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Banting, S elangor   23 Oktober  2000  

S aya ucapkan ter ima kas ih kepada Yang Berbahagia T an S r i Wil l iam Cheng kerana 
menj emput saya untuk merasmikan pembukaan kilang Megas teel di Banting har i ini. 
Pembukaan kilang berharga 2.5 bil ion Ringgit ini adalah penting kerana ia melambangkan 
keyakinan dan kepercayaan para pelabur  tempatan dalam pembangunan per indus tr ian 
negara. T ahniah diucapkan kepada para pelabur  tempatan yang memegang 88 peratus  
ekuiti s yar ikat ini kerana berpandangan j auh untuk melabur  dalam sebuah proj ek yang 
ber intens ifkan modal. I a j uga sekali lagi membuktikan semangat " Malays ia Boleh"  di 
kalangan pelabur  negara ini. 

2. T he opening of this  plant is  taking place at an oppor tune time, when the Malays ian 
economy is  showing s igns  of better  times  ahead, with a Gros s  Domestic Product (GDP) 
growth rate of 10.3 per  cent in the fir s t half of 2000. With the exception of the agr iculture 
sector , all other  sector s  of the economy recorded a pos itive growth rate. T he 
manufactur ing sector  was  once again the main engine of growth, recording a 24.7 per  cent 
growth rate. Based on the encouraging per formance of the economy so far  this  year , we 
are on track to achieve our  target of 5.8 per  cent GDP growth this  year . I n fact, there are 
even indications  that our  growth rate may exceed this  figure.  

3. Malays ia has  emerged from the cr is is  far  better  than mos t other  countr ies  that were 
affected. We also learnt a valuable les son from the cr is is . Pr ior  to the impos ition of 
selective exchange controls , our  bus ines smen were adversely affected as  a result of the 
volati l ity of the Ringgit. I t is  because of the policies  we ins tituted, that we were able to 
s tabil ise our  cur rency and salvage our  banks , bus ines ses  and many dis tres sed companies . 
I t is  now widely recognised that our  selective exchange controls  has  brought about the 
necessary s tabil ity in the Malays ian economy and enabled economic recovery to take 
place. 

4. I t was  gratifying to note that even dur ing the cr is is  per iod, inves tor  confidence in the 
country remained s trong. T he Government, on its  par t, continued with vigour  to pur sue 
pro-bus ines s  policies , in order  to ensure that the inves tment climate in the country 
remained conducive for  bus ines smen to conduct their  normal bus ines s  activities , without 
any anxiety. We had as sured them that our  measures  were merely aimed at containing 
speculation on the Ringgit and the shor t-  term capital flows  on the domestic economy, and 
that the Government would not infr inge upon inves tor s ' r ights . 

5. I t is  because of these as surances , inves tor s  felt confident about inves ting in Malays ia 
even dur ing the cr is is  per iod. Between 1997 and July 2000, we had approved 81.3 bil l ion 
Ringgit wor th of inves tments  in the manufactur ing sector . For  the per iod January-July 
2000, we have received applications  for  inves tments  totaling 17.5 bil l ion Ringgit which has  
surpassed the 1999 level. Of the inves tments  received, 8.8 bil l ion Ringgit was  domestic 
inves tments  and 8.7 bil l ion Ringgit was  foreign direct inves tments . I nves tor s , both local 
and foreign, continue to inves t in the manufactur ing sector  not only through new proj ects , 
but also by expanding and diver s ifying their  ex is ting operations  in the country. 

6. I nves tments  today go beyond bas ic manufactur ing operations  and include related 
suppor t services  such as  R&D, software development, product des ign and engineer ing, 
marketing, dis tr ibution, as  well as  the procurement of par ts . Malays ia has  also received 
commitments  from several multinational corporations  or  MNCs  to inves t cons iderable 
amounts  in the set up of integrated manufactur ing centres  or  I MCs . 

7. Malays ia clear ly continues  to be an attractive location for  inves tor s  in the manufactur ing 
sector . T he country's  success  in attracting inves tments  is  attr ibuted to a var iety of factor s  
which include the promotional measures  under taken by the Government, and the 



prevail ing s table political and socio-economic environment. T he Malays ian manufactur ing 
sector  today continues  to attract a diver se range of inves tments  including the iron and 
s teel indus try. 

8. T he iron and s teel indus try continues  to attract a subs tantial amount of inves tments . I n 
1999, 21 proj ects  were approved in this  sector  involving a total capital inves tment of 1.26 
bil l ion Ringgit. Domestic inves tment accounted for  1.04 bil l ion Ringgit or  82.4 per  cent of 
the total inves tment. From January-July this  year , 11 proj ects  with inves tments  totall ing 
300 mil l ion Ringgit were approved, of which domestic inves tment amounted to 58.5 
mil l ion Ringgit or  19.5 per  cent. 

