my area without first consulting
me because I am the Chief execu-
tive of my area, Whatever action
you wish to take in my area you
must consult me”, and if so,
under what constitutional provi-
sions the Member of Parliament
has the right to say such things to
the said District Officer;

(b) whether a Member of Parliament
has any executive authority;

(c) if he is alsoc aware that arising
out of this incident two Members
of Parliament and three Selangor
State Assemblymen demanded
the removal of the said District
Officer, and if so, whether he
would see to it that there is no
political interference with the
civil service.

Tun Haji Abdul Razak: Tuan Yang
di-Pertua, saya mohon izin menjawab
dalam bahasa Inggeris. Sir, I am aware
of this incident at Serdang and I have
enquired from the Member of Parlia-
ment who was involved and he has in-
dicated to me that the conversation
between him and the District Officer,
Ulu Langat, as reported in the Press is
not fully correct. The incident arose as
a result of eviction notice given to
squatters in the area, and as an elected
representative of the people it is his
duty to take an active interest in the
affairs of the electorate in his consti-
tuency. Sir, on an occasion such as
this, ome’s tempers sometimes are
frayed, and the lack of effective liaison
between the elected representative and
the official has led to this unfortunate
incident. However, with proper liaison
and understanding, such an incident
can be avoided. The incident can now
be considered as closed.

Sir, I must say that the Honourable
Member for Batu, having been in this
House for some time now, should know
what the executive authority of a Mem-
ber of Parliament is.

Sir, I am also aware of the report in
the Press on the demand for the re-
moval of the said District Officer by
M.Ps and State Assemblymen. The
transfer of an officer within the State is
a matter under the jurisdiction of the
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State . Government and the State
Government has already made a state-
ment on this issue.

Now, Sir, since the Alliance Govern-
ment has been in power in this country,
there has never been any political inter-
ference with the Civil Service, and I can
assure this House that as long as we
are in power there will never be. Of
course, I cannot vouch for the possi-
bility of political interference in other
governments run by other political
parties.

Dr Tan Chee Khoon: Mr Speaker,
Sir, is the Honourable Deputy Prime
Minister aware that the words that I
have quoted in my question are fully
reported in the Malay Mail of the 21st
of December, 1967, and that I have
taken the trouble to check up on the
authencity of this report? Be that as
it may, Sir, is the Honourable Deputy
Prime Minister aware that if as it is
claimed now that these words were not
spoken, why was not a denial issued by
the Member of Parliament concerned?

Tun Haji Abdul Razak: Mr Speaker,
Sir, since they were not correctly
reported, the Member of Parliament
thought that it was unnecessary to
prolong this dialogue further in the
press. So, he did not take the trouble
to correct the statement.

Dr Tan Chee Khoon: Mr Speaker,
Sir, before I make a supplementary
question, I wish to make it very clear
that, while I question these unfortunate
events that have taken place, I do not
support the land policy, land distribu-
tion and the squatter problem under-
taken by the State Government of
Selangor of which I am also a State
Assemblyman. The Honourable Deputy
Prime Minister has stated that these
angry words were spoken in the heat
of the moment and, perhaps, they were
not correctly reported. Is the Honour-
able Deputy Prime Minister aware that
the demand on the other hand for the
removal of the District Officer was not
spoken in a moment of anger? It took
place several days later and, conse-
quently, it could not be in the heat of
the moment when people get angry. It
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sebab ini kali pertama kita meng-
hantar Duta? ka-situ, jadi itu-lah di-
sebabkan keadaan di-situ berlainan,
kita menghantar satu orang yang
mempunyai latehan dalam diplomasi.

APPOINTMENT OF A NON-
SABAHAN AS COMMISSIONER
OF POLICE, SABAH

11. Tuan C. John Ondu Majakil
(Sabah) asks the Minister of Home
Affairs to enlighten this House on the
appointment of a non-Sabahan to be
the new Commissioner of Police in
Sabah.

Tun Haji Abdul Razak: Tuan Yang
di-Pertua, saya mohon izin menjawab
dalam bahasa Inggeris. The present
Malaysian officer who is appointed as
new Commissioner of Police in Sabah
is the most suitable officer to fill this
important post. There is at present no
Malaysian officer from Sabah with
sufficient experience and seniority to
fill this top post. Officers from Sabah
will be considered for due promotion
to posts in the Police Service not only
in Sabah but also in other parts of
Malaysia. This appointment was made
with the agreement of the State
Government of Sabah, and it is the
policy which is agreed between the
Central Government and the State
Government of Sabah that there should
continually be exchange of officers
from Sabah to the Central Govern-
ment, so that by that means we will be
able to bring the people of Sabah closer
to the Central Government, and so that
we will be able to make the people of
Sabah feel that they really belong to
Malaysia and that they have a right to
occupy even the highest post in the
Public Service of our country.

Tuan D. R. Seenivasagam (Ipoh)
(Dengan izin): Mr Speaker, Sir, is it a
fact that the same officer is organising
a Police Co-operative Housing Society
in the new area where he is now
operating?

Tun Haji Abdul Razak: No, Sir. I
am not aware of that.

Tuan C. John Ondu Majakil:
Supplementary question, Mr Speaker,
Sir. Boleh-kah Menteri yang berkenaan
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itu memberi jaminan, jikalau belum
ada sa-saorang di-Sabah boleh di-
lantekan menjadi Pesurobjaya Polis
itu, boleh-kah di-beri satu kursus
supaya nanti sa-orang anak Sabah itu
boleh di-lantekan menjadi Pesurohjaya
Polis dengan sa-lekas-nya?

Tun Haji Abdul Razak: Tuan Yang
di-Pertua, kita, Kerajaan Pusat ada-lah
sentiasa menjalankan latehan pegawai?
polis. Polis ada-lah Perkhidmatan
Federal, ia-itu perkhidmatan bagi
seluroh Malaysia ini dan saperti saya
katakan tadi, Pegawai Polis dari Sabah
bukan sahaja berhak memegang jawa-
tan Commissioner of Police, Sabah dan
bahkan berhak memegang jawatan Ibu
Pejabat di-sini, bahkan dia berhak
menjadi Ketua Polis Negara. Jadi
tidak-lah Kerajaan membedzakan pe-
gawai? dari mana tempat-nya negeri
mereka itu berasal dan mereka itu
akan di-beri jawatan menurut ke-
layakan mereka itu dan di-beri peluang
dengan adil sa-penoh? untok mereka
itu hendak mendudoki jawatan yang
tertinggi sa-kali dalam Polis Service.

TINDAKAN BADAN PENCHEGAH
RASUAH KAPADA SA-ORANG
WAKIL RA‘AYAT SABAH

12. Tuan C. John Ondu Majakil
bertanya kapada Menteri Hal Ehwal
Dalam Negeri apa-kah tindakan yang
telah di-ambil oleh Badan Penchegah
Rasuah ka-atas pengaduan chuba
memberi rasuah tanah balak di-Sabah
kapada sa-orang Wakil Ra‘ayat Sabah.

Tun Haji Abdul Razak: Tuan Yang
di-Pertua, perkara ini ada-lah sedang
dalam siasatan oleh Badan Penchegah
Rasuah.

(Tempoh Pertanyaan mulut telah
chukup dan jawapan kapada Pertanyaan
No. 13 sampai No. 21 ada-lah di-beri
di-bawah ini).

GERAKAN BAWAH TANAH
OLEH PARTI BUROH SUPAYA
MENUBOH BARISAN BERTIN-
DAK MENYERANG KERAJAAN

13. Dato’ Haji Mustapha bin Abdul
Jabar bertanya kapada Menteri Hal
Ehwal Dalam Negeri ada-kah Kera-
jaan sedar bahawa satu gerakan
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bawah tanah oleh Parti Buroh telah
menyeru kapada Chin Peng supaya
menuboh satu barisan bertindak me-
nyerang Kerajaan; menggelar orang?
China di-Malaysia ini ‘“Pengawal
Hijau” dan menyuroh mereka mem-
bunoh semua orang? Melayu, meng-
gulingkan Kerajaan, dan menggantong
semua ketua? Parti Perikatan, semua-
nya ini telah di-dedahkan oleh M.C.A.
di-Utusan Malaysia 11hb Disember,
1967. Jika Kerajaan sedar keadaan ini,
tidak-kah Kerajaan menganggap Parti
Buroh dan anasir? “Pengawal Hijau”
sa-bagai musoh yang utama terhadap
negeri dan ra‘ayat Malaysia dan apa-
kah tindakan yang telah di-ambil bagi
menjaga keselamatan negara dan
ra‘ayat Malaysia.

Menteri Hal Ehwal Dalam Negeri
(Tun Haji Abdul Razak): Saya me-
mang sedar ada puak? pelampau di-
dalam Parti Buroh Malaya yang telah
bertindak dengan menggunakan ke-
kerasan terhadap Kerajaan dan ada-
nya pertalian sa-tengah ahli? Parti itu
dengan Parti Komunis Malaya. Seruan
menghasut belia China untok me-
nubohkan “Pengawal Hijau” bagi
menentang Kerajaan saperti yang di-
sebutkan itu, nampak-nya telah di-
buat oleh puak? pelampau itu. Perkara
ini sedang di-siasat oleh pehak Polis.

Kerajaan akan mengambil tindakan
sa-wajar-nya terhadap mereka itu.
Beberapa Chawangan? Parti Buroh
Malaya yang telah di-dapati di-
pergunakan untok tujuan? yang men-
dharuratkan keselamatan Negara telah
pun di-tutup dan saya tidak akan
beragak? untok mengambil tindakan
terhadap mana? pertubohan? yang
mengancham keselamatan Negara.

LANGKAH? TEGAS DI-AMBIL
OLEH KERAJAAN UNTOK
MENCHEGAH KEKACHAUAN
SAPERTI YANG TELAH
BERLAKU DI-PULAU PINANG
DAN LAIN? TEMPAT

14. Tuan Aziz bin Ishak bertanya
kapada Menteri Hal Ehwal Dalam
Negeri apa-kah langkah? tegas yang
telah di-ambil atau yang akan di-ambil
oleh Kerajaan supaya kekachauan? dan
rusohan? yang mengancham keten-
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teraman negara, saperti yang telah
berlaku di-Pulau Pinang dan lain?
tempat baharu? ini tidak akan berulang
lagi.

