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TI ME

Di sti ngui shed guests;

Ladi es and Gentl enen.

| amvery pleased to be invited to address this first
nmeeting of the Ml aysi a-Japan Col | oqui um or gani sed by the
Institute of Strategic and International Studies, Mlaysia
and the Gainmusho. It is in fact a double pleasure, since,
as you know it is the outcone of a suggestion | nade sone
ti me ago.

2. You are of course aware that this Colloquiumis not the
first neeting, official or otherw se, between Ml aysi ans and
Japanese to discuss bilateral matters of conmon concern

Busi nessnmen on both sides have been neeting regularly and

m ght add, have had good di scussi ons and have nade usef ul
suggestions to snoot hen our business ties. But | thought
that it woul d be nost useful to establish an annual forum
where we can frankly and freely di scuss, anong a broader
range of people, a wider agenda -- within an anbi ence of
conpl ete confidentiality and candi dness.

3. Mal aysia and Japan today are friends. In an atnosphere
such as this Ml aysi a-Japan Col | oquium we neet to discuss
as friends intent on ensuring a better world for our
children into the next century. Let us be rem nded that a
friend is easier lost than found -- Tonp o ushi nau wa yasuku
eru wa nuzukashi. | hope the very frank discussion that you
wi || be having over the next two days and the free fl ow of
ideas that will result can help to cenment that friendly

rel ati onshi p which we have devel oped between us. | urge you
to sweep nothing under the carpet. Put what you may on the
table. So that what is not known can be known, what is
known can be di ssected and what needs to be understood will
be fully under st ood.

4. You are aware, of course, that | have been a prine
advocate of |earning from Japan through a "Look East™
Policy. It is understood by nost, but some seek not to
understand it. Ml aysia's Look East Policy does not nean
that we want Mal aysians to be Japanese. W do not nean t hat
Mal aysi ans shoul d eat maki sushi and shabu shabu and wear

ki nonos. It does not nean that we should per se buy
Japanese or sell Japanese. It does not nmean the awarding
per se of contracts to Japanese. It is not an invitation to



arrogance or insensitive behaviour

5. What it neans is that we nust |learn the reasons and the
factors for Japanese success in nodernisation: a good work
ethic, social consciousness, honesty and discipline, a
strong sense of social purpose and conmunity orientation
good managenent techni ques, Japan | ncorporated, sogoshoshas,
aggressi ve sal esmanship and so on. | have expl ai ned that

Mal aysi @' s present economic goals are not dissimlar from
the targets that Japan set for herself in the 1960's, nanely
hi gh speed grow h t hrough increase in productive capacity,
greater industrial production, and production of exports.

6. One question to ask is whether Japan can or will assist
Mal aysia in her nmodernisation. Is nmigthy Japan earnest and
sincere enough in devel opi ng her economc, political and
soci al relationships with a devel opi ng Mal aysi a? Wat sort
of bilateral relationship can we build for the future so
that this relationship is based on nutual respect and not on
an unequal relationshi p? Can we together resolve sone of

t he persisting problens that plague our relationship?

7. | believe that we can. At the very |east we should

try. For whether we like it or not, our future history is
intertwined. We are part of the givens of the gane in the
Pacific. We have to live with each other, either in a
positive, peaceful, cooperative, nutually benefi cial
relationship or in a relationship that is not so positive,
that is not so peaceful, not so cooperative and not so

mut ual Iy benefici al

8. | amsure that you will agree with ne that the first
scenario is better. | amas certain you will agree that an
unequal relationship is an inherently unstable one. It
cannot persist; or if it persists, it does so only at the
expense of tension and possibly turnoil. Ladies and

gentl enen, there are el enments of an unequal relationship
bet ween Mal aysi a and Japan today.

9. | do not wish to inply that there is not nmuch with

whi ch we are happy. There are a great many things for which
we are sincerely and deeply grateful to Japan. W woul d not
be what we are today w thout the cooperation and assistance
of Japan, which the Japanese deci ded upon on the basis of
mar ket forces, self interest, and sonetines enlightened self
i nterest. Were you have shown enlightened self interest, |
congratul ate you. But | do believe that something has to be
done to inprove the pattern of economic relations between
our two countries. That pattern conforns in many regards to
the classic pattern of ecnonmic colonialism It is a pattern
t hat cannot but generate tensions in the years ahead.

10. Let me give you sone exanples. First, we sell to Japan
raw materials. W buy manufactured goods. Thus, in 1982
our main exports to you were crude oil, wood, tin and

m neral ores. These four itens al one anounted to 84 per
cent of our exports to Japan. Japan bought practically



not hi ng of our manufactured goods. The bi ggest single
category -- thermonic and cathode val ves, tubes, photocells
and di odes -- ampunted to only 170 mllion ringgit, or |ess
than 3 per cent of our exports to Japan. We in fact bought
nore of these things from Japan than we sold to Japan. On
the other side of the coin, we inported the w dest range of
manuf act ured goods fromcars to cassette recorders. W\
cannot and will not remain nerely as hewers of wood and
drawers of water.