9. T he indus try today as sumes  a pivotal role in the overall economic development of the 
country. I t is  directly l inked to the growth and development in the building and 
cons truction sector , and it is  also an es sential suppor ting indus try for  a var iety of 
indus tr ies  in the manufactur ing sector . As  Malays ia continues  to move up the indus tr ial 
ladder , the consumption of s teel is  anticipated to increase in tandem. 

10. Advancements  in technology and the changing global patterns  of uti l isation present 
many oppor tunities  for  the s teel indus try. I t is  expected that s teel wil l  remain the bas ic 
raw mater ial in the field of cons truction, transpor tation, power  generation and mechanical 
engineer ing. S teel offer s  a good potential for  new combinations  of alloys , shaping, heat 
and sur face treatment as  well as  new compounds  for  new components . Despite the 
advancements  in electronics  and the use of new mater ials , s teel would remain an 
impor tant mater ial in the 21s t Century.  

11. T he Megas teel plant here is  the fir s t s teel mil l  in Malays ia to produce " Hot Rolled Coils "  
which are a vital mater ial for  the manufactur ing sector . Cold-  rolled mil ler s  and 
downs tream end user s  in the manufacture of a wide range of items  including s teel pipes , 
s teel drums , gas  cylinders , household appliances  and other  s teel fabr icated products  wil l  
consume the Hot Rolled Coils  produced by Megas teel. T he Megas teel proj ect s ignals  a shift 
from the indus try's  traditional use of long s teel products  such as  s teel bar s  and s teel bil lets  
towards  integrated s teel production of flat products  such as  Hot Rolled Coils . 

12. Malays ia s ti l l  impor ts  a subs tantial amount of our  requirements  for  Hot Rolled Coils . I n 
1999, Malays ia impor ted 1.7 bil l ion Ringgit wor th of Hot Rolled Coils . T herefore, the 
es tablishment of such a proj ect wil l  enable us  to save on foreign exchange through a 
reduction in impor ts  of Hot Rolled Coils , in addition to contr ibuting towards  fur ther  
downs tream process ing in the iron and s teel indus try in Malays ia. T he l inkages  from this  
proj ect with the other  sector s  in the economy wil l  provide an avenue for  new areas  of 
growth within the Malays ian economy. I n the long-term, proj ects  such as  this  wil l  help to 
ensure that the bas ic mater ials  required for  end-user s  is  readily available in Malays ia at 
competitive pr ices . 

13. I  am glad to note that the plant here, which is  ful ly automated and us ing the Electr ic 
Arc Furnace-Compact S tr ip Production process , incorporates  thin s lab-cas ting technology 
from Germany. T his  technology is  recognised wor ldwide as  the mos t up- to-  date 
technology in the production of high quality flat s teel coils , with higher  production yields  
and energy savings . 

14. Malays ia wil l  continue to emphas ise the impor tance of such high value added and high 
technology proj ects  in her  cur rent and future indus tr ial development. We realise that 
technology today is  imperative, and an impor tant factor  for  a country to maintain its  
competitive edge. Malays ian companies  should continue to focus  on upgrading their  
ex is ting operations  through the introduction of new technologies , innovations  and 
modernisation. 



15. T his  high technology inves tment by Megas teel is  welcomed, as  it exemplifies  the 
dynamic character  of Malays ian entrepreneurs . T hey are prepared to embark on capital-
intens ive ventures  with long ges tation per iods . Now that the economic recovery is  in place, 
Malays ian companies  should be in a better  pos ition to inves t in new proj ects  or  expand 
their  ex is ting proj ects  to cater  for  both the Malays ian and the regional markets . 

16. T here may be many sceptics  who may ques tion the potential value of such a large 
inves tment in the steel indus try under taken by a Malays ian company. However , we 
mus t note that the availabil ity of this  type of s teel wil l  ensure that this  bas ic raw mater ial 
is  available in Malays ia and wil l  allow end user s  access  to this  product. I n the long term, 
Malays ian companies  who wil l  be the pr incipal end user s  wil l  s tand to benefit from such 
ventures . 

17. L ike any other  bus ines s  enterpr ise, the s teel company of the future wil l  continually 
have to ensure that international quality products  are produced at competitive pr ices , in 
order  that the end user s , which are mainly medium s ized companies , can benefit from 
sourcing the mater ials  locally. T he producers  of s teel-  based raw mater ial mus t also make 
sure that their  products  are competitively pr iced so that Malays ian products  remain 
competitive. 

18. Dengan kata-kata ini, saya dengan sukacitanya merasmikan pembukaan kilang 
Megas teel di Banting ini dengan harapan ia akan mencapai kej ayaan di masa akan datang.  

 


