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TI ME

Honour abl e M nisters;
Di sti ngui shed guests;
Ladi es and gentl enen.

It gives me great pleasure to be here today in

conjunction with this first ASEAN- EEC Industrial Sectoral
Conference to be held in this region to pronote the

i ncreased flow of direct investnents into sectors of

i ndustry that are vital to the devel opnent of the region. |
woul d also like to take this opportunity to wel cone the
Honourabl e M nisters and nenbers of the private sector from
t he ASEAN countries and also the officials of the European
Conmi ssi on and busi ness | eaders from Eur ope.

2. It is appropriate that this Conference is held during
this period when both devel oped and devel opi ng countries are
slowy staggering to their feet, trying to overcone the

onsl aught of the gl obal recession that has affected all our
econom es. Needless to say different countries have fought
the effects of the recession with varying degrees of

success. Sone have had to contend with zero or negative
growm h rates while others have had to be satisfied with very
mar gi nal growt h. However, if one | ooks at the perfornmance

on a global basis during this dismal period in the econonic
history of the world, one cannot but notice that there is
one region that has maintai ned growmh at a significant

level ; and that is the ASEAN region

3. It was said by a | eadi ng European personality sone tine
ago that the centre of gravity of economic growth is
shifting slowy fromthe West to the East and especially to
the ASEAN region. | feel that there is no better proof of
the veracity of this statenment than the fact that all the
ASEAN countries have generated, are generating and wll
apparently continue to generate positive growh rates during
these difficult tines.

4. The European Economi ¢ Conmunity represents a regiona
groupi ng of nations that has for |ong exerted considerable
economi ¢ influence on world trade and investnents. Sone
menbers of the EEC, have in the past had a role as the
colonial masters of sone of the ASEAN countries. The EEC
has unfortunately also used its collective strength to



deprive ASEAN and ot her devel opi ng nations froma share of
the rich markets in Europe, even for manufactured products
that are based on the natural resources of these devel oping
nations. | make this statenent to you because we need to
face this truth if we are to nmake neetings such as this

wor t hwhi | e.

5. In the past, nenbers of the EEC, and indeed ot her

devel oped nations, have been happy to keep the nations of
ASEAN and ot her devel opi ng countries nerely as suppliers of
their requirements of raw commodities, both agricultural and
m neral. Sone of the ASEAN countries have found to their

di smay, as ot her devel oping countries have found, that
political independence which threw away the shackl es of
forced devel opi ng countries around the world to becone
intractable; seem ngly engrossed with rhetoric and

i npossi bl e demands w t hout being able to denonstrate the
practicality or logic of their stance. Even the regiona
groupi ngs that they formseemat tines devoid of
credibility. Indeed sone of these groupi ngs have peri shed.
ASEAN is one of the very fewto survive and to possess a

vi abl e economi c and political programe.

6. Wth this background and an awareness of the
near - col | apse of the world econom c system we in the ASEAN
region are very happy that the European Comm ssion has taken
the initiative to organise this sectoral conference as a
followup to the general investnent pronotion sem nars held
earlier in Jakarta and in Brussels. | amsure |I echo the
energi ng economc force of tonmorrow - can only be engendered
if there is genuine desire for the nmenbers of the EEC to
assist in the fulfillment of the legitimte aspirations of

t he peopl es and nations of ASEAN.

7. W nost certainly do not want to continue to be the

pl antati ons and mnes for Europe or the rest of the world.
We nost certainly do not cherish the dubi ous honour that
ASEAN holds as a world | eader in the production of various
raw commoditi es whose prices are often dictated by the
tender mercies of market mani pul ators and cl ose-shop trading
systens in Europe and other parts of the world. W nost
certainly do not want to see our peoples breaking their
backs to till the soil and mne the |and for depleting
commodities, only to find that those who work the hardest
are those who obtain the | east econom c benefits for their
endeavours. Finally, we nost certainly do not want to

per petuat e our manufacturing sectors at the |ower ranges of
the scal e of world technol ogy.