Tun Haji Abdul Razak: Bagaimana
telah di-hebahkan dengan sa-luas?-nya
melalui akhbar, radio dan talivishen,
Kerajaan akan mengambil tindakan
keras untok mengawasi anasir sab-
versif atau samseng? yang chuba meng-
hasut permusohan kaum untok menim-
bulkan rusoban dan kekachauan yang
mengancham  keselamatan  dalam
negeri. Jawatan-kuasa Muhibah me-
ngandongi perwakilan semua kaum
telah di-tubohkah bergiat usaha di-
seluroh Malaysia dan ra‘ayat sekelian-
nya senantiasa di-ingatkan supaya ber-
jaga-jaga mengawasi anchaman anasir

jahat yang bertujuan merosakkan
negara.
Undang? menchegah jenayah dan

menjamin ketenteraman negara juga
senantiasa  di-semak dan pindaan
ka-atas undang? yang berkenaan akan
di-laksanakan dari masa ka-samasa
dengan bertujuan menjaminkan kese-
lamatan dalam negeri.

Patut juga di-sebutkan di-sini, ia-itu
langkah? bagi menjamin ketenteraman
dan keselamatan negara bukan-lah
tanggong-jawab  Kerajaan  sahaja.
Semua lapisan warganegara di-negeri
ini yang bertanggong-jawab ada-lah di-
minta bekerjasama untok menjamin
keselamatan negeri dengan menjauhkan
dari menimbulkan perkara? atau per-
buatan yang boleh mendatangkan
permusohan atau pun perasaan benchi-
membenchi di-antara satu kaum dengan
lain.

KEKACHAUAN DI-PULAU
PINANG DAN LAIN? TEMPAT—
BILANGAN ORANG? YANG
TERLIBAT DAN HUKUMAN-NYA

15. Tuan Aziz bin Ishak bertanya

‘kapada Menteri Hal Ehwal Dalam

Negeri:
(a) berapa-kah bilangan orang? yang
terlibat dalam kekachauan di-
Pulau Pinang dan lain? tempat
di-Malaysia Barat yang telah—
(i) thabit kesalahan-nya

(ii) di-buang negeri
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(iii) di-chadangkan akan di-
buang negeri dan nyatakan
di-mana mereka akan di-
buang negeri,

(b) dari mereka? yang di-sebut di-(i),
(ii) dan (iii) di-atas, berapa-kah
bilangan yang warganegara dan
berapa yang bukan warga
negara.

Tun Haji Abdul Razak:

(@ (i) 1072 orang yang telah di-

bawa ka-mahkamah dan di-
hukum kerana kesalahan
melanggar perentah berku-
rong.
23 orang telah di-hadapkan
ka-mahkamah kerana kesa-
lahan? rusohan dan memileki
senjata? merbahaya tetapi
perbicharaan belum di-tamat-
kan lagi.

470 orang samseng? juga,
telah di-tangkap dan tinda-
kan ka-atas mereka akan di-
ambil di-bawah Undang?
Penchegah  Jenayah dan
Undang? Menghadkan Tem-
pat kediaman.

(ii) 4 orang di-tangkap menurut
Undang? Buang Negeri; dan

(iii) Oleh kerana perkara ini
maseh lagi dalam pertim-
bangan, tidak bijak bagi saya
memberi angka ini.
Oleh sebab langkah pem-
buangan orang? ini maseh
dalam perjalanan, tiada-lah
dapat saya mendzahirkan
ka-negeri mana sa-orang itu
hendak di-buang.

(b) (i) semua-nya warga-negara;

(ii) dan (iii) semua-nya  bukan
warga-negara.

KEKACHAUAN DI-PULAU
PINANG DAN LAIN?2 TEMPAT—
BILANGAN ORANG? YANG
TERLIBAT DAN HUKUMAN-NYA

16. Tuan Haji Abu Bakar bin Hamzah
bertanya kapada Menteri Hal Ehwal

Dalam Negeri:
(a) berapa bilangan orang? yang di-
tahan kerana terlibat dalam

kekachauan yang bermula di-
Pulau Pinang baharu? ini, dan
di-bawah Undang? apa-kah me-
reka di-tahan;

(b) berapa orang daripada mereka
yang di-tahan itu orang Melayu;
siapa nama mereka dan di-mana
mereka di-tangkap;

(c) berapa ramai orang tahanan
Melayu yang di-bebas atau di-
benarkan pulang untok Berhari
Raya dengan keluarga mereka;

(d) di-mana-kah orang2z Melayu
yang maseh dalam tahanan itu
di-tahan.

Tun Haji Abdul Razak:

(a) Sa-jumlah 43 orang telah di-
kenakan Perentah Tahanan ber-
kenaan dengan rusohan yang
berlaku di-Pulau Pinang itu.
Mereka itu telah di-tahan di-
bawah kuat-kuasa sekshen 8 Act
Keselamatan Dalam  Negeri,
1960.

(b) Di-antara mereka itu termasok
8 orang Melayu dan nama?
mereka ada-lah saperti berikut:

(1) Awang bin Kassim.
(2) Nawai bin Hj. Isa.

(3) Ahmad bin Hj. Abdul.
(4) Ismail bin Ishak.

(5) Khalid bin Hamid.

(6) Hanafiah bin Yaacob.

(7) Labai Omar bin Dato’
Panglima Garang.

(8) Ramli bin Ishak.

Mereka itu di-tangkap di-Kedah
dan Perlis.

(c) Orang? tahanan tidak di-benar
keluar dari Tempat Tahanan
untok Berhari Raya.

(d) Kesemua-nya orang? yang lapan
orang itu di-tahan di-Tempat
Tahanan Batu Gajah,

PENYENGKATAN MESHUARAT
DEWAN RA‘AYAT PADA BULAN
NOVEMBER, 1967

17. Tuan Haji Abu Bakar bin Hamzah
bertanya kapada Perdana Menteri ada-
kah benar berita? yang mengatakan
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bahawa sebab musebab sa-chara lang-
song berlaku-nya kachau bilau di-Pulau
Pinang yang menyebabkan meshuarat
Dewan Ra‘ayat yang di-jadualkan ber-
sidang hingga 18hb November, 1967,
terpaksa di-sengkatkan kapada 16hb
November, 1967, ia-lah kerana Kera-
jaan  takut hendak  menghadapi
beberapa usul? Ahli? Parti Pembang-
kang.

Tun Haji Abdul Razak: Saya tidak
faham soalan yang di-kemukakan oleh
Ahli Yang Berhormat ini dan oleh itu
saya tidak dapat memberi jawapan-nya.

Saya hanya boleh menyatakan ia-itu
kachau bilau di-Pulau Pinang itu tiada
kena-mengena dengan penyengkatan
jadual Meshuarat Dewan Ra‘ayat
dalam bulan November yang lalu.

BILANGAN WARGANEGARA
DI-MALAYSIA

18. Tuan Haji Abu Bakar bin Hamzah
bertanya kapada Menteri Hal Ehwal
Dalam Negeri, hingga akhir 1967.
berapa ramai warganegara Malaysia
yang ada di-seluroh negeri ‘am-nya dan
di-Malaysia Barat khas-nya, dengan
menyatakan berapa ramai daripada
mereka itu bukan orang Melayu.

Tun Haji Abdul Razak: Bilangan
warganegara? di-Malaysia semua-nya
sa-hingga akhir 1967 ia-lah 7,628,052.

Bilangan warganegara? di-Malaysia
Barat sa-hingga akhir tahun 1967 ia-lah
6,754,325.

Bilangan mereka yang bukan Melayu
di-Malaysia semua-nya yang telah
memperolehi kewarganegaraan dengan
chara pendaftaran dan masokkan sa-
hingga akhir tahun 1967 ia-lah
2,624,052. Pechahan angka bagi ini
ada-lah saperti berikut:

Malaysia Barat 2,554,325
Sarawak 40,839
Sabah 28,888

Jumlah 2,624,052
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TEMPOH SAH-NYA CHEK KERA-
JAAN UNTOK PERTUKARAN

19. Tuan Tama Weng Tinggang Wan
bertanya kapada Menteri Kewangan
ada-kah beliau sedar bahawa Bank
Negara hanya membenarkan tempoh
30 hari sahaja untok menukar chek?,
dan ini ada-lah sukar bagi mereka yang
tinggal di-Malaysia Timor.

Menteri Kewangan (Tun Tan Siew
Sin): Tempoh sah-nya chek Kerajaan
telah di-tetapkan oleh Kerajaan sendiri
bagi tujuan menjamin supaya chek itu
di-serahkan dalam masa yang ber-
patutan untok memudahkan kerja
akounting. Ahli Yang Berhormat
mungkin ingin tahu bahawa tempoh
masa yang di-benarkan biasa-nya ia-lah
satu bulan. Kalau ada kesukaran, orang
ramai boleh meminta memanjangkan
tempoh-nya dari Kementerian atau
Jabatan yang mengeluarkan chek itu.

Ahli Yang Berhormat juga mungkin
ingin tahu bahawa satu kelonggaran
telah di-buat bagi Malaysia Timor, ia-
itu chek yang di-keluarkan di-Malaysia
Barat yang boleh di-bayar di-Malaysia
Timor sekarang ada-lah sah dalam
masa 3 bulan.

KHABAR? ANGIN TENTANG
CHADANGAN AHLI? PERNIA-
GAAN MENGADAKAN HARTAL
DI-SELUROH NEGERI KERANA
MEMBANTAH TINDAKAN KERA-
JAAN MENJATOHKAN NILAI
MATA WANG LAMA

20. Tuan Aziz bin Ishak bertanya
kapada Menteri Kewangan ada-kah
benar khabar? angin yang mengatakan
bahawa ahli? perniagaan berchadang-
kan hendak mengadakan hartal di-
seluroh negeri kerana membantah
tindakan Kerajaan menjatohkan nilai
mata wang lama.