11. To be fair, to change this colonial pattern, Malaysia
can buy less of these products and place restrictiions on
the wi dest range of manufactured Japanese goods. But this
is not the way. The way, | would stress to Japan, is for

t he Japanese market to absorb nore Ml aysi an manuf act ured
goods. Japanese all agree that protectionismis bad. On

t he ot her hand, the Japanese econony is extrenely
protectionist in reality. |1 do not say we cannot or should
not do nore to penetrate the Japanese market. | do say that
the market itself has to be nore open

12. In passing, let ne just briefly nention the dishonest
and tension-generating practice of tranfer pricing. Let ne
say too that something has to be done with regard to the
invisibles situation. Malaysia's trade deficit wth Japan

-- excluding crude oil and gas exports -- rose from US$775
mllion in 1980 to US$2 billion in 1983. In 1982, the
invisibles deficit accounted for 13 per cent or US$379
mllion of the trade deficit. By 1983, this had risen to
US$400 million. By 1985, the deficit in invisibles is
forecast to be in the region of US$594 million. This
probl em needs to be tackled -- to be sure with fairness, but
also with determ nation. That fairness nust cone from both
sides. So too nust the necessary determ nation. W al so
have to ensure a better picture with regard to the transfer
of technol ogy, the use of local materials, equal partnership
and participation with regard to consultants,
sub-contractors and professionals. W mnmust not forget
manpower training and devel opnent.

13. You might be relieved to know that | do not intend
today to bring up the problemof air rights and i nproper
behavi our.

Ladi es and CGentl enen,

14. Japan today is no longer a second rank nation
struggling to uplift its standard of living and to ensure
its dignity in the world comty of nations. It is a rich
nation in the very forefront of the Free Wrld. It has many
| essons to teach others. It has taken its own individua
course. It has been able to reach the front ranks without
enbar ki ng on an unwi se rush to arns and the foolish

accunul ation of mlitary hardware. \Whether the Japanese
people wish it or not, whether anyone likes it or not, it is
a leader. As a leader, it has not only rights but duties in
t he conmonweal th of mankind. | call on Japan to exercise



the statesmanship that is now needed. | ask the Japanese to
| ook not only at what they can take but al so at what they
can give. Let none detract fromwhat Japanese grit and
Japanese ingenuity have done for Japan. But | ask the
Japanese people to | ook at their recent past and exam ne
whet her they woul d be where they are today w t hout the
friendship and the generosity of others.

15. Between Japan and Mal aysia and between Japan and Asean,
there is truly the need for a heart-to-heart relationship.
W have to go beyond positive coexistence to a new era of
synmbi osis. W nust truly conmt ourselves to naking the pie
bi gger rather than striving nerely to get a bigger slice of
t he pie.

Ladi es and CGentl enen,

16. One hundred and thirty-one years ago, Conmodore Perry
arrived in Tokyo Bay with four black ships, an event that is
known as The Black Ship Incident. He did go away. But only
to return in February 1984 with seven ships. Comodore
Perry's firmstand resulted in the Treaty of Kanagawa, which
opened the ports of Hakodate and Shinoda, which acted as a
catal yst for the passing of the Tokugawa Shogunate, for the
Meiji Restoration, and the First Opening of Japan. The

rest, as they say, is history.

17. Let me now speak to Japan and say that you now have
before you not four, not seven bl ack ships, but the six
bl ack ships of the Asean Community. It is time for the
Second Openi ng of Japan

18. Internationalismis one of your declared creeds. Let

it be a way of your life. Open your society; open your

m nds; and open your hearts. Enter, with full confidence

and in full humlity into the gl obal neeting-place of m nds.
Let the world into your household, to allow us to understand
you better and to enrich you further

19. Japan nust develop fully into a post-industrial

society, into an econony that does not squander the wealth
of its talent and the energies of its people in inefficient
and wasteful industrial pursuits. Wiy does it produce the
manuf act ued goods that others can produce better and
cheaper? Wiy does it restrain the rise in its standard of
living to its fullest height? Only in the prosperity of its
buyers can its own prosperity be guaranteed.

20. Japan hol ds | essons for mankind. Wiy are you not a
teacher to the world? Unesco reported in 1981 that there
were 8,100 foreign students in Japan. The United Ki ngdom
had nore than 55,000, France nore than 100, 000, the United
States nore than 300,000. For the 200 Ml aysi an students
that are now in Japan, we are nost grateful. But in the
United States there are 20,000 of our students.

21. Japan is now in a unique position of being able to



create a relationship with Malaysia, and in the wi der
context, with the Asean Community which can be an exanple to
the world and to history. The potential is there, the
positive correlation of forces is there. WIIl it grasp the
opportunity?

22. Distingusihed participants, as you well know, as a
result of the Black Ship Incident and the Meiji Restoration
130 years ago, Japan reforned its educati on system Japan
abol i shed feudalism changed its tax systemto ensure
capital, destroyed many old industries and founded new ones.
I do not suggest such a fundanental transformation. And

do not wish to draw too many parallels. But it mght be
mentioned that one of the reasons why Commobdore Perry
succeeded in 1854 was the fact that his black ships were in
a position to i npose great hardships, even starvation, on
Tokyo by cutting off the bul k of necessary supplies that had
to come fromoutside, by sea. The Asean bl ack ships are of
a peaceful kind but they do carry many of the comuodities
that are the |ifeblood of Japanese industry, and therefore,
that are the foundati ons of Japanese prosperity.

23. W are anchored in Tokyo Bay. If you turn us away, we
will be back. | say to the Japanese people: Prepare for the
Second Openi ng of Japan

Thank you.
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