8. W are nost happy that the European Conmi ssion has
recogni sed this and has organi sed this seminar that wll
exam ne the prospects for the manufacture of agricultura
machi neri es, machi ne tools and processi ng machines in the
ASEAN regi on. Mal aysia would nost certainly like to see
some of these projects established in this country.
However, as a nmenber of ASEAN, we would like to see these
projects materialise in any of the ASEAN countries, for



wherever the |ocation of the projects within ASEAN all the
ASEAN nations will surely benefit. The benefici al

multiplier effects of increased industrialisation and

devel opnent within any country in the ASEAN region will be
felt nore closely in future by nei ghbouring ASEAN countri es,
than if such projects were established outside this region

9. I will not allow nyself, or my friends fromthe other
ASEAN countries, to be deluded into believing that the

manuf acturers of these products fromthe EEC having
profitabl e operations there, will relocate their projects in
the ASEAN region for the sake of friendship, etc. W have
stopped believing in altruismlong ago. Wat we in the
ASEAN region offer to all industrialists from devel oped
countries, including the EEC, is a region of stability and
dynam c growt h where you can invest with confidence and nake
reasonabl e profits fromyour investnents while conplying
with the policies and needs of the host countries.

econom ¢ battles that Japan is winning in the markets of
Europe and in other international markets are being fought
not merely fromthe shores of Japan, but from devel opi ng
countries such as those in the ASEAN regi on. Today, for
exanple, Malaysia is the world's third | argest exporter of
room ai r-conditioners because of Japanese manufacturing
activities in this country; and this is only one exanpl e of
the fertile grounds for profits that ASEAN has provi ded for
those who are prepared to identify and commt thenselves to
the I ong-termeconomc interests of this region

11. The need to be conpetitive in the international market
for a whole range of |ower, medium and hi gh technol ogy
products dictates that conpanies in the devel oped countries,
be it EEC, USA or Japan, nust appreciate fully the | aws of
conpar ati ve advantage, |ong negl ected because of unequa
econom ¢ strengths and unfair practices engendered through
tariff barriers. Wth the reality of increasing costs of
raw materials, transportation, wages, etc. and the equally
glaring reality of the need to bring down the prices of
manuf actured products if conpanies wish to remain
conpetitive and to neet the denands of consumers, there is a
need for manufacturers in the EEC to | ook towards countries
such as those in the ASEAN region as partners for their
future gromh and profitability.

12. W in the ASEAN region recognise that industrialists
fromthe EEC can nake a val uable contribution to the
progress of this region and to the welfare of the world in
general . W are aware that your contribution in terns of

t echnol ogi cal know how, managenent skills and export market
outlets can hel p nenbers of the ASEAN countries rel ease the
strangl ehold of the cycle of |low incone, |ack of capital and
know how and continuing | ow inconme that entrap nost
devel opi ng nati ons. Undoubtedly different nmenbers in the
ASEAN region are in different stages of developnent in this
respect, but collectively it is our aspiration to nove into
hi gher | evels of technol ogy that we know can be offered by



t he West.

13. However, we are equally aware that we offer the Western
manufacturers a fertile ground for new investnments, growth
and profit in one of the fastest grow ng regions of the
worl d. The market that we form and potentially it is a
rich market, is not there sinply for you to exploit. But
you may share that market if you are willing to share what
you have in abundance i.e. technol ogi cal know how, capital
managenment and nmarketing skills. And of course a portion of
your own huge market nust be open to the products that
together we wi Il manufacture.

14. Al these remarks | address to the EEC collectively and
to each and every industrialist in Europe who no doubt wi sh
to expand and increase their activity and profits. But |et
me al so | eave these thoughts with the nmenbers of the

Eur opean Commi ssion and to all those in the private sector
who have influence in the policy making levels in the
governments of the EEC

15. In the world today there has been a consi derabl e anpbunt
of rhetoric on the dangers of protectionism This subject
has beconme the favourite thene of virtually all recent

i nternational gatherings, be it of politicians, econom sts
or busi nessnmen. And frequently those who nost blatantly
practise protectionismare the nost vociferous in the
condemation of this policy.