Tun Tan Siew Sin: Kalau ada
khabar? angin tentang hartal yang di-
chadangkan oleh kumpulan perniagaan,
saya meminta kapada Ahli Yang Ber-
hormat itu supaya chuba menghilang-
kan khabar? angin itu sendiri atau pun
melaporkan khabar? angin itu kapada
Polis untok tindakan yang sesuai. Saya
sendiri tidak sedar tentang khabar?
angin itu.
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7200 NEGARA—BILANGAN
PELAWAT? DAN BILANGAN
BINATANG

21. Tuan Ahmad bin Arshad bertanya
kapada Menteri Pertanian dan Sharikat
Kerjasama :

(a) berapa ramai pelawat yang
datang melawat Zoo Negara se-
menjak ia-nya di-buka hingga
sekarang;

(b) berapa ekor binatang boleh di-
pelihara di-Zoo itu;

(c) berapa ekor yang sudah mati, dan
apa-kah sebab? kematian?

Menteri Pertanian dan Sharikat Kerja-
sama (Tuan Haji Mohamed Ghazali
bin Haji Jawi): Perkara Zoo tidak
termasok di-bawah Kementerian Hal
Ehwal Tanah dan Galian, walau bagai-
mana pun mengikut keterangan yang
saya dapati daripada Malayan Zoolo-
gical Society jawapan? yang di-
kehendaki ada-lah saperti berikut:

(@) Semenjak ia-nya di-buka dalam

tahun 1963 sa-ramai 1,837,324
pelawat telah melawat Zoo
Negara.

(b) Bilangan binatang yang boleh di-
pelihara di-Zoo Negara tiada
tetap. Jika bilangan binatang
hendak di-tambah maka rumah?
binatang hendak-lah di-tambah
juga. Pada masa sekarang ke-
semua rumah binatang telah
penoh.

()73 ekor binatang? kechil dan
burong telah mati dalam tahun
1967 kerana penyakit? tertentu.
Tiada sa-ekor binatang besar
telah mati.

PERMOHONAN UNTOK
PENANGGOHAN MESHUARAT
DI-BAWAH PERATORAN
MESHUARAT No. 18

Tuan Yang di-Pertua: Sa-belum saya
menanggohkan meshuarat sa-bentar,
saya suka mengambil perhatian, ada
saya dapat sa-puchok surat meminta
di-tanggohkan meshuarat kerana mem-
bahathkan perkara yang mustahak dari-
pada Ahli Yang Berhormat dari Batu.
Boleh saya minta Ahli itu menerang-
kan permintaan-nya.

18 JANUARI 1968

3240

Dr Tan Chee Khoon (Batu) (dengan
izin): Tuan Yang di-Pertua, in order to
justify my making this move to ask
for an adjournment of the House, I do
know that I have to prove to your
satisfaction the three elements or
ingredients that are necessary. One is
that the dispute between the National
Electricity Board Employees’ Union
and the National Electricity Board is a
definite matter dating back several
years, and is marked by broken pro-
mises by the National Electricity Board,
the Minister of Labour and the Minis-
ter of Commerce and Industry as well.

Next, the matter is urgent, for the
workers have been driven to the wall
and their patience is at breaking point.
Despite the restraint of the law, as
provided for in Sections 23 (2) and 41
of the Industrial Relations Act, the
workers may resort to industrial action.
If they do so, then the results may be
disastrous for the whole nation. One
obvious result is that all factories will
grind to a halt, thus precipitating an
economic crisis of the first order, and
with the falling prices of rubber and
tin and the devaluation of the dollar
we have had enough crises on our
hands without adding another to them.

Finally, it is of public importance,
for if the workers were to go on strike,
the whole nation may, or would, be
plunged into darkness. Thus the State
Banquet scheduled in this House to-
night will have to be cancelled, or we
may be forced to hold a candlelight
banquet for the Shah of Iran, and every
household in this country will have to
rush to buy candles to provide for light
in their homes.

I do know that it is difficult to
satisfy you on all three counts, but
hope springs eternal in my breast and
one day I may succeed in moving a
motion for an adjournment of this
House.

In conclusion, Tuan Yang di-Pertua,
may I borrow another metaphor from
the game of cricket—and 1 see the
President of the M.C.A., that is, the
Malayan Cricket Association, is here.
On the occasion of the visit of President
Johnson, I made a similar request and



3241

you had ruled me out “LBW?”, that is,
Leg before Wicket”, but someone
remarked to me after that that I had
been “LBJ-ed by you. I hope that this
time “LBW” to you will not mean
“Let the blighters wait”, The workers
of the N.E.B., Tuan Yang di-Pertua,
cannot wait any longer. Thank you.

Tuan Yang di-Pertua: I have to say
that I have given it some consideration
and in view of the fact that a supple-
mentary question has been asked and
fully answered by the Honourable
Deputy Prime Minister, at some length,
I am not of the opinion that the matter
cannot wait, and I do not think that
I can grant the Member his request.

Persidangan  di-tempohkan  pada
pukul 11.17 pagi.
Persidangan  di-sambong  sa-mula

pada pukul 11.30 pagi.

(Tuan Yang di-Pertua mempengeru-
sikan Meshuarat).

WAKTU MESHUARAT DAN
URUSAN YANG DI-BEBASKAN
DARIPADA PERATORAN
MESHUARAT (USUL)

Tun Haji Abdul Razak: Tuan Yang
di-Pertua, saya ingin menchadangkan,

Bahawa sunggoh pun telah ada sharat
yang di-tetapkan dalam Peratoran Meshuarat
12 (1) persidangan Majlis ini akan di-
tanggohkan pada pukul 12 tengah hari hari
ini dan di-sambong sa-mula pada pukul 2.30
petang dan sa-lepas itu Majlis ini akan terus
bermeshuarat sa-hingga usul untok membacha
Rang Undang2 Perbekalan, Tahun 1968, kali
yang kedua telah di-chadang dan di-sokong
dan pada sa‘at itu persidangan Majlis akan
di-tanggohkan sa-hingga pukul 4 petang hari
?59%1%, ia-itu hari Juma‘at, 19 Januari tahun

Tuan Yang di-Pertua, sebab di-cha-
dangkan persidangan di-tanggohkan
pada pukul 12 pagi ini ia-lah kerana
Yang Berhormat Menteri Kewangan
akan membuat uchapan membentang-
kan Rang Undang? Perbekalan kali
yang kedua pada pukul 2.30 petang ini.
Dan pada hari besok Duli Yang Maha
Mulia Seri Paduka Baginda Shah of
Iran akan beruchap di-Parlimen dan
akan menyampaikan Titah-nya di-Par-
limen ini pada pagi esok, dengan sebab
itu perbahathan di-atas Rang Undang?
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Perbekalan ini akan di-sambong sa-mula
pada pukul 4 petang hari besok.

Tuan Yang di-Pertua, saya sukachita
menchadangkan.

Tun Tan Siew Sin: Tuan Yang di-
Pertua, saya menyokong.

Usul di-kemuka bagi di-putuskan,
dan di-setujukan.

Di-putuskan,

Bahawa sunggoh pun telah ada sharat
yang di-tetapkan dalam Peratoran Meshuarat
12 (1) persidangan Majlis ini akan di-
tanggohkan pada pukul 12 tengah hari hari
ini dan di-sambong sa-mula pada pukul 2.30
petang dan sa-lepas itu Majlis ini akan terus
bermeshuarat sa-hingga usul untok membacha
Rang Undang2 Perbekalan, Tahun 1968, kali
yang kedua telah di-chadang dan di-sokong
dan pada sa‘at itu persidangan Majlis akan
di-tanggohkan sa-hingga pukul 4 petang hari
esok, ia-itu hari Juma‘at, 19 Januari tahun
1968.

RANG UNDANG? DI-BAWA
KA-DALAM MESHUARAT

THE SUPPLY BILL, 1968

The Assistant Minister of Finance
(Dr Ng Kam Poh) (dengan izin) Mr
Speaker, Sir, 1 rise to present the
Supply Bill, 1968, to this House.

Tuan Yang di-Pertua: Second read-
ing, what day?

Dr Ng Kam Poh:
afternoon, Sir.

At 2.30 this

Tuan Yang di-Pertua: So be it.

THE SUPPLEMENTARY SUPPLY
(1967) BILL

Bill to apply sums of the Consolidated
Fund for additional expenditure for the
service of the year 1967 and to appro-
priate such sums for certain purposes;
presented by the Assistant Minister of
Finance; read the first time; to be read
a second time at a subsequent sitting
of this House.

THE EXCISE (AMENDMENT)
BILL

Bill to amend the Excise Act, 1961;
presented by the Assistant Minister of
Finance; read the first time; to be read
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a second time at a subsequent sitting
of this House.

THE MALAYAN ESTATES STAFF
PROVIDEND FUND
(AMENDMENT) BILL

Bill to amend the Malayan Estates
Staff Providend Fund Ordinance, 1947;
presented by the Assistant Minister of
Finance; read the first time; to be read
a second time at a subsequent sitting
of this House.

RANG UNDANG? BENDA? RADIO
AKTIF

Rang Undang? untok membuat perun-
tokan? bagi mengawal benda? radio-
aktif dan radas pendiangan dan bagi
perkara? yang berhubong dengan-nya,
di-bawa ka-dalam Meshuarat oleh
Menteri Kesihatan di-bacha kali yang
pertama; akan di-bachakan kali yang
kedua pada meshuarat kali ini.

THE HIRE PURCHASE
(AMENDMENT) BILL

Rang Undang? “an Act to amend the
Hire Purchase Act, 1967” di-bawa ka-
dalam Meshuarat oleh Menteri Per-
dagangan dan Perusahaan di-bachakan
kali yang pertama; akan di-bachakan
kali yang kedua pada Meshuarat kali
ini.

RANG UNDANG? THE FEDERAL
CAPITAL (AMENDMENT) BILL

Rang Undang? “an Act to amend the
Federal Capital Act, 1960” di-bawa
ka-dalam Meshuarat oleh Menteri Per-
dagangan dan Perusahaan di-bachakan
kali yang pertama; akan di-bachakan
kali yang kedua pada Meshuarat kali
ini.

RANG UNDANG? THE MUNICIPAL
(AMENDMENT) BILL

Rang Undang? “an Act to amend the
Municipal Ordinance” di-bawa ka-
dalam Meshuarat oleh Menteri Per-
dagangan dan Perusahaan di-bacha-
kan kali yang pertama; akan di-bacha-
kan kali yang kedua pada Meshuarat
kali ini.
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RANG UNDANG? THE TOWN
BOARDS ENACTMENT
(AMENDMENT) BILL

Rang Undang? an Act to amend the
Town Boards Enactment of the Fede-
rated Malay States, di-bawa ka-dalam
Meshuarat oleh Menteri Perdagangan
dan Perusahaan di-bachakan kali yang
pertama; akan di-bachakan kali yang
kedua pada meshuarat kali ini.

