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TI ME

The topic before us is a form dable one. It is even

nore form dable for sonmeone froma small country |ike

Mal aysia. It is with trepidation that | approach this

subj ect of unblocking the International Security in 1984. I
wonder if | can contribute anything at all to the solution

of a problemthat has stunped a gal axy of the best politica
brai ns and negotiators for many years now. All | can do is

to give sone views which may be famliar to many but which

are neverthel ess worth restating.

2. International Security is not sonething that can stand
al one or be solved separately fromother internationa

i ssues. Indeed international security is a part of, or the
result of the political, econom c and financial problens
that beset the world. Just as in a country poverty can | ead
to social upheavels, the fact that huge inpoverished areas
exist in the world can and nust lead to internationa
upheaval s.

3. The potential for instability is enhanced when econom c
and financial disparities between the rich and the poor are
man- made. In the days of enpires, the netropolitan powers
mani pul ated the economy of the colonial territories in order
to achieve certain effects. Thus the British raised their
bank rates in order to drive hone the point to the col onies
and to Britain's conpetitors that a strong sterling reflects
the mght of the Enpire. In the process of course the
products of the colonial territories could be bought nore
cheaply while the col onies had no choice but to accept

I mperial Preference.

3. This kind of manipulative skill in the managenent of
finance, econony and politics is obviously an old one. Wth
the world now divided, not into enpires, but blocs, the
useful ness of that skill is even nore apparent. Thus the
West, in the 60's and 70's lent vast suns of noney to the
satellite countries of the Eastern bloc. The intention was
obvi ous. These countries should be weaned away from Sovi et

i nfl uence and domi nati on

4. Unfortunately the oil crisis brought about rapid
inflation in the West -- which of course nmeans the borrowers
were benefitting. In such a situation their exports of



gold, gas oil and raw materials was quite capabl e of
managi ng their debts. Soviet power and influence over these
countries did not dimnish. Indeed the Soviets were
determined to inpose their will even if they had to resort
to arms.

5. The attenpt to influence had thus backfired. Far from
gai ning i nfluence over the Eastern bl oc contries, the west
had in fact to deal with troublesone inflation at honme. The
energence of Japan and a few third world countries in the
east capable of competing in the markets once the exclusive
preserve of the west, and indeed of invading the hone
markets of the west itself nmade inflation an even greater
liability. It was no | onger possible to pass on the rising
cost to the foreign consuners particularly the third world.

6. Faced with this adverse turn of events, the west,
particularly America resorted to tight noney policy. At one
stage the interest rate went up to 23% This hurt not only
the third world but even the devel oped countries of the
west. Money was flowing to the United States at such a rate
that the European countries were starved of cash. In many
cases they had to raise their own interest rates to retain
the noney at home. But this of course affected their costs
and conpetitiveness in the world market.

7. Aloud cry was heard at this stage fromthe countries
in Europe. Anerica mnmust reduce the contrived high interest
rates. Qtherw se the European countries will suffer the
sane fate as the third world countries and Eastern bl oc
countries. European deval uati on was not capable of coping
with the kind of problens created by the |level of inflated
interest rates thought to be necessary to curb American
inflation.

8. Maybe | am being uncharitable but it is doubtful that

all these financial manipulation by Arerica and Europe are
nmere reactions to the troubl esone oil market. The rising

oi |l prices and managed shortages did have sonme effect on the
econony of the west, but the reaction was cal cul ated. There
are too many financial and econom c experts at the beek and
call of the politicians for the opportunity to use econonic
di sturbances for political and mlitary gains to be all owed
to pass by.

9. In response to European appeal the interest rates in
Ameri can was brought down to about 13% It achieved the
desired results. Europe was saved but the Eastern bl oc and
t he devel opi ng countries continued to suffer. In both areas
countries went into a tailspin unable to service debts
because their earnings fromexports were reduced and the
econom ¢ depression reduced demands for the conmmodities they
sell. New investnments and inventories in the West were

| owered due to high financing cost, further aggravating the
depression. An inward | ooking nentality devel oped and
spawned dermands for nore and nore protection



10. The havoc in the world econonmy was conpounded by a
sudden hardening of attidues in the West. The old theory of
t he bal ance of terror or in the catchphrase of Wrld War |
"To have peace, prepare for War" was resurrected. Vast suns
of noney were voted for War preparedness. Deficit
budgetting is nothing new, of course. But the |evels

i nvol ved now i s m nd-boggling. The United States plans for
a deficit of 200 billion dollars in order to fund war
prepar edness in 1983.