16. Protectionismis, needless to say, contrary to free
trade. Wien the Bretton Wods agreenent was made the
partici pants were the few countries which donm nated the
world at that tine. They advocated free trade because to
themit nmeant they could freely enter the markets of those
countries not in a position to export products which can
conpete with their own. Today the picture has changed. The
countries which in the i medi ate post-war period were nere
mar kets are now the manufacturers and exporters of
conpetitive goods. And these countries, having been
persuaded that free trade is the ideal system want to sel
their goods freely in the industrially devel oped coutri es.
Suddenly free trade takes on a different conplexion for the
fornmulators of the Bretton Wods agreenent. And so free
trade becones a dirty word to be replaced by a newy

sal vaged protectioni sm

17. It is clear that the practice of protectionismby the
co-signatories of the Bretton Wods agreenent is norally
wrong. But nore than that it is harnful. Free trade is
still the ideal policy for our interdependent world. W

we are going to need supplies or expertise or capital from
outside. And when we are in that situation our
protectionist attitude is not going to help. W are going
to do if you find that you are unable to sell for cash what
you produce

18. A lot of people will say it is not going to work. And



I aminclined to think that it will not work as well as free
trade. But the choice is not between free trade and counter
trade. The choice is between counter trade and no trade.

In that situation counter trade will not only | ook good but
it wll give sone results. And sufficient counter trade

wi || succeed to danage the protectionists to sone degree.
The socialist countries with their preference for Government
to Governnent deals will obviously find counter trade a good
means of unl oading the goods that they find so difficult to
market. And once a practice beconmes established it will be
nmost difficult to dislodge it. The old contacts and

synmbi osi s that existed between the interdependent free
enterprise free trade world may di sappear for good.

19. However before interdependence di sappears it is going

to do its share of the damage. The recent fall in oi

prices may be a cause for much rejoicing in the

i ndustrialised countries. No longer will they be held to
ransom by OPEC. No longer will OPEC lord it over the world
But the banks which | ent noney to sone third world countries
and oil producers are going to suffer fromthe coll apse of
these countries. Already we see Mexico in dire straits
draggi ng down with it not just the |endi ng banks but
damagi ng the econom es of the devel oped countries as well.

20. Cearly then interdependence neans interdependence. It
does not nean dependence of the weak on the strong. It

obvi ously does not nmean dependence of the strong on the
weak. It nmeans that the weak and the strong nust support
each other in good tinmes as in bad. It nmeans that they nust
depend on each other. If the strong is rich, the weak will
have a share of this wealth. Conversely if the strong
beconmes poor the weak will suffer. The effect of recession
in the devel oped countries on the export revenues of
countries like Malaysia is anple proof of this. On the
other hand if the weak are hel ped to becone rich, then the
strong will becone richer fromthe markets that will open

up.

21. | think it is worthwhile for the participants of this
world is facing a recession. You al so know that sonme of the
devel oped countries are resorting to the wong strategy to
counter that recession. | hope that knowing this you wll
use your influence to force a halt to the protectioni st

i nward | ooking policies that is aggravating an already
dangerous situation. Let us all return to sanity and the
ways that in the 60's and 70's brought prosperity to the
wor | d.

Ladi es and CGentl enen,

22. During the next two days | amsure you will be exposed
to all the | atest devel opments taking place in the ASEAN
region and the benefits that each of these ASEAN countries
can offer you. I would Iike to add only that whatever has
devel oped to date in respect of ASEAN is nerely the tip of
the iceberg. Whatever you see as potential for today is



only a small fraction of the future potential that this
region will offer to manufacturers who have the vision and
the faith to see the progress of ASEAN and to take advantage
of what we have to offer now

23. Many have said that the econonmic concepts w thin ASEAN
are progressing very slowy. W say that we are progressing
with "deliberate speed". W want to build a structure,

brick by brick, so that the final edifice will stand the
test of time. W do not want to act in haste just to

satisfy our ego that we have got a great econom c groupi ng,
only to regret at |leisure when we find the structure falling
apart at the slightest stress. | nust admt that we have
learned a lot fromthe EECitself in terns of mistakes to
avoid, and paths to pursue or not to pursue, and thus we
will continue to "nake haste" cautiously. However, | would
like to caution all potential investors not to be lulled
into a sense of conpl acency because of the speed the various
regi onal economc activities within ASEAN are progressing.
The | eaders of the ASEAN nations have committed thensel ves
to policies and neasures of econom c co-operation designed
to nutually lift the entire | evel of econom c devel opnent
within ASEAN. All those who conme in now, will surely

benefit fromthe fruits of our endeavours now and in the
future.

Ladi es and CGentl enen,

24. May | wish all of you a nobst profitable session in
Thank you.
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