RANG UNDANG?
(MENGUATKUASAKAN NAFKAH)
PEREMPUAN BERSUAMI DAN
KANAK:?

Rang Undang? Suatu Act bagi meng-
adakan peruntokan berkenaan dengan
chara yang lebeh baik dan lebeh ber-
kesan bagi menguatkan perentah?
nafkah di-bawa ka-dalam Meshuarat
oleh Menteri Ke‘adilan di-bachakan
kali yang pertama; akan di-bachakan
kali yang kedua pada Meshuarat kali
mni.

WAKTU PERSIDANGAN
MESHUARAT (USUL)

Tun Haji Abdul Razak: Tuan Yang

di-Pertua, saya menchadangkan:
Bahawa mengikut sharat2 perenggan (1)

dalam Peratoran Meshuarat 12, Dewan ini

memerentahkan supaya dalam tempoh
meshuarat sekarang ini, sharat2—
0y

(a) Perenggan-kechil (@) perenggan
dalam Peratoran Meshuarat 12, hendak-
lah di-fahamkan sa-olah? perkataan2
“atau Khamis” itu di-gantikan dengan
perkataan2 “Khamis atau Sabtu”;

(b) Perenggan (3) dalam Peratoran Me-
shuarat 12, hendak-lah di-fahamkan sa-
olah? perkataan “Juma‘at” itu di-
gantikan dengan perkataan “Sabtu”.

Tuan Yang di-Pertua, menurut pera-

toran Majlis ini, persidangan Majlis ini
tidak di-adakan pada hari Sabtu dan
apabila tamat persidangan pada hari
Juma‘at, Majlis ini akan bersidang
pula pada hari Isnin. Akan tetapi oleh
memandangkan kapada banyak-nya
urusan? yang hendak di-binchangkan
dalam persidangan ini dan di-chadang-
kan persidangan ini tamat pada 2hb
Mach. Maka mustahak-lah persidangan
ini menjalankan meshuarat pada hari
Sabtu juga. Bagitu juga-lah di-chadang-
kan persidangan ini di-tanggohkan
pada sa-minggu lama-nya untok mem-
bolehkan Ahli? Majlis ini merayakan
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hari Tahun Baru China. Dengan sebab
itu-lah mustahak saperti yang saya
terangkan tadi meshuarat ini di-adakan
pada hari Sabtu dan apabila hendak di-
tamatkan meshuarat itu ada-lah akan
di-kemukakan usul untok menamatkan
meshuarat pada tiap? hari Sabtu.

Tuan Yang di-Pertua, saya dengan
sukachita-nya mohon menchadangkan
usul ini,

Tun Tan Siew Sin: Tuan Yang di-
Pertua, saya mohon menyokong.

Usul di-kemuka bagi di-putuskan,
dan di-setujukan.

Di-putuskan,

Bahawa mengikut sharat2 perenggan (1)
dalam Peratoran Meshuarat 12, Dewan ini
memerentahkan supaya dalam tempoh
meshuarat sekarang ini, sharat2—

(a) Perenggan-kechil (a) perenggan (1)
dalam Peratoran Meshuarat 12, hendak-
lah di-fahamkan sa-olah2 perkataan2
“atau Khamis” itu di-gantikan dengan
perkataan2 “Khamis atau Sabtu”;

(b) Perenggan (3) dalam Peratoran Me-
shuarat 12, hendak-lah di-fahamkan sa-
olah2 perkataan “Juma‘at” itu di-ganti-
kan dengan perkataan “Sabtu”.

USUL2

UNDANG? KASTAM, 1967
(Perentah Chukai2 Kastam (Pindaan), 1967)

Setia-usaha Parlimen kapada Menteri
Kewangan (Tuan Ali bin Haji Ahmad):
Tuan Yang di-Pertua, saya mohon
menchadangkan :

“Bahawa Majlis ini mengambil ketetapan
ia-itu menurut kuasa2 yang di-berikan kapada-
nya oleh sekshen-kechil (2) dalam sekshen 11,
Undang2 Kastam, 1967, Perentah Chukai
Kastam (Pindaan) 1967, yang telah di-
bentangkan di-hadapan Majlis ini sa-bagai
Kt;.lrl:as ,Undangan No. 8 tahun 1968, di-
sahkan.

Perentah tersebut di-atas telah di-
buat sa-lepas pengumuman dasar
Kerjaan mengenai penggalakan kapada
penubohan  perusahaan  memasang
motosikal dan skuter di-negeri ini.
Mengikut dasar itu, perlindongan tarif
akan di-beri kapada perusahaan ini dan
untok menjalankan dasar ini ada-lah
mustahak supaya ma‘ana? istilah “Com-
pletely-Knocked-Down” (CKD) dan
“Completely-Built-Up-Units” (CBU) di-
terangkan untok ma‘aluman. Perentah
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yang ada di-hadapan Dewan ini mem-
beri kuasa kapada Pengawal Kastam
Negara untok memberi ma‘ana dan
penjelasan kapada istilah? tersebut di-
atas jika mustahak, dari sa-masa ka-
samasa, di-dalam Warta Kerajaan dan
juga untok mengutip chukai atas “tyre,
tube dan battery” jika di-impot dengan
kereta? dalam keadaan ‘“Completely-
Knocked-Down”.

Tuan Yang di-Pertua, saya mohon
supaya usul ini di-luluskan.

Setia-usaha Parlimen kapada Men-
teri Kesihatan (Tuan Ibrahim bin
Abdul Rahman): Tuan Yang di-
Pertua, saya menyokong.

Usul di-kemuka bagi di-putuskan,
dan di-setujukan.

Di-putuskan,

“Bahawa Majlis ini mengambil ketetapan
ia-itu menurut kuasa2 yang di-berikan kapada-
nya oleh sekshen-kechil (2) dalam sekshen 11,
Undang2 Kastam, 1967, Perentah Chukai
Kastam (Findaan) 1967, yang telah di-
bentangkan di-hadapan Majlis ini sa-bagai
Kertas Undangan No. 8 tahun 1968, di-
sahkan.”

UNDANG? KASTAM, 1967

(Perentah Chukai2 Kastam (Pindaan)
(No. 2), 1967)

Tuan Ali bin Haji Ahmad: Tuan Yang
di-Pertua, saya mohon menchadangkan,

“Bahawa Majlis ini mengambil ketetapan
ia-itu menurut kuasa2 yang di-berikan kapada-
nya oleh sekshen-kechil (2) dalam sekshen 11,
Undang2 Kastam, 1967, Perentah Chukai
Kastam (Pindaan) (No. 2) 1967, yang telah
di-bentangkan di-hadapan Majlis ini sa-bagai
Kertas Undangan No. 9 tahun 1968, di-
sahkan.”

Perentah tersebut di-atas ada-lah ber-
dasarkan kapada pengumuman yang
di-buat oleh Kerajaan mengenai
penggalakan  yang di-beri untok
menubohkan perusahaan memasang
motosikal dan skuter di-Malaysia. Sa-
bagaimana Ahli? Yang Berhormat
mengetahui, dalam pengumuman itu
ada di-sebutkan bahawa semua “Com-
pletely-Knocked-Down” (CKD) moto-
sikal, mopeds dan skuter yang akan di-
pasang di-negeri ini boleh-lah di-impot
dengan tiada di-kenakan chukai melain-
kan barang? lain yang ada di-buat di-
negeri ini. Import? “Completely-Built-
Up” “motorised two wheelers” juga
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akan di-beri kechualian chukai tetapi
akan di-kenakan sekatan ‘“quantity”
yang akan di-semak dari sa-masa ka-
samasa. Pada masa ini skuter ada-lah
di-bawah sekatan kota dan motosikal
dan mopeds ada-lah di-bawah sekatan
lesen tetapi tidak ada kota di-kenakan.

Pada masa ini motosikal, skuter dan
lain? ada-lah di-perjeniskan di-bawah
satu Tarif Kod 1a-itu Tarif Kod No.
732 910. Oleh kerana memandangkan
kapada pengumuman dasar Kerajaan
itu dan juga perlindongan tarif yang
akan di-beri perjenisan tarif itu hendak-
lah di-bahagi’kan di-bawah beberapa
bahagian untok “Completely-Knocked-
Down” dan ‘“‘Completely-Built-Up-
Units” dan juga kenderaan dua roda
yang lain yang tidak di-perjeniskan di-
bawah mana? Tarif Kod. Perentah
yang ada di-hadapan Dewan ini ada-
lah untok membahagikan perjenisan
Tarif Kod itu di-bawah mana chukai
impot tidak di-kenakan.

Tuan Yang di-Pertua, saya mohon
supaya usul ini di-luluskan.

Tuan Ibrahim bin Abdul Rahman:
Tuan Yang di-Pertua, saya menyokong.

Usul di-kemuka bagi di-putuskan,
dan di-setujukan.

D:-putuskan,

“Bahawa Majlis ini mengambil ketetapan
ia-itu menurut kuasa2 yang di-berikan kapada-
nya oleh sekshen-kechil (2) dalam sekshen 11,
Undang? Kastam, 1967, Perentah Chukai
Kastam (Pmdaan) (No. 2) 1967, yang telah
di-bentangkan di-hadapan Ma]lls ini sa-bagai
Kertas Undangan No 9 tahun 1968, di-
sahkan

Tuan Yang di-Pertua: Persidangan
ini di-tempohkan hingga 2.30 petang
hari ini.

Persidangan  di-tempohkan
pukul 11.55 pagi.

pada

Persidangan  di-sambong  sa-mula

pada pukul 2.30 petang.

RANG UNDANG? PERBEKALAN,
1968

Bachaan Kali Yang Kedua

Menteri Kewangan (Tun Tan Siew Sin):
Mr Speaker, Sir, I beg to move that a
Bill intituled “An Act to apply a sum
out of the Consolidated Fund to the
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service of the year 1968 and to
appropriate that sum and such other
sums as have been authorised to be
issued for the service of that year” be
read a second time.

