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DATO’ SERI MOHAMED JAWHAR HASSAN, 
CHAIRMAN AND CEO OF ISIS MALAYSIA; 
 
EXCELLENCIES, AMBASSADORS OF THE ASEAN PLUS THREE COUNTRIES; 
 
DISTINGUISHED PARTICIPANTS OF THIS CONGRESS; 
 
LADIES AND GENTLEMEN. 
 
I AM VERY PLEASED TO BE ABLE TO ADDRESS THIS CONGRESS TODAY, JUST AS IT 
WAS MY PRIVILEGE TO SPEAK TO THE SECOND CONGRESS IN 2004. I CONSIDER 
THIS GATHERING OF EMINENT THINKERS TO BE A SUBSTANTIVE PART OF EAST 
ASIA COMMUNITY BUILDING EFFORTS. LET ME THEREFORE CONTRIBUTE SOME OF 
MY OWN THOUGHTS REGARDING “STRATEGIC ISSUES, CRITICAL IMPERATIVES”, 
WHICH IS THE THEME OF THIS CONGRESS. 
 
2. I HAVE SPOKEN ON MANY OCCASIONS ABOUT THE POLITICS OF EAST ASIA 
COMMUNITY BUILDING. I THOUGHT IT MIGHT BE USEFUL IF I FOCUS TODAY ON 
THE ECONOMICS OF EAST ASIA COMMUNITY BUILDING. AND IN THIS REGARD, I 
MUST IMMEDIATELY POINT OUT THAT THE CRITICAL ISSUE APPEARS TO CENTRE 
UPON THE PROBLEM OF WHAT I WOULD DESCRIBE AS GROSS OVER-AMBITION BY 
SOME COUNTRIES, WHILE SOME OTHERS SUFFER FROM NEGLIGENT UNDER-
AMBITION. 
 
3. THE OVER-AMBITION COUNTRIES TRY TO ADVANCE THEIR INTERESTS IN WAYS 
THAT ARE QUESTIONABLE AND WHICH EXCEED THEIR CAPABILITIES. THEY OFTEN 
DO GREAT DAMAGE NOT ONLY TO THEMSELVES BUT TO OTHERS AS WELL. ON THE 
OTHER HAND, THE UNDER-AMBITION COUNTRIES FAIL TO DO ENOUGH TO 
IMPROVE THEIR WELL-BEING EVEN WHEN IT IS WITHIN THEIR MEANS TO DO SO. 
THEIR INDECISIVENESS AND INACTION LEAD TO MISSED OPPORTUNITIES AND THE 
RESULTS CAN BE EQUALLY DISASTROUS. 
 
4. EAST ASIAN COUNTRIES CANNOT BE ACCUSED OF GROSS OVER-AMBITION. 
NONE OF THEM, I THINK, ESPOUSE HEGEMONY OR SEEK TO IMPOSE THEIR WILL 
ON OTHERS. IN FACT, I STRONGLY BELIEVE THAT EAST ASIA’S PROBLEM IS ONE OF 
UNDER-AMBITION. THAT IS TO SAY, EAST ASIAN COUNTRIES ARE NOT DOING 
ENOUGH WITH THE RESOURCES AND OPPORTUNITIES THEY HAVE TO REINFORCE 
THE ENVIRONMENT FOR PEACE, SECURITY AND PROSPERITY. IN THE PAST, WE HAD 
TO BEG OR BORROW THE RESOURCES WE NEEDED TO RAISE OUR STANDARDS OF 
DEVELOPMENT. OUR FORTUNES WERE ALMOST ENTIRELY DEPENDENT ON OTHERS. 
WE HAD TO RELY ON THE GENEROSITY OF BILATERAL AND MULTILATERAL 
SOURCES OF HARD CURRENCIES. TODAY, THIS DEPENDENCE ON OFFICIAL 
SOURCES IS MUCH REDUCED. IN FACT, EAST ASIA NOW POSSESSES RESOURCES 
AND OPPORTUNITIES APLENTY. 
 