11. In the days before Wrld War 1, to be mlitarily
prepared for War was rel atively cheap. The big powers were
able to afford this w thout disturbing the econony too much.
I ndeed such preparation often acted as a boost to nationa
as well as international econony. The purchase of certain
raw materials increased, and the poor countries benefited
i.e. the colonies of the inperial powers. Mney thus flowed
back to inperial coffers.

12. But to be prepared for war in the 80's involves the

i nvestment of fantastic suns. The planes and tanks, the
shi ps and the guns seem al nost to be nade of gold if their
costs are assessed. Billion of dollars are needed in order
to devel op one single fighter plane. The production of

t hese pl anes woul d cost so nuch that other needs of a nation
are starved of funds. Wirse still, even as a new pl ane or
weapon systemis comm ssioned they are obsolete. Mre work
must be done at the drawi ng board and el sewhere and nore
funds will have to be allocated if a super-power w shes to
be up front in the race for preparedness.

13. But of course bankrupting one's own country is not
enough for the super powers. To cover cost and achieve
econom es of scale, the arnms produced nust be sold as wi dely
as possible. The world is now full of arms sal esnen

gl eeful |y expounding the efficacy of their nurder weapons.
Querillas and terrorists are good potential custoners. Wo
cares what these people will do with the weapons. The

i mportant thing is volune and foreign exchange earni ngs.

14. The poor devel opi ng countries have to buy arns because
nei ghbouri ng predators have bought arnms. State of the art

is the selling point nowi.e. state of the art of nurder and
massacre. And as the state of the art inproves by
arithmetical progression the cost increases by geonetrica
progression. Then, of course, no sooner had a weapon system
been purchased when a new sal esnen arrives with the system
that will counter the systens that has al ready been
purchased. The poor buyer can turn down the offer, but what
is the guarantee the counter counter-nmeasures will not be
sold to the potential eneny.

15. And so the small countries are forced to buy nore and
nor e weapons which may or may not help with their defence
but which will certainly bankrupt them It is surprising to
see a country that can afford to pay for weapons quite
unable to buy them while those which are obviously poor are



equi pped with the very latest and the nost costly of
weapons.

16. If a developing country is involved in some kind of war
t hen weapons are supplied which will give confidence to that
country. Unfortunately in nodern warfare weapons are used
up very rapidly and needs to be replenished. The | everage
here for the patrons is very great. By regulating the
supply of spares and replacenments, it is possible to ensure
that the war goes on and yet remain inconclusive. In other
words neither side is allowed to win decisively. As soon as
one | ooks like winning, it is starved of supplies. On the
other hand it |looks as if one side is |osing weapons are
rushed in by the planel oads. And so the proxy wars, for
that is what these third world wars really are, continue
indefinitely.

17. The useful ness of these wars of course extend beyond
the mere need to sell arns. They are useful for live
testing the weapons systens which are continuously being
devel oped. Both the West and the East are involved in this
exercise. It is useful to know if the weapons really work.
Also it may be possible to have an ace up the sleeve at the
next di sarmanent conference. That such an ace has been
denol i shed |l ong before it can be used through the

devel opnent of counter-neasure did not deter anyone. The
ganme of inproving the instrunents of nurder nmust go on at

i ncreasingly greater cost.

18. The devel oping countries may think that they are making
their own decisions and fighting wars in their own nationa
interest. But this is an illusion that has been created by
the real contestants -- the super powers. That the interest
of the super powers is in the fighting rather than the
rights and wongs involved is anply denonstrated by the ease
wi th which they change sides. Thus a patron of one country
may switch to becone patron to the eneny w thout any

expl anation. Al the costly weapons supplied by the
previous patron may be discarded in order to re-equip with
the different weapon systens of the new patron. There is no
guarantee that the switch is for good. At any tinme a switch
back to the old patron nay have to be made. The trick is to
toe the line conpletely -- i.e. national interest nust give
into the global interest of the patron

19. In the nmeantinme the patrons, the super-powers -- are
keepi ng quite busy at home. A hardening of attitudes has
devel oped lately. Detente is no longer the word. The old
gane of the bal ance of terror has been revived. Each side
is rushing to build the ultimte destructive weapon. Cruise
mssiles are only a small part of this devel opnent. Already
star wars weapons are on the drawi ng board.

20. In the old Chinese filns, a favourite nethod of
fighting is to send a sword flying into the air to fight
anot her sword. The conbatants control these swords with the
pal ms of their hands. This is a very civilized way to fight



-- nooneis hurt -- only the swords are danaged.