1967 was indeed a notable year in
that it marked the tenth anniversary of
our independence, the completion of a
decade of freedom which saw far
reaching political, social and economic
progress throughout Malaysia. Econo-
mic growth during this decade, parti-
cularly during the sixties, was rapid
and per capita income rose significantly.
During these ten momentous years,
the Malaysian economy faltered but
once and even this was due to circums-
tances beyond our control. The general
slackening of economic activity in the
major industrial countries and hence in
the growth of world trade in 1967 has
once again adversely affected the
performance of the Malaysian economy
during the past year. Although our
economy was by this time -more diversi-
fied and generally more robust and
resilient than. it was during the earlier
years of independence and as such, was
in a better position to withstand
massive extraneous pressures, neverthe-
less the general malaise permeated it.
As a result primarily of the lower
prices which prevailed for our major
export commodities and the sluggish-
ness of world demand for industrial
raw materials in particular, national
output in 1967 expanded at a slower
rate than in 1966.

For the economy as a whole, the
impetus to growth in 1967 came
largely from -increased public sector
expenditure. Private consumption was
generally less buoyant and private
investment relatively modest, so that
aggregate domestic demand expanded
at a rate not much higher than the rate
of population increase. Indications are
that there was no significant change in
the unemployment situation during the
year. Retail prices were, on the whole,
higher - than in the' previous year
largely on account of price increases
for imported food. Exports of goods
and services, despite a sharp decline in
commodity prices, fell by a lesser
extent than originally envisaged,
thanks to higher export volumes; but
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imports of goods and services were,
on the whole, marginally lower, so that
a net export surplus, though smailer
than in 1966, continued to be available
during the year. However, the overall
payments position remained basically
sound. External reserves were, by and
large, still relatively high. The efforts
of the Government to maintain buoy-
ancy in the domestic economy in the
face of deteriorating export earnings
and weak private domestic demand
have led to increasing strains on the
Central Government’s overall budge-
tary position.

A general environment of monetary
stability continued to be maintained in
1967. Money in the hands of the public
was, on the whole, consonant with the
needs of the economy. Deposits with
commercial banks, particularly fixed
and savings deposits, as well as bank
lending, increased substantially during
the year. A development of special
significance was the assumption of
currency issuing powers by Bank
Negara Malaysia on 12th June, 1967.
Top priority was attached by the
Bank to ensuring that the new
Malaysian currency would command
the same degree of confidence in
Malaysia and the outside world as
the old Malayan dollar enjoyed in the
past. In spite of the devaluation of the
pound sterling in November last, the
par value of the new dollar was
maintained though the exchange rate
of the old Malayan dollar vis-a-vis the
new currency was ipso facto devalued
to the same extent as the pound
sterling.

The downturn in economic activity
experienced during the past year is not
expected to last long. Already, there
are indications that the rate of output
growth in the industrial world and the
performance of world trade will improve
in 1968. On the home front, the private
sector should do better. The Govern-
ment hopes that this sector will play a
worthy role in the national develop-
ment effort. I have, on many occasions
in the past, stressed that the Govern-
ment cannot be expected to develop
this country by itself, It will continue
to provide the necessary incentives and
basic facilities, but the private sector
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has to play its part. It is likely that
private  consumption and investment
expenditure will provide a strong
stimulus to growth in 1968. Govern-
ment spending, especially on current
account, will however continue to rise
but at a much slower rate on account
of financial constraints. A distinct rise
in aggregate domestic demand is thus
in prospect. Export receipts are expected
to improve. On the whole, national
output should therefore increase by
about 41-59 during the next twelve
months.

It is now clear that 1967, instead of
1966, was the year of readjustment
from adverse trade developments and
sluggish economic growth. The necessity
to call on the resources of the Govern-
ment to cushion the effects of the
decline in export receipts and reduced
domestic demand had already put severe
strains on the Government’s finances.
But it is the future that counts. The
promise of a better future cannot be
achieved without savings and sacrifices.
We in the Government are resolved to
make ends meet. We will spend on
what is essential in order to concentrate
our resources on the things that matter.
We will distinguish between what is
merely desirable and what is absolutely
necessary. This then is the theme of
our Budget this year—a blend of
savings and sacrifice, involving the
mobilisation of all the resources at our
command to promote a steady increase
of our national prosperity.

International Economic Trends

Since developments in the world
economy as a whole, particularly
growth trends in the major industrial
countries, directly affect our economic
and financial performance, I shall, in
accordance with my usual practice,
briefly review developments in the
world economy as we see it. The rate
of economic expansion in the major
industrial countries slowed down percep-
tibly during the past year. Real gross
national product in these countries, viz.
the United States, Western Europe and
Japan, which grew at about 5% in
1966, is estimated to have expanded by
only about half as much in 1967. For
Western Europe this will be the third
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rubber, i.e. both natural and synthetic,
were consumed per head in the United
States. The per capita figures for the
highly industrialised countries of West-
ern Europe for that year ranged from
about 8 pounds to 15 pounds. In that
year, too, Canada consumed about 17%
pounds per head, Japan almost 10
pounds, Australia 131 pounds, the
Union of Soviet Socialist Republics and
other Eastern European countries near-
ly 5 pounds, Communist China just over
1 pound and India less than 4 pound.
It will, therefore, be seen that the rest
of the Western world has a long way
to go before it reaches the consump-
tion levels of the United States, while
Eastern Europe, China and India have
an even longer way to go.

If the rest of the world, apart from
the United States of America, were to
increase its consumption at even exist-
ing rates, world consumption of both
rubbers, i.e. natural and synthetic,
would increase by approximately 739
every year. As it is, consumption has
outpaced the most optimistic expert
forecasts. For example, the Paley Com-
mission, appointed by President Tru-
man of the United States during his
tenure of office in the early 1950’s, pre-
dicted, among other things, that world
consumption of rubber would reach
S million tons by 1975. In the event,
this level of consumption was reached
in 1964, i.e. 11 years earlier. In other
words, the long term prospects of the
rubber industry as a whole are bright,
and hence efficient and low cost pro-
ducers of natural rubber can win
against synthetic if there has to be a
fight to the finish.

The tin mining industry continued to
progress in 1967. Production of tin-in-
concentrates increased in the past year
by about 419 to reach 72,000 tons,

“compared with a growth rate of just
over 8% in 1966. Malaysia accounted
for 4219 of total world output in 1967
compared with 429 in the previous
year and 41% in 1961. Although tin
prices in 1967 were lower than in
the previous year, they were suffi-
ciently high to induce many marginal
mines to remain in production as
well as the opening of new mines.
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Gross exports of tin metal, estimated
at 75,000 tons in 1967, rose by
more than 31% largely on account
of increased domestic production, but
receipts from these exports, amounting
to nearly $760 million, fell by more
than 49 as the result of a 719% dec-
line in the average f.o.b. unit value, viz.
from $10,940 a ton in 1966 to $10,120
a ton last year. United States Govern-
ment stockpile releases continued to be
a major bearish factor in the interna-
tional tin market. On top of this, falling
demand from the major industrial
countries and an accumulation of stocks
in the London Metal Exchange, parti-
cularly during the third quarter of last
year, did not help. For 1967 as a whole,
the daily spot price of tin averaged
$600 a picul compared with an average
of/nearly $645 a picul in 1960, a fall of
700'

The timber industry continued to
expand rapidly in 1967. Indications are
that the production of saw logs, about
409% of which is produced in Sabah,
and sawn timber increased substantially
during the past year. As in 1966, re-
ceipts from the export of timber pro-
vided the major expansionary influence
in the export sector in 1967. Export
earnings from saw logs rose by more
than 2619 to $487 million last year,
due to increases in both the volume ex-
ported and in price. The export volume
of saw logs rose by 131% to nearly
5.2 million tons in 1967 while the f.o.b.
unit value increased from $85 a ton in
1966 to $95 a ton last year as a result
of sustained world demand for tropical
hardwoods and semi-hardwoods. Ex-
ports of sawn timber also increased
sharply—from 496,000 tons, valued at
nearly $82 million in 1966, to more
than 600,000 tons valued at about $106
million in 1967, an increase of 21%
and 29%9% respectively. The f.o.b. unit
value of sawn timber exports rose by
more than 7% to $176 a ton in 1967.

The oil palm industry, which was
developed rapidly as an important
source of export income, expanded
satisfactorily in 1967, so much so that
we have now become the world’s
largest exporter of palm oil as well.
(Applause). Output of palm oil and
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kernels, estimated at 210,000 tons and
47,000 tons respectively in 1967, were
15% and 10% higher than in the
previous year. Exports of palm oil rose
by nearly 129 to reach 203,000 tons
last year, while palm kernel exports,
estimated at 18,000 tons were 20%
lower than the 1966 export volume,
largely as a result of increased
domestic consumption. The unit value
of both these ccmmodities, however,
declined during the past year, so that
receipts from palm oil exports, esti-
mated at $127 million in 1967,
increased by only about 6% while the
value of palm kernel exports fell by
about 29% to only $61 million in
1967. It is interesting to note that
exports of palm oil and kernels,
totalling $134 million in 1967, have
now replaced iron ore exports as the
fourth largest export industry in
Malaysia after rubber, tin and timber.
Iron ore production fell by more than
99% in 1967 as a result of the gradual
exhaustion of known reserves of good
quality ore as well as reduced demand
from Japan, which has diversified its
sources of supply. The volume of iron
ore exports fell by nearly 75% to
about 5.3 million tons in 1967. Owing
to a decline in the f.o.b. unit value,
the value of these exports, estimated
at $122 million, fell by nearly 1019%
during the past year.

The aggregate value of Malaysia’s
five major exports, namely, rubber, tin,
saw logs and sawn timber, palm oil
and kernels and iron ore, which
accounted for nearly 77% of total
gross exports, amounted to about $2.9
billion in 1967 compared with nearly
$3 billion in the previous year, a fall
of more than 39%. Minor exports.
notably canned pineapples, pepper and
coconut oil, increased during the past
year. On the whole, aggregate gross
exports, estimated at nearly $3.78
billion in 1967, were about 29% lower
than the 1966 figure.