5. EAST ASIAN COUNTRIES TOOK THE FIRST STEP IN THEIR OWN 
TRANSFORMATION WHEN THEY OPENED THEMSELVES UP TO TRADE AND FOREIGN 
INVESTMENT. THEIR ASSUMPTION OF THE ROLE OF LOW COST PRODUCERS 
BROUGHT IMMEDIATE BUT LIMITED BENEFITS. THE SECOND STEP UP WAS TO 
FOCUS ON TECHNOLOGY AND KNOWLEDGE-INTENSIVE FOREIGN INVESTMENTS AS 
A WAY OF MOVING UP THE VALUE CHAIN. MALAYSIA IS NOW AT THIS STAGE. 
CHINA HAS DECLARED ITS INTENTION TO DO THE SAME. OF COURSE, JAPAN AND 
SOUTH KOREA HAD ALREADY BEEN THERE MUCH EARLIER. THE THIRD PHASE, AND 
ONE THAT CAN BE TAKEN SIMULTANEOUSLY, IS TO HARNESS THE ENERGIES AND 
TALENTS OF DOMESTIC ECONOMIC AGENTS OF CHANGE. ONE ECONOMIC ANALYST 
RECENTLY REFERRED TO THIS POTENTIAL AS ‘ASIA’S FLOWERING’. I WOULD AGREE 
WITH THAT. ASIA IS INDEED FLOWERING BECAUSE THERE HAS BEEN A SHIFT OF 
EMPHASIS FROM THE STATE TO THE INDIVIDUAL. 
 
6. EAST ASIAN GOVERNMENTS HAVE, ON THE WHOLE, SHOWN READINESS TO 
REFORM ECONOMIC AND SOCIAL POLICIES AND STRENGTHEN INSTITUTIONAL 
MECHANISMS. GOVERNMENTS ARE ADDRESSING MANY ISSUES IN THIS RESPECT, 
THOUGH SOME HAVE DONE BETTER THAN OTHERS. APART FROM LIBERALISING 
TRADE AND INVESTMENT, THEY PLAN, FINANCE AND IMPLEMENT PHYSICAL 
INFRASTRUCTURE. THE BANKING AND FINANCE SECTOR IS BEING MODERNISED 
AND STRENGTHENED TO ENSURE PROPER FUNDS INTERMEDIATION. HUMAN 
RESOURCE DEVELOPMENT IS GIVEN HIGH PRIORITY. PRUDENT MACROECONOMIC 
MANAGEMENT IS PRACTISED. ASSET PRICES HAVE BEEN CONTROLLED SO THAT 
THEY DO NOT THREATEN THE FOUNDATIONS OF ECONOMIC AND SOCIAL 
STABILITY. CURRENCIES ARE PREVENTED FROM RISING TOO FAST AND TOO MUCH. 
SAVINGS AT HOME AND ABROAD ARE INVESTED IN ASSETS THAT ARE BOTH HIGH-
YIELD AND RESILIENT. THESE ARE ALL VERY DEMANDING TASKS BUT, I CAN 
ASSURE YOU, INFINITELY MORE PLEASANT THAN THOSE OF MANAGING A FULL-
BLOWN CRISIS. 
 
7. BY ALL ACCOUNTS, WE HAVE DONE QUITE WELL FOR OURSELVES. OUR 
ECONOMIC GROWTH RATES, LEVELS OF FOREIGN RESERVES AND RISE IN STOCK 
MARKET CAPITALISATION TESTIFY TO THIS. NEVERTHELESS, OUR EFFORTS ARE 
FAR FROM COMPLETE. MOST OF US ARE ONLY MIDWAY THROUGH THE JOURNEY 
AND SOME HAVE JUST RECENTLY STARTED. UNFORTUNATELY, A FEW HAVE YET TO 
START, AND ARE THEREFORE RUNNING THE RISK BEING MARGINALISED. IT IS 
IMPERATIVE THAT EAST ASIAN COUNTRIES DO NOT HESITATE AT THIS CRUCIAL 
JUNCTURE. IT IS CRITICAL FOR US TO ENSURE THAT REFORMS GO WIDER AND 
DEEPER SO THAT ECONOMIC TRANSFORMATIONS REMAIN EFFECTIVE AND 
ENTRENCHED. WE MUST NOT MERELY HARVEST THE ‘LOW HANGING FRUIT’. WE 
MUST PERSIST WITH THOSE THAT ARE HIGHER AND MORE DIFFICULT TO REACH 
BUT ARE AS REWARDING, IF NOT MORE SO. 
 