21. The suggestions that weapons be designed to fight
mssiles in outer space is probably inspired by these old
Chinese films. Unfortunately weapons fighting weapons in
outer space may have less than civilized results, especially
when equi pped wi th nucl ear warheads. The designers will
reassure us of course, but we know of accidents with the
fool - proofed nucl ear power stations. Those star war weapons
m ght yet destroy this world.

22. However the reality that we are facing to-day is the

200 billion dollars deficit in the budget of the U S. The
US. is a big and powerful nation econonically speaking.

VWhat it does with its pocket noney will have an effect on

t he national budgets of alnmobst all the nations on earth.

The huge deficit will keep interest rates high -- high
enough to affect economic growmh in America and consequently
on the world.

23. Deficit spending of this magnitude way nean deficit
spendi ng forever. Some have al ready predicted that by 1990
the United States will have a deficit of 18,000 billion

dol lars. W cannot even begin to inmagine what this figure
means. But one thing is certain -- the econony of the world
will suffer. The starving people of to-day will have been
corpses by them The wars in the third world will go on
Countries will beconme bankrupt or will be totally
subservient to their creditors. And tension will continue
-- indeed will escalate. After so nmuch noney, security wll
still elude all of us.

24. |1 have made nore reference to the role of the Wst as
conpared to the Eastern bloc. This is not because of any
partiality towards the Eastern bloc and Russia. The fact is
that Malaysia is a free econony that depends on the free
mar ket systemto sustain itself. Qur dealings with the
Eastern bloc is mnimal. In fact by and | arge we have
benefited fromthe little trade that we have with them The
bal ance of trade is largely in our favour. But politically
we are not close to them W belong to the free world --
and therefore we are concerned over the behaviour of the
free world. The conmuni st countries behave as communi st
countries are expected to behave. If | have not nmade nuch
reference to themit is because their philosophy and their
activities are well-known.

25. The Russian have carried their feud with China into
Sout h East Asia. Because China supports Canbodi a, Russia
supports Vietnam In return the client has nmade avail abl e
mlitary bases in the Indo-China peninsular. W in Ml aysia
feel threatened by this devel opnment -- for it renders our
cheri shed Zone of Peace, Freedom and Neutrality in South
East Asia quite inpossible.

26. Russia's invasion of Afghanistan is totally inmmoral and
i ndef ensi bl e. Thousands have died and mllions have fled



from Af ghani st an. However the Russians are being made to
pay a high price. God willing, they will not have their way
t here.

27. In West Asia the role of Russia is to keep the fighting
going -- very nuch like the role of the west. \Wen Egypt
appeared to be winning, they were starved of weapons. The
PLO fared no better. Sonetinmes Russian weapons are carried
by both sides. But none will have enough to wi n decisively.

28. In Sonalia and Sudan, after initial support, the two
wer e abandoned in favour of their enemies. Not content with
suppl yi ng weapons, satelite troops are brought in to ensure
that a client will not |ose. The war nust go on. El sewhere
satelites were used as channels to subvert and take over
Governnments and to start wars in nei ghbouring countries.

29. The role of the Russians is as infanous as all the

ot her super powers. If the poor countries are close to any
one of themit is not because they care for the patron of
the nmonent, it is sinply because they have no choice. In an
i nterdependent world, in a world that has shrunk so nuch
that one cannot be really isolated, the small nations have
to accept that they are indeed pawns in the gl obal power
gane. These are the facts of life and they cannot be

i gnor ed.

30. So far | have spoken about Governnents and their

machi nati on. But Governnents are not the only culprits.

The world is now wi tnessing an information expl osi on of

uni magi nabl e magni tude and i nport. Nothi ng happens anywhere
that is not instantly known everywhere. The reporting of
events is so sophiscated that it is not uncommon for
everyone to watch an assasination as it takes place or a

pl ane crash as it happens. To be able to see around

t housands of corners at things happening thousands of mles
al ways is progress -- there can be no doubt about that. But
the question is how much good has this done us. \Wen we
first thought of the Right to Know we had no idea of the
capabilities of nodern conmunication. Now that we know, | et
us examne this right and the role that it plays in the
econony and politics of today.

31. In business sleep is now a luxury. To track the prices
of comodities in the narkets across the world traders have
to stay awake. Failure to do so may nean a loss of mllions
of dollars as positions are not taken on tine. Expose's

tell of the nmobst intimate details of nerger negotiations and
the personal life of the negotiators. Perhaps this wll
prevent cheats but frequently in order to gain attention

i naccurate reporting i s done.