I have so far confined my brief
review to production for export. I now
propose to comment briefly on another
important feature of our economic
expansion in recent years, namely, the
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increasing ability of the Malaysian
economy to produce an increasing
amount of goods and services for
domestic use. Latest data indicate that
padi production in West Malaysia
declined moderately in 1967 as a result
mainly of extensive losses arising from
the disastrous flooding of vast padi
areas on the East Coast during the
early part of last year. These losses,
which were only partially offset by
increased production from double-
cropped areas, have necessitated the
import of larger quantities of rice
during the past year. Output of live-
stock and poultry and the production
of pork, table birds and eggs, beef and
mutton and fresh fruit and vegetables
expanded in 1967. Landings of marine
fish were estimated to have increased
by more than 26%9%. Estate production
of tea and copra, however, declined
during the past year, but production
of pepper rose by about 509% in 1967.

Manufacturing activity, particularly
in pioneer companies, expanded in
1967. The annual survey of manufac-
turing, which covers four fifths of the
net value of output of the entire
manufacturing sector of West Malay-
sia, showed that the net value of
output of industries included in the
survey, amounting to nearly $580
million in 1966, increased by nearly
149 during the past year, compared
with a growth rate of more than 149%
in the previous year. Comprehensive
data on manufacturing activity in 1967
are, of course, not yet complete but
monthly output statistics for a selected
range of industries suggest healthy
growth. In the first nine months of last
year, production of cement was up by
13% compared with the corresponding
period of 1966, biscuits rose by 199%,
aerated water and cordials by 359%,
and rubber compounds by 15%. On
the whole, manufacturing output in
Malaysia during the past year
expanded at about the same rate as in
the previous year. During the past
year, a number of large plants which
should contribute significantly to the
volume and range of manufactured
goods produced in this country com-
menced operations. For example, early
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Exchange Control Procedure on Ex-
ports to Non-Sterling Area Countries—

Present exchange control regulations
require the foreign exchange proceeds
from exports to non-Sterling Area
countries to be paid to a bank in
Malaysia. However, such goods sold
through intermediaries in Britain and
Singapore and shipped directly from
Malaysia are exempted from this
requirement. Further, when Malaysia
and Singapore shared a common
currency, banks in Singapore were also
authorised to allow Malaysian exports
to non-Sterling Area countries and to
certify receipt of the foreign exchange
proceeds arising from such exports.
Both these special arrangements are
clearly not in the national interest and
opportunity is now taken to abolish
these special arrangements in order
to ensure that all foreign exchange
proceeds from exports to non-Sterling
Area countries will, in fact, be
received in Malaysia. All such exports
will in future have to be authorised
by a bank in Malaysia and the
foreign exchange arising from such
exports must be sold to a bank in
Malaysia. To enable the exporters con-
cerned to adjust themselves to the new
procedure, this change will be intro-
duced only after sufficient notice has
been given. I must emphasize that this
is not an extension of exchange con-
trol but only a change in procedure.
Exports to Sterling Area countries are
not affected in any way and will con-
tinue to be free from all exchange
control requirements.

Monetary and Financial Develop-

ments—

Financial stability was maintained
throughout 1967. The supply of money
in the country, comprising currency
and the current account deposits of the
private sector, declined by about 7%
during the 12 months ended 30th
November, 1967, reflecting to a large
extent the reduced rate of output
growth recorded in the past year and
the automatic devaluation of the
Malayan currency component of the
money supply. Active currency in cir-
culation, or to put it simply, the Malay-
sian dollar equivalent of money in the
hands of the public, which accounted
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for 579% of the total money supply,
contracted by about 13% during this
period while the value of current
account deposits maintained by the
public with commercial banks increa-
sed by nearly 39 between November
1966 and November 1967. One of the
major factors which contributed
towards the reduction of the money
supply during this period was an
impressive 219% increase in quasi-
money or fixed and savings deposits
maintained by the public with the
banking system.

The rising trend of commercial bank
deposits and credit recorded in recent
years continued during the past year.
Total deposits with commercial banks
at the end of November 1967, at nearly
$2.2 billion, were more than 149%
higher than the November 1966 level.
Growth in fixed and savings deposits
during this period was even greater at
2219 and 269 respectively.

Lez3 /0
In order to promote an even higher
rate of savings, it has been decided to
increass the rate of interest payable
on Post Office Savings Bank deposits
from the present level of 3% per
annum to 49 per annum with effect
from 1st May, 1968, even thought the
last increase. namely from 219, per
annum to 3% per annum, was made
in August 1965, i.e. only 21 years ago.
This decision to increase the interest
rate payable cannot be implemented
straightaway as, under the law, three
months’ notice must be given.

At the same time, total bank credit,
including the financing of trade bills,
rose by just over 9% from $1.3 billion
at the end of November 1966 to nearly
$1.43 billion at the end of November
last year. While the financing of gene-
ral commerce continued to absorb the
largest share of bank lending, an
increasing proportion of bank funds
was being extended to the manufactur-
ing sector. At the end of June 1967.
advances for manufacturing purposes
accounted for about one-fifth of total
bank credit compared with 1719 at
the end of June 1966 and 15% at the
end of June 1960. Interest rates of
commercial banks which had remained
unchanged since November 1964, were
adjusted upwards in November last so
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as to bring them into line with recent
rate increases in international markets.
At the same time, the interest rate
structure for fixed deposits was
rationalised by fixing different rates for
different deposit periods.

Activity in the market for short term
funds and Treasury bills continued to
record satisfaetory growth during the
past year. A significant development in
1967 was that while more than 309% of
Malaysian Treasury bills outstanding
at the end of 1966 were held by com-
mercial banks in Singapore, all these
short term securities have been trans-
ferred by these banks to their offices
in Malaysia following the introduction
of new liquidity requirements in
Singapore in July last. Despite this
development, the demand for Treasury
bills increased in 1967 so that by the
end of December, Treasury bills out-
standing amounted to nearly $644
million, an increase of about $66
million or nearly 1119% over the
amount outstanding at the end of 1966.
Transactions in the Malaysian Stock
Exchange increased substantially over
the past year. Turnover in the first 11
months of 1967 was nearly 60% higher
than in the corresponding period of the
previous year. Demand for new share
issues continued to be strong. A total
of 5 new public issues, totalling more
than $24 million, was offered to the
public in 1967. Most of these were
heavily over-subscribed.

Currency

After operating side by side with the
Currency Board, which had sole
authority to issue currency, for more
than eight years, Bank Negara Malay-
sia began a new phase in its operations
on 12th June, 1967 when it assumed
sole currency issuing functions for
Malaysia. The actual changeover was
smooth, as smooth as one could expect,
and it is indeed heartening to note that
even in the short period since the
changeover, the new Malaysian dollar
is now not only readily accepted but
also widely circulated. By the end of
November last year, the Bank had
already issued about $747 million of
new Malaysian notes and coins.
Backing this currency liability are the
gold and foreign exchange reserves of
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the Bank, which amounted to close to
$1,012 muillion at the end of December
1967. The external cover for our
currency is thus well above the mini-
mum statutory requirement of 80.59%.
Honourable Members will recall that
in my Budget statement last year, I
assured the House that the minimum
reserve of external assets to be main-
tained by Bank Negara against its
currency liabilities will be more than
1009 for a long time more to come.
The success of this policy is now
evident. We are determined to maintain
it.

The free currency interchangeability
arrangement between the monetary
authorities of Malaya, Singapore and
Brunei, which also came into effect on
12th June, 1967, is operating smoothly,
judging from the readiness of the
public to accept the free interchange-
ability to the three new currencies
with one another. Data collected
so far indicate that relatively large
amounts of the currency of each of the
three countries circulate in the other
countries, particularly as between
Malaysia and Singapore, and this
arrangement has indeed turned out to
be mutuaily convenient to the peoples
of the three participating countries.

The Government is wholly con-
vinced that it did the right thing in not
devaluing our new currency when the
pound sterling was devalued by 14.3%
in November last. The strongest argu-
ment in favour of following suit was
that it would enable us to increase our
exports. When it is remembered,
however, that our main exports are
primary commodities like rubber and
tin, the prices for which are determined
by the interplay of supply and demand
in world markets, it is clear that deva-
luation on our part would have
brought us little gain but could cause
us untold harm. Further, the countries
which devalued towards the end of last
year account for only about 109 of
our merchandise exports. However,
these countries, notably the United
Kingdom and Hong Kong, supply
nearly one-quarter of our total imports.
Such imports would probably cost less
now, but certainly not more. In terms
of our total trade, the countries which



3279

needless to add that this change could
not have been achieved without the co-
operation and understanding of my
Ministerial colleagues who fully realise
that we have no choice but to cut
expenditure to the bone.

It is on this basis that the 1968
ordinary expenditure estimates tabled
as Cmd. Paper No. 53 of 1967 have
been prepared. The proposals total
$1,932 million, a figure which is 5.7%
higher than the 1967 original budget
estimate, but is $5.5 million less than
the total appropriation for 1967 of
$1,937.5 million, if the first and second
supplementary estimates are taken into
account. Let me now refer to some of
the major items.

The Ministry of Defence is to be
provided with $252 million as recurrent
expenditure for 1968, or just $2 million
or 0.89 more than the amount pro-
vided in 1967. This very small increase
will necessitate a searching reappraisal
within the Ministry since the provisions
for some services must clearly be
increased, if the additional aircraft,
helicopters and naval vessels already
ordered are to be manned. It will mean
a substantial pruning of services
expanded during the period of con-
frontation, and immediate reductions
of all less essential units. It may also
be noted that the proposed develop-
ment appropriation of $125 million for
defence 1n 1968 is slightly less than the
revised 1967 estimate of $127 million
which in turn is less than the actual
capital expenditure of $146 million for
1966. Honourable Members will thus
observe that the headlong upward
thrust in defence spending has been
effectively checked, but not quite
reversed. It may, however, not prove
possible to maintain this happy trend
in view of the latest intention of the
British Government to withdraw its
forces from this part of the world
much earlier than envisaged only six
months ago.

The basic truth that we must never
forget is that our economy, unlike that
of highly industrialised countries like
the United States, for example, has not
reached the stage where we can afford
both butter and guns at the same time.
Even Britain, which is a highly indus-
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trialised nation and which was once the
centre of history’s most spectacular
empire, has now come to the conclu-
sion that it too cannot afford butter
and guns at the same time. Tiny
Malaysia, only ten years old, which
has not even reached the take off stage
of economic development, and which
is far from becoming an industrial
power, can only forget this truth at its
peril. In short, we must chcose between
butter and guns, and I venture to
suggest that if the butter is lacking, all
the guns in the world will not save this
country from political and economic
instability or even communism.