8. OUR REFORMS MUST ALSO BE MORE COMPREHENSIVE. WE SHOULD SEEK TO 
PROTECT HUMAN RIGHTS, DISCHARGE HUMAN RESPONSIBILITIES, PROMOTE 
POLITICAL ENGAGEMENT, ENCOURAGE CIVIL SOCIETY PARTICIPATION AND, MOST 
OF ALL, INSTILL A VERY STRONG SENSE OF SOCIAL COHESION. EQUALLY CRITICAL 
IS THE NEED TO MAINTAIN AND ENHANCE THE RULE OF LAW. WE MUST 
CONSTANTLY MONITOR GOVERNANCE SYSTEMS IN ORDER TO ROOT OUT 
CORRUPTION AND ABUSE OF POWER AT ALL LEVELS. EFFORTS MUST ALSO BE 
MADE TO MITIGATE AND ELIMINATE ALL FORMS OF NATIONAL AND TRANS-
NATIONAL ENVIRONMENTAL POLLUTION. ECONOMIES MUST GROW BUT NOT AT 
THE EXPENSE OF THE LONG-TERM WELL-BEING OF OUR PEOPLES. 



 
9. WE SHOULD DO ALL THESE BECAUSE THEY ARE MORALLY CORRECT. BUT, MORE 
IMPORTANTLY, WE SHOULD DO THEM BECAUSE THEY FACILITATE ECONOMIC 
PROGRESS. THEY HELP US RID OURSELVES OF UNPRODUCTIVE SYSTEMS AND 
PRACTICES THAT SAP OUR STRENGTH AND UNDERMINE OUR ECONOMIC AND 
SOCIAL WELFARE. A TRANSPARENT AND LIBERAL ENVIRONMENT ENABLES 
BUSINESSMEN TO PURSUE ECONOMIC ACTIVITIES MORE DILIGENTLY, LOGICALLY 
AND INNOVATIVELY. LIBERALISM ALLOWS FOR THE PARTICIPATION OF THE 
MASSES INSTEAD OF ONLY THE PRIVILEGED FEW. CORRUPTION MUST BE 
ELIMINATED BECAUSE THEY ENCOURAGE THE ABUSE OF POWER, ERODE TRUST IN 
GOVERNMENTAL AUTHORITY AND DESTROY INSTITUTIONS. IN EXTREME 
SITUATIONS, CORRUPTION WILL PERPETUATE CRIME AND DISORDER. WE MUST 
LEARN THE LESSONS OF FAILED STATES, WHICH ARE INVARIABLY POLITICALLY 
BANKRUPT, ECONOMICALLY CORRUPT, SOCIALLY FRAGMENTED AND GENERALLY 
LAWLESS. 
 
10. IF OUR EFFORTS AT RESTRUCTURING OUR ECONOMIES ARE NOT INTENSIFIED, 
THERE IS A VERY REAL DANGER THAT MOMENTUM WILL BE LOST. FORTUNATELY, 
THE PROSPECTS ARE ENCOURAGING. DESPITE THE OIL PRICE INCREASE, WHICH 
COULD HAVE EASILY PUSHED US ALL INTO A PERIOD OF SLOW ECONOMIC 
GROWTH AND HIGH INFLATION, THE WORLD ECONOMY HAS CONTINUED TO SHOW 
REMARKABLE STRENGTH AND RESILIENCE. IN FACT, THE RECENT EASING OF OIL 
PRICES HAS REDUCED FEARS OF NEAR-TERM INFLATION AND CONTAINED RISING 
WORLD INTEREST RATES. FEARS ABOUT A POSSIBLE CRASH OF THE UNITED 
STATES ECONOMY HAVE SUBSIDED. THE GLOBAL DOLLAR-DRIVEN LIQUIDITY 
CONTINUES TO FUEL ECONOMIC EXPANSION. EVEN THE REMOTE PARTS OF SUB-
SAHARA AFRICA ARE RECEIVING A STREAM OF PRIVATE CAPITAL, SOMETHING 
COMPLETELY UNTHINKABLE JUST A FEW YEARS AGO. 
 
11. HOWEVER, THE WAY AHEAD IS NOT ALL SWEETNESS AND BRIGHTNESS. THE 
GLOBAL SAVING-INVESTMENT IMBALANCE IS NOT BEING CORRECTED TO ANY 
SIGNIFICANT EXTENT. IT MAY EVEN BE GETTING WIDER. THIS SHOULD BE ENOUGH 
REASON FOR CONCERN. UNTIL THE ELEMENTS ARE IN PLACE FOR A COORDINATED 
AND LONG-TERM RESOLUTION, THE GLOBAL MACRO-ECONOMY WILL CONTINUE TO 
BE A DANGEROUS PLACE AND ECONOMIC GROWTH PROSPECTS WILL REMAIN 
RISKY. 
 