32. In the field of diplonmacy, the situation is now worse.

I ndeed di pl omacy i s not possible now. Long before an envoy
arrives to convey a nessage, the contents are already

spl ashed in half the worlds newspapers. The tel evision
series "Yes, Mnister" is funny but unfortunately true when



the mnister admts that he | earnt of sone Government policy
in the norning papers. The press gets to know nore about
what is being thought by CGovernnents | ong before CGovernnents
have deci ded on them

33. This role of the press has a devastating effect on
negoti ati ons between countries. Before negotiations even
take place, the world is inforned as to the stand of the
parties to the negotiations. The effect is to harden the
positions of the negotiators. How can there be negotiations
if the countries have already made up their mnds us to what
they want. Each will conme with no roomfor conpromse. If
the positions are acceptable to both sides then negotiations
woul d be a waste of tinme. On the other hand if neither can
accept the others position than the negotiati ons woul d be an
exercise in futility. It is bound to fail.

34. Even if the negotiators have sone | eeway, they are

going to be harrassed into revealing what they have up their
sleeves or they will be so sel fconscious that they cannot go
t hrough the bargai ni ng process with hundreds of flash bul bs
expl odi ng and vi deo caneras staring at them MIlions of
viewers will be watching them-- including their voters,
their wives and their secretaries.

35. Then there is the press interview after the neeting.
Questions are phrased in such a way that the answers woul d
insult or antagoni se the other party. Good relations

bet ween negotiators and their countries becone quite

i npossi bl e after some unfortunate or absent-ni nded remarKks.
I ndeed situations are likely to becone worse after a round
of negotiation than before.

36. M. Chairman, so far | have tried to give you a view of
the problens related to International Security as seen by a
small country |ike Ml aysia. Qther small countries no doubt
wi Il have other views but I amconfident that nmy views are

shared by many. Now let us turn to the probl ens of

unbl ocki ng the situation

37. This is a formdable task, for the worlds best brains
have no doubt been applied to the unbl ocking of this inpasse
that is subjecting this world to a trenendous sense of
insecurity. But I will try anyhow.

38. Basically International Security is a human rel ations
problem It is a problemof howto get along with the other
fellow -- a fell ow whom you cannot bully into accepting you
on your terms.

39. The world was seemngly a nuch nore peaceful place when
gunboat di pl omacy was possible. It was so easy to overawe
the other fellow and to force himto accept your dom nant
position. You may even be quite generous but there can be
no questioni ng your dom nant position. The dom nated was
qui te unhappy of course but then what could he do.

40. Today's equival ent of gunboat diplomacy is the bal ance



of terror. It is quite fantastic to see how the big powers
still believe that they can overcome each other with the
nunber and the destructive capacity of the nucl ear warheads
at their disposal. They cannot see that the situation is
very fluid. Technology is so rapidly devel oping that on the
day the negotiations are held the bal ance of terror equation
can change many tinmes. None of the super powers can ever
gain and mai ntain absol ute superiority in nodern weapons for
any length of time. Nuclear warhead di pl onacy or bal ance of
terror tactics are therefore stupid. Some will say that |
am not being original at all. Everyone knows. But the fact
is that both the super powers are devel opi ng and buil di ng
weapons and al |l ocati ng funds obviously in the belief that
each can out-terrorise the other

41. So the first thing that has to be done is for the world
to tell these super powers to convince themin one way or
anot her that they are stupid. This is a tall order, but
then we are dealing with a very tall problem

42. Alternatively let us have sone ol d-fashi oned

negoti ations. Let us forget our R ght to Know, our caneras,
tel evisions, analysis, |eaks and probings into the souls of
the negotiators. Let us give thema free hand to tackle the
task of achieving detente. They should be | ocked up

i nconmuni cado in the conference room wth no information
regarding the latest in the Balance of Terror. They will
know that the position is fluid and therefore there is no
way for anyone to be dom nant. They are equals and will
have to accept that they negotiate as equals. Each would
know t hat failure could nmean destruction for his country.

43. Qutside there should be an enbargo on all news and
comments. Qur curiosity will have to remai n unassuaged.
Everyone nmust accept that whatever agreenent is reached is
bi nding on all.

4. The negotiators should only come out after they reach
full agreement. The essential thing is that agreenment mnust

i ncl ude di sarmanent, the right to verify the actual status
by menbers of the Third Wrld and an undertaki ng that they
will act together to force small warring countries to go to
the conference table under the same condition that they

t hensel ves had negoti at ed.