The ordinary expenditure appropria-
tion for the Ministry of Education for
1968 is $401.5 million. This is the
smallest annual increase, in absolute as
well as percentage terms, in the provi-
sion for education since 1963, if not
earlier. The increase in 1964 amounted
to $56 million, in 1965 $41 million, in
1966 $27 million. The increase pro-
vided in the 1967 Budget was $24
million, but the Ministry could not
contain expenditure within its allotted
provision and a supplementary provi-
sion of $12 million has now become
unavoidable. Consequently. the expen-
diture increase in 1967 amounted to
$36 million, while the increase pro-
posed for 1968 is only $4.5 million.
The large increases of earlier years of
course mainly arose from the provision
of three years of what has been called
comprehensive education in the lower
grades of secondary school to all
children in the relevant age groups
who may wish to attend, instead of to
only some 30%, and from the exten-
sion of free primary education to East
Malaysia. The small increase in the
provision for 1968 is linked with the
increase in secondary school fees
already made effective as from the
beginning of this year. Since the fees
are paid direct to the schools, the
Ministry’s grants to these schools are
correspondingly reduced. The Ministry
is also taking other measures to reduce
expenditure, to ensure that the pro-
posed allocation for 1968 is not again
exceeded.

It should be noted that the Ministry
of Education is by far the biggest
Ministry in terms of expenditure. In our
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financial calculations, we have reluc-
tantly come to the conclusion that
there is really no choice but to limit
further increases in recurrent expendi-
ture on education to no more than 5%
which is about $20 million for 1969,
and a similar percentage for 1970. This
will entail further modifications in
policy to be planned now and imple-
mented in the following two years. Let
there be no misunderstanding on this
issue. We firmly believe that the
expansion of education, particularly
technical and vocational education, is
an essential prerequisite for further
economic as well as social develop-
ment. Our Government is proud of
its performance in this field and does
not fear comparison with other count-
ries, but we also attach the utmost
importance to continuing financial
stability, without which there can be
no sustained development. Given the
limitation of available funds, we must
not hesitate in listing our priorities,
and enforcing economies. For example,
we must weigh the need to provide
nine years of primary and lower secon-
dary education to everyone who may
wish to have it, including those who
might have to become manual
labourers, against the need to slow
down the implementation of sound
revenue earning projects, and the need
to counter unemployment which threa-
tens to increase.

The 1968 proposals for the other
heads of expenditure are dealt with in
the Treasury Memorandum accom-
panying the ordinary expenditure
estimates already tabled as Cmd.
Paper No. 54 of 1967. The largest
increase is for debt servicing, with
grants to States, particularly the East
Malaysian States, taking second place.
There are also increases for public
health (partly to man the Teaching
Hospital and to extend the malaria
eradication programme to the rural
areas) and in the provisions for posts
and telecommunications. Included
among the other increases is that of
$15 million for the refund and repay-
ment of Inland Revenue taxes, which
were previously effected out of current
revenue collections, and constituted a
practice which was not in strict accor-
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dance with the provisions of the Finan-
cial Procedure Ordinance.

Salaries and Wages

In my speech on the 1967 Budget, I
revealed that the personal emoluments
bill for the year would absorb not less
than 409 of ordinary Budget expen-
diture. This proportion will continue
into 1968. This is a high proportion by
any standards. This is clearly an
undesirable, if not dangerous trend,
especially in view of the steadily
increasing strain on our finances. I
have, in the past, repeatedly stressed
that no modern and civilised govern-
ment worthy of the name would wish to
pay its employees something less than
their due. Any good government must
aim to pay fair salaries and wages to
its employees. This point is not dis-
puted. At the same time, there is some
difference between being a good
employer and being an ideal employer.
While one of these objectives has
already been reached in our case, the
other objective must clearly be subject
to the financial resources available.

1 make bold to say that the Malay-
sian Government has been a good
employer by any standards. Indeed, by
the standards of the developing world,
it is something more than a good
employer, it is almost an ideal emplo-
yer. That being so, it is becoming
increasingly clear that it will not be
possible to contemplate further general
pay increases unless there is a substan-
tial improvement in the present finan-
cial position. I am, of course, fully
aware that there is an expectation on
the part of the Public Service that the
various recommendations of the Suffian
Salaries Commission will be implemen-
ted immediately, whether in their
original or modified form. In other
words, there is an expectation of a
general pay increase and the fact that
such an expectation may not be
immediately realised will no doubt
cause the Public Service some
concern.

Similar considerations must, in all
fairness, apply to quasi-Government
and statutory bodies, most or all of
whose funds derive from the public
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Honourable Deputy Prime Minister,
proposes an appropriation of $888
million, including $40 million for the
Contingencies Reserve. Actual expendi-
ture in 1968 is estimated to reach $680
million. A feature of this Budget is the
appropriation of a higher proportion
for economic and social projects and a
smaller allocation for security expendi-
ture than in 1967.

Special receipts credited direct to
the Development Fund are expected to
come to $62 million. They include
British Government grants for the
development of East Malaysia ($17
million), the final balance of the 1963
British Government grant for Malay-
sian defence expansion ($17 million),
Australian Government grants for
defence and development ($22 million)
and a total repayment of $6 million in
respect of Ioans previously issued from
the Development Fund. No allowance
has at present been made for additional
British assistance to offset the adverse
effects of the withdrawal of British
forces.

British Aid

As Honourable Members may be
aware, the British Government has
already given us an unconditional
grant of £1 million as a first payment
towards the significant aid promised
by them as a consequence of the
withdrawal of the British military
presence from this part of the world.
It has been agreed that this sum is
only a token payment and is not in any
way to be regarded as an indication
of the eventual size or scope of the
promised aid. Further discussions on
this matter are expected to take place
early this year from which it is hoped
that a much clearer picture will emerge.
On our part, we have put forward
certain principles which we feel should
form the basis of the proposed aid.

We have pointed out that the main
objective of such aid must be to offset
the loss of employment opportunities
and the reduction in income arising
from the British withdrawal. The
withdrawal, in fact, has already begun
and will be completed much earlier
than was envisaged only 6 months ago
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as a result of the latest intentions of
the British Government on this matter
as announced a few days ago. We have
put forward our estimate as to what
would be an appropriate combination
and level of the necessary public and
private investment in this country if
the adverse effects of the withdrawal
are to be adequately met. As negotia-
tions have still to be completed, it
would not be proper for me to disclose
details at this stage. We, however, feel
that the aid should take the form of
grants and soft loans to the Federal
Government for public sector economic
development and have noted the
British view that they would also
encourage increased British investment
in the private sector.

We have stressed, however, that
there is a difference of some magnitude
between aid and private investment.
While we welcome private foreign
investment, including British invest-
ment, it would clearly not be in the
letter or spirit of the promised
assistance if such investment should
rank as pure aid. pari passu, to put it
at its lowest. The Government has
adopted a deliberate policy of creating
a favourable climate for foreign
investment in this country and it
would be ironic if a foreign investor
who is attracted by the business
opportunities available here were then
to say that his investment is pure aid
to us. This would clearly mean that
even if it is eventually agreed that
private investment is to be regarded
as a form of aid, one dollar’s worth of
such investment would be equivalent to
very much less than one dollar’s worth
of pure aid, i.e. direct financial grant,
and a formula would have to be
worked out for this purpose.

Foreign and Domestic Loans

To finance the proposed level of
development expenditure, it is hoped to
raise loans totalling $200 million from
abroad and $400 million at home.
Although the results of attempts to
increase foreign borrowing over the
last two years have been below
expectations, the considerable work
that has been put into this effort
should now begin to bear fruit. For



3289

1968, it is hoped that drawings on
loans already agreed should approach
$100 million. The sizable number of
lines of credit which have already
been negotiated with the countries
concerned should provide us with
sufficient freedom of manoeuvre to
enable us to secure project loans on
reasonable terms, although we may
have to depart somewhat from our
traditional policy of international
tendering.

As regards gross domestic borrow-
ing. it should not be too difficult to
achieve a target of $400 million during
1968. The domestic market for Govern-
ment securities has been fairly well
developed by Bank Negara. Treasury
bills are at present available on tap.
Their liquidity is enhanced by the
willingness of Bank Negara to re-
discount them when requested to do
so. Other securities of varying maturi-
ties are periodically issued. Even when
particular issues have been closed,
advance deposits are accepted for the
next loan. At the same time, Bank
Negara holds a portfolio from which
it is able to supply a wide range of
securities to any intending investor. It
may be pointed out that Government
securities are readily marketable as
Bank Negara stands ready to absorb
them at current market prices.

Revenue Proposals for 1968

From the purely financial stand-
point it is possible to make out a case
for a fairly sizable tax increase in
view of the fact that growth in revenue
has been unable to keep pace with the
rise in expenditure. On the other hand,
the combined and cumulative effects of
greatly reduced rubber prices and
increased prices for imported rice
indicate otherwise. The arguments in
favour of the latter course are
reinforced by the fact that a substantial
tax increase had been imposed in 1967.
As a result, it has been decided to
propose measures which will yield
additional revenue of only $14.5
million in 1968. (4 pplause). With such
a small tax increase, one can deduce
that no major fiscal policy changes are
envisaged this year. In fact, some
concessions will be made. (A4pplause).
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The additional revenue expected for
1968 would be the result not so much
of a conscious attempt on the part of
the Government to raise money, but
would rather be the by-product of
existing fiscal policies, the implemen-
tation of policies designed to accelerate
industrialisation, and the taking of one
further step towards our goal of
complete harmonisation of customs
duties throughout Malaysia. I will now
outline the revenue proposals which we
have in mind for 1968.