12. THE TEMPTATION TO LAY THE BLAME ON THE DOORSTEP OF EXPORTING 
COUNTRIES WILL CONTINUE TO BE STRONG. DISCRIMINATIVE POLICIES AND 
EXCHANGE RATE MECHANISMS WILL CONTINUE TO BE USED TO CORRECT TRADE 
DEFICITS. PROTECTIONISM WILL BE DEFENDED AS “FAIR TRADE”, “RULES-BASED 
TRADE” OR THE NEED TO CREATE A “LEVEL-PLAYING FIELD”. BUT ALL THESE 
CANNOT DISGUISE THE FACT THAT THEY ARE MEANT TO STOP IMPORTS AND KEEP 
JOBS. 
 
13. THE FAILURE OF COUNTRIES TO CONCLUDE THE DOHA DEVELOPMENT ROUND 
OF MULTILATERAL TRADE NEGOTIATIONS IN JULY THIS YEAR WAS AN OMINOUS 
SIGN. LET US HOPE THAT GOOD SENSE WILL CONTINUE TO PREVAIL. LAST MONTH, 
THE APEC SUMMIT IN HANOI URGED FOR AN “AMBITIOUS AND OVERALL BALANCED 
OUTCOME” OF THE DOHA ROUND. WE MUST PERSEVERE IN THIS QUEST. 
 
 
 



14. AS IF THE ECONOMIC RISKS GOING FORWARD WERE NOT ENOUGH, 
PRESSURES TO REALIGN EAST ASIAN EXCHANGE RATES TO RESOLVE THE GLOBAL 
IMBALANCE ARE ALSO OF GREAT CONCERN. EAST ASIA KNOWS WELL THE 
TREMENDOUS CHAOS THAT CURRENCY MOVEMENTS, COMPOUNDED BY 
SPECULATION, CAN INFLICT ON ECONOMIES. EMINENT ECONOMIC THINKERS ON 
BOTH SIDES OF THE PACIFIC AGREE THAT THE EXCLUSIVE FOCUS ON EXCHANGE 
RATES WILL NOT SOLVE THE PROBLEM. NO ONE GAINS BY TRIGGERING ANOTHER 
BOUT OF ECONOMIC RECESSION IN EAST ASIA. 
 
15. FOR ITS PART, EAST ASIA DOES NOT BENEFIT FROM HOARDING EVER MORE 
FOREIGN RESERVES. IT IS HIGHLY INEFFICIENT AND COSTLY TO DO SO. IT IS 
ESPECIALLY UNDESIRABLE WHEN THERE ARE MUCH BETTER MECHANISMS TO 
DEFEND AGAINST SPECULATIVE ATTACKS, FOR EXAMPLE THE BILATERAL 
CURRENCY SWAP AGREEMENTS. OUR COUNTRIES SHOULD INSTEAD SEEK TO 
WISELY AND RESPONSIBLY SPEND MORE ON INFRASTRUCTURE AND HUMAN 
CAPITAL DEVELOPMENT. HUMAN WELFARE MUST BE THE KEY CONCERN OF OUR 
REGION. INVESTMENTS MUST BE PLACED WHERE THE HIGHEST ECONOMIC AND 
SOCIAL RATES OF RETURN ARE EARNED AND WHERE THE GREATEST PRIVATE 
SECTOR PARTICIPATION CAN BE SECURED. 
 
16. WHEN WE SPEAK OF EAST ASIA COMMUNITY BUILDING, THE UNDERLYING 
OBJECTIVE MUST ALWAYS BE THE IMPROVEMENT OF THE QUALITY OF LIFE OF OUR 
PEOPLES. THE INCREASE IN THE FLOW OF TRADE, INVESTMENT AND LABOUR HAVE 
UNDOUBTEDLY CONTRIBUTED TOWARDS THIS PURPOSE. BUT THERE IS MUCH 
MORE THAT CAN BE DONE. FOR INSTANCE, THE ATTAINMENT OF THE U.N 
MILLENNIUM DEVELOPMENT GOALS BY THE YEAR 2015 SHOULD BE INCORPORATED 
AS ONE OF THE FUNDAMENTAL PURPOSES OF EAST ASIA COMMUNITY BUILDING. 
 