45. On the economic and financial front, what can be done
to inprove the security situation and secure the right

at nosphere for negotiation on detente? Here the West is in
a position of being able to do things w thout having to get
t he concurrence of the Eastern Bloc. However firstly there
must be a better understanding of the effects of economc
and financial stability on the world in general and the
different countries in particul ar

46. Econonmic and financial pressure should not be used to
bring recalcitrant countries to heel. If they cannot be
hel ped outright, at |east their econonmy should not be



subverted. Deliberate underm ning of the econonmy will only
invite a switch to rival parties in the power struggle
within the country and to rival patrons wthout.

47. The first thing that should be done in the present
state of the world econony is to ensure rapid economc
recovery in the devel oped countries. This nmeans | owering
interest rate through a nore bal anced budget, particularly
that of the United States. The noment the devel oped
countries inprove their econony, the devel opi ng countries
will inprove theirs. Ml aysia certainly needs a prosperous
devel oped world in order to sell the commodities it
produces. And Malaysia is not the only country with primary
comodi ties.

48. Advant age should be taken of the poverty in the

devel oping world to reduce cost all round. Certain of the

| ess sophisticated | abour intensive industries should be
rel ocated to countries where | abour is cheap and plentiful
They need not be wholly owned by the nationals of these
countries. Varying scal es of ownership should be devised so
as to maxi m se benefit to the host countries, the investors
and the world. But the npbst inportant thing is the shift to
t hese poor countries.
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9. Incentives for this shift should not be borne entirely
by the poor hosts. The country of domicile of the origina

i ndustry and even the United Nations should reach agreenent
on preferential treatnment for the products of such rel ocated
i ndustries. And the world should reach agreenent with the
host countries on guaranteei ng such industries from
takeovers and the effects of civil disturbances. This is
extremely inportant because one of the reasons why certain
very poor countries with plentiful |abour resources cannot
get foreign or even local investrments is the continuously
unstable political situation. If investors are assured by
what ever nmeans that they will not be affected by civil and
ot her disturbances, they will conme in droves. Assurance
shoul d al so be given by an international body, |like the UN
for exanple, that the freedom of the host country woul d not
be affected. Certainly foreign investnments should not be
nmonopol i sed or even domi nated by any one country.

50. Along with this relocation exercise, protectionism
shoul d be abolished, particularly for the products of the
rel ocated industries. There should in fact be speci al
preference given for these products in order to encourage
foreign investnents. In the nmeantinme, the nore

sophi sticated industries in the devel oped world shoul d be
devel oped and shoul d consunme as much as possi bl e of the

i nported proccessed raw materials fromthe devel opi ng
countri es.

51. Qbviously the devel oping countries are not going to be
content with being the suppliers of sinple or basic
proccessed raw materials, just as they are not happy with
bei ng producers of primary commodities. They would want to



go downstream This should not worry the industrialised
countri es.

52. New technol ogi es are constantly being devel oped in

order to produce new products. Except for a very few, the
devel opi ng countries are going to remain 20 years behind the
devel oped countries as far as products are concerned. The
devel opi ng countries, with better incone fromthe rel ocated
i ndustries would provide an even better market for the new
products of industrialised countries. There will therefore
be all round gain through a globally planned
industrialisation of the world -- for that is what this
suggesti on amounts to.

53. As the econony of the devel oping countries inprove, the
grounds for subversion will be reduced. Mney will be spent
| ess on arns and nore on consunmer goods. A feeling of
security will pervade. Tensions will be reduced and the
security situation will be I ess of a problemboth for the
nati ons concerned, and al so the self-appointed policenen of
the world -- the super powers.

4. Al these things are achievable given the wll.
Certainly economc restructuring of the world is relatively
easy as it involves only the industrial powers of the West
and Japan. O course there will be objections and

opposi tion. Labour in the industrialised countries would
certainly oppose it. Then there will be the economc
theorists of all shades and | earnings, each with their own
obj ectives and reasons. Finally there will be those

seem ngly wel | -meani ng peopl e who want to preserve the

nati ves and their innocence, who care so nmuch about freedom
frompollution of all kinds, even if that freedomis paid
for in abject poverty and death from starvation. But al

t hese obj ections can be brushed aside.

55. If such an econonmic restructuring of the world could be
done, then half the problemof international security would
be solved. The other half will depend on the isolation of

t he negotiators, reduced press coverage, disarnmenent and
detente. This sounds |ike so much w shful thinking but then
t here has been nothing nore than wi shful thinking so far

If the experts can stay out and | eave these things to the
ordi nary people, the chances could be quite good.

56. These ideas about unbl ocking the security situation may

be far-fetched and may require too nmuch political wll. But

then all the other ideas have been tried and have fail ed.

It istine that far-fetched ideas be tried i.e. if we really
want to unblock the security situation

Thank you.
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