Development Tax

Honourable Members will recall that
the 1967 Finance Act imposed, with
effect from 1st January, 1967, a supple-
mentary income tax, to be known as
development tax, levied at the rate of
59% on development income as defined
in the Act. However, an individual,
who is not a partner in any partnership
business, is exempted from this tax if
his development income is less than
$500 per ennum. The present exemp-
tion limit, which amounts to only
about $42 a month has been found to
be rather low. Besides, the administra-
tive cost involved in collecting this tax
from a large number of taxpayers is
high. Further, I had earlier agreed that
in the case of the small hawker or petty
trader earning between $500 and
$1,000 a year and not having income
from any other source, special con-
sideration would be given to remit this
tax on the ground of poverty if it could
be demonstrated that payment of such
a tax would cause undue hardship. It is
therefore proposed to raise the present
exemption limit for an individual who
is not a partner in any partnership
business to $2,000 a year. (Applause).
This revised limit will be backdated to
take effect as from 1st January, 1967.
(Applause). This proposal is expected
to reduce revenue by about $450,000 a
year. In the case of those persons
whose development income is between
$500 and $2,000 a year, any develop-
ment tax already paid by them for 1967
will be used to offset their tax liability
for 1968 or refunded if they are not
liable for year of assessment 1968.

The Finance Bill relating to this
Budget will also propose a minor
amendment to the law relating to tin
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there is always the risk of seizure by
Customs. Over the last five years, no
customs revenue has in fact been
collected. (Laughter). With this reduc-
tion, it is hoped that gold imported
into the country will now pay the 2%
import duty. (Laughter).

In the aggregate, the harmonisation
and minor changes of import duties
proposed are estimated to yield $2.4
million in 1968.

Extension of Import Duties to Penang

Under separate Customs Orders, it
is proposed to extend to the Island of
Penang the rates of duty applicable in
West Malaysia to poultry and eggs,
fresh and preserved fruit, monosodium
glutamate (Aji-no-moto), cement,
jewellery and gold bullion. Full parti-
culars are contained in the Customs
Orders circulated. Honourable Mem-
bers might note that the extention of
these tariffs to Penang Island will not
affect its entrepot or tourist trade but
will yield slightly more than $900,000
of additional revenue. At the same
time, it should also enhance the do-
mestic production of many of these
items.

Excise

As industrialisation progresses, parti-
cularly in the field of import substi-
tution, the revenue from import duties
on a wide range of products has not
only stagnated, in many instances it
has even declined. Hence, we propose
to introduce excise duties on certain
products produced primarily for do-
mestic consumption. The products
affected and their rates of excise are as
follows :

Firstly, soap—at 1 cent per pound,
with the exception of toilet soap,
where an excise of 2 cents per pound
will be applicable.

Secondly, dental paste and powder—
at 1 cent per ounce.

Thirdly, foam rubber products—at
10 cents per pound.

Fourthly, monosodium glutamate, or
“Aji-no-moto” as it is commonly
known—at 50 cents per pound.
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Fifthly, tyres at the rate of 50 cents
each for motor cycle and scooter tyres,
$2.00 each for motor car and lorry
tyres.

Sixthly, paint and varnishes—at 50
cents per gallon,

and finally, cement—at $2 per ton.

Since the manufacturers of these pro-
ducts are already well established and
have a rapidly expanding market, and
as the rates proposed are low, it is not
proposed to increase the level of im-
port duties on these products. The
additional revenue from these levies is
estimated at $4.4 million in 1968.

Level of Taxation in East Malaysia

Before I leave the subject of taxa-
tion, it is pertinent to point out that
we are not proposing any reduction of
the 309 income tax abatement avail-
able to individuals resident in East
Malaysia with a chargeable income of
less than $50,000 per annum. It may
also be pointed out that the tax bur-
den on motorists in East Malaysia is
much lighter than that in West
Malaysia, while the rates of Import
duty on such widely used products as
petrol and sugar will continue to be
lower in East Malaysia. In other words,
the people of East Malaysia will con-
tinue to enjoy a special tax position in
relation to their brethern in West
Malaysia, while also continuing to
enjoy at the same time far larger per
capita allocations of development
funds. In other words, the people of
East Malaysia will continue to have
the best of both worlds (Laughter)
while the people of West Malaysia
will continue to have to pay for them.

Outlook for 1968

To recapitulate, the 1968 proposals
allow a deficit of $50 million after
taking into account the new revenue
measures proposed, with ordinary ex-
penditure reaching $1,932 million and
revenue totalling only $1,882 million.
It should be pointed out that this de-
ficit will occur even though ordinary
Budget expenditure has been allowed
to increase by only 1.7% over the
estimated expenditure outturn for 1967.
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This means that some heads of expen-
diture have had to register absolute re-
ductions, while development expendi-
ture is being maintained at the existing
level only in order to enable economic
projects to be implemented and to lay
the basis of further expansion in in-
come and employment. Even so, as I
have already indicated, this level of
development expenditure can only be
achieved if sufficient foreign and
domestic loans are obtained. It should.
however, be noted that if the transfer
to the Development Fund is excluded,
the current account will just break
even. Since development expenditure
has been fixed at $680 million, the
special receipts of $62 million credited
direct to the Development Fund would
leave us with an overall deficit of
$618 million. This is to be financed by
foreign loans of $200 million and
domestic loans of $400 million so that
there would only be a marginal reduc-
tion of $18 million in the Govern-
ment’s realisable assets.

Investment Incentives Act

I now come to the Investment
Incentives Act. The Bill for this Act
will be submitted to this House at a
later stage by my Honourable friend,
the Minister of Commerce and Indus-
try. Briefly, the Bill offers four main
types of incentives, namely, relief
from income tax including payroll tax,
investment tax credit, and accelerated
depreciation and export allowances to
induce investment in new industries, the
modernisation and expansion of exist-
ing plants and a greater volume of
exports.

New incentives additional to that
offeréd by the present pioneer industry
legislation, will be provided. The
length of the period of tax relief will,
as previously, depend on the size of
the fixed capital expenditure incurred,
but additional inducements will be
given when plant is sited in a
designated development area, utilises
the required proportion of domestic
raw materials or produces a specified
product. In addition, the Bill broadens
the present coverage of pioneer com-
panies to include service and other
appropriate industries, provides income
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tax exemption for dividends paid by
any company out of exempt dividends
received from pioneer companies, and
generous terms for the carrying for-
ward of losses incurred during a tax
relief period by pioneer companies.

A new incentive called “investment
tax credit” will be introduced for
qualifying investment expenditure in-
curred in respect of any approved pro-
ject. This incentive will apply primari-
ly to enterprises which cannot in the
ordinary way qualify for pioneer status,
but nonetheless, deserve encourage-
ment, and will be available in addi-
tion to the normal depreciation allow-
ances provided for in the Income Tax
Act. A basic tax credit or rebate of
not less than 259% on capital expendi-
ture on plant and machinery will be
given.

An accelerated depreciation allow-
ance, at the rate of 409 on qualifying
capital expenditure, will be granted to
approved companies resident in
Malaysia which export a designated
minimum proportion of their total
production. This incentive would not
only place the domestic manufacturer
in a better position to compete
internationally, but also enable him to
recover his capital outlay in a shorter
period, thus permitting him to have
more funds available for both working
capital and re-investment.

To assist the promotion of exports
further, an array of other incentives
will be available, the more important
being the granting of an export
allowance in the form of a rebate on
income attributable to export earnings.
The rate of rebate will be on the
principle of value added so that a
higher rebate will be given to those
who use wholly or a large proportion
of available domestic raw materials in
manufacturing  their products for
export and a lower rebate for those
using relatively large amounts of
imported raw materials. Payroll tax
relief will continue to be granted to
companies, other than pioneer com-
panies, which produce an approved
product and export a designated
minimum proportion of their total
annual production.
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Conclusion

Honourable Members will have
noted by now that although there is
cause for concern, and in some cases
even growing concern, the picture is
not all black. Bearing in mind that in
1967 the prices of the products of our
most important industry dipped to their
lowest level in 18 years, and stayed
there for a good part of the third
quarter and the whole of the fourth
quarter, it is something more than a
consolation that we did not do much
worse, considering the exceptional
circumstances in which we were placed.
In fact, if we had done far worse, this
would have been understandable. In
the event, we did much better than we
would have dared to hope. This is
an indication that our economy today
is rather more diversified than it was
ten years ago. It is also an indication
that ten years of independence have
made it more resilient (A4pplause).

Another feature of our performance
is that it is now possible to foresee a
considerable slowing down of the
growth in expenditure on education and
a decline in the expenditure on defence
and internal security, as our pro-
grammes pass their peak in expenditure
and continue at existing levels or even
cost less and this is a matter of some
importance, as education will absorb
17.8%, while security expenditure will
absorb 19.8% of our total budget,
while together they will account for
37.69% of total expenditure for 1968.
At the same time, it is also likely that
from 1970 onwards revenue will begin
to grow faster as a result of the coming
to fruition of our various revenue
earning projects. In other words, we
are now in the midst of our most
difficult years. Revenue growth could
be accelerated if industrialisation pro-
gresses more rapidly and State Govern-
ments adopt and implement more
liberal land alienation policies. In fact,
in these two fields lie our greatest hope
for the future, i.e. our hope of increas-
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ing the size of the cake, our hope of
achieving more rapid economic growth
through the process of expanding the
size of the economy itself.

Indeed, there is no other way,
because it is my view that we have
reached, generally speaking, our opti-
mum level of taxation. From time to
time, it will be desirable and even
necessary, to make minor revisions and
adjustments on the grounds of equity,
policy changes, and harmonisation as
between West and East Malaysian
levels of taxation. As industrialisation
gains momentum, the emphasis in the
field of customs duties will clearly
shift from import duties to excise as
revenue received from the former
steadily declines with growing import
substitution. To encourage greater
productivity and production for export,
it may also be necessary to make other
changes, but all these changes will not
invalidate the essential soundness of
the proposition that although the
country should well be able to bear the
existing level of taxation, it might act
as a disincentive to ask it to bear more,
and I hope that our people will not
ask for the moon by hoping for less
in the immediate future.

To sum up, we have to ask our
people to bear these few years of
sacrifice. This sacrifice should be
bearable because we can see the light
at the end of the tunnel. It is, however,
essential that we appreciate that there
is no short cut to the light and we have
to travel the whole length of the tunnel.
Provided that this is understood, we do
not have to fear the long term outlook
though the immediate future may be
somewhat less than cheerful. (4 pplause).

Sir, I beg to move.
The Minister of Commerce and

Industry (Dr Lim Swee Aun): Sir, I
beg to second the motion.

Meshuarat di-tanggohkan pada pukul
4.40 petang hingga pukul 4.00 petang
19hb Januari, 1968.