LADIES AND GENTLEMEN 
 
17. IN MY VIEW, AS I HAVE SAID EARLIER, OUR UNDER-AMBITION IS ONE OF THE 
MAIN FACTORS BEHIND THE UNSATISFACTORY CONDITION OF EAST ASIAN INTER-
STATE RELATIONS. IN RECENT TIMES, WE HAVE WITNESSED PUBLIC 
RECRIMINATIONS, VIOLENT MASS DEMONSTRATIONS AND HOSTILE SABRE 
RATTLING. GREATER RESTRAINT AND MODERATION IN THE CONDUCT OF OUR 
RELATIONS WITH ONE ANOTHER WOULD CERTAINLY DO WELL FOR THE CAUSE OF 
COMMUNITY BUILDING IN EAST ASIA. 
 
18. IT IS MOST UNFORTUNATE THAT THERE IS STILL A GREAT DEAL OF 
MISUNDERSTANDING ABOUT EAST ASIA COMMUNITY BUILDING. SOME ARE 
DELIBERATELY CREATED. IT IS THEREFORE VERY IMPORTANT FOR FORUMS SUCH 
AS THIS EAST ASIA CONGRESS TO OPENLY AND EFFECTIVELY ADDRESS THE 
ISSUES OF CONCERN. WHAT IS NOT UNDERSTOOD IS FEARED. WHAT IS FEARED IS 
MOST OFTEN OPPOSED. THE QUESTION OF WHO SHOULD BE INCLUDED AND WHO 
SHOULD BE EXCLUDED CONTINUE TO BE ASKED. WE CANNOT SEEK TO BE 
CONTINUALLY MOVING THE BOUNDARIES OF CONSENSUS AND AGREEMENT. 
COMMUNITY BUILDING AND REGIONAL COOPERATION CANNOT PROCEED 
SMOOTHLY IN SUCH AN ENVIRONMENT. 
 
19. THERE HAS BEEN QUITE A CLEAR UNDERSTANDING THAT THE ASEAN-PLUS-
THREE PROCESS IS TO BE THE DRIVING FORCE IN REGIONAL EFFORTS FOR 
COMMUNITY BUILDING. IT HAS BEEN EQUALLY MADE CLEAR THAT THE EAST ASIA 
SUMMIT PROCESS IS A FORUM FOR STRATEGIC DIALOGUE AND WOULD PLAY A 



SUPPORTING ROLE IN COMMUNITY BUILDING, JUST AS THE ASEAN-PLUS-ONE 
PROCESS WOULD DO. IT IS NOT, AND IT HAS NEVER BEEN, A QUESTION OF 
“EITHER-OR”. IT HAS ALWAYS BEEN ABOUT A PLURALITY OF DIALOGUE 
PROCESSES, EACH WITH ITS OWN DEFINED TASK AND COMPLEMENTING ONE 
ANOTHER. THIS IS QUITE CLEARLY THE BEST WAY OF TAKING INTO ACCOUNT THE 
DIVERSE PERSPECTIVES AND DIFFERENT INTERESTS OF THE EAST ASIAN 
COUNTRIES. 
 
20. I HAVE TO EMPHASIZE THESE POINTS BECAUSE THERE IS, UNTIL TODAY, AN 
ENDLESS AND UNPRODUCTIVE DEBATE ABOUT WHICH PROCESS SHOULD BE 
ELEVATED OR WHO SHOULD BE INCLUDED IN WHAT. WE RUN THE RISK OF 
INCREASING THE COMPETITION FOR SPHERES OF INFLUENCE AND 
FACTIONALIZING THE REGION. THIS WOULD BE HARMFUL TO COMMUNITY 
BUILDING, AND THE REGION WOULD BE DEPRIVED OF PEACE AND PROSPERITY. 
 
21. WE SHOULD NOT FEAR ADDRESSING SENSITIVE REGIONAL ISSUES BUT WE 
SHOULD DO SO WITH SENSITIVITY. I HOPE THIS IS THE BASIS ON WHICH YOU 
WILL CONDUCT YOUR DELIBERATIONS. I SAY SO BECAUSE I BELIEVE THIS IS ALSO 
THE BASIS ON WHICH YOU CAN SUCCEED. OBVIOUSLY, I WISH YOU SUCCESS IN 
YOUR DELIBERATIONS. I WANT TO COMMEND ISIS MALAYSIA FOR ORGANIZING 
THIS IMPORTANT ANNUAL EVENT. AND I NOW TAKE PLEASURE IN DECLARING THIS 
CONGRESS OFFICIALLY OPEN. 
 
THANK YOU.  


