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TI ME

The President of Q ng Hua University;
Di stingui shed Menbers of the Acadenmic Staff;
Ladi es and Gentl enen.

I amindeed honoured to be here today to accept your
invitation to visit Q ng Hua University. | have heard nuch
about Q ng Hua University and its role as the premer centre
for education and scholarly pursuit in China. | understand
that your CGovernnent is now giving great enphasis to
education and views institutions such as this as inportant
training grounds for the future | eaders of China.
Accordingly | regard it as a great honour to address the
people who may in tine | ead China.

M. President, Ladies and Gentl enen.

2. Malaysia and China are two very different countries.

Qur history, for exanple, has unfolded in very different
settings. Qur respective cultures have evolved in different
soci o-political and geographical mlieu. Qur past
experiences bear little simlarities. In the recent past

t he paths we have taken towards political, econom c and
soci al advancenent have been divergent. There have al so
been tines when we have vi ewed each other with suspicion and
distrust. | dare say that sonme of this lingers on
Nevert hel ess, despite these differences, we nust not allow
ourselves to be blinded to the realities of our involvenent
in the destiny of this region. Wether we like it or not,
we are nei ghbours and our actions and policies are bound to
i npact on one another. Therefore, if we are to realise what
| believe to be our common objective of achieving a stable,
peaceful and progressive region, we nust relate to and work
with each other. Equally inportant, we nust also relate to
and work with all our neighbours in the region. No country
is an island. No country can stay in splendid isolation
forever.

3. Since the early 70's, Malaysia's foreign policy has

in creasingly operated on this principle of inter-Iocking
and shared destiny anongst nei ghbours. You will recal

that within our own quadrant, Ml aysia and its inmediate

nei ghbours initiated and refined the i dea of Southeast Asian
co-operation. The offspring of that idea, the Association



of Sout heast Asian Nations or ASEAN is now 18 years old. It
will not be an exaggeration to say that ASEAN has proven to
be a nost enduring and beneficial organisation. But lest it
be forgotten, let ne reiterate that ASEAN was al so prem sed
on the concept of good nei ghbourliness with all countries,
particularly those contiguous to the ASEAN regi on. |ndeed,
the ASEAN initiative of the Zone of Peace, Freedom and
Neutrality envisages a zone where the legitimte interests
of all countries would be given equal and fair attention

4. Since those heady days of the early 70's, there have
been many changes wi thin our respective countries. In ny
country, our people have nade naj or advances towards
consol idating national unity and resilience. Economcally,
we have noved from being nerely a producer of primry
products. The launching of the first made-in-Mal aysia car
the Proton Saga, l|ast July was indeed a major triunph for
us on the road to industrialisation. These together wth
ot her soci o-econom ¢ programes have resulted in perhaps an
unparal l el ed | evel of prosperity for our people. Economc
devel opnent has al so been a major factor in reversing the
tide of insurgency in Ml aysia.

5. Wthin China itself, the last few years have wi tnessed
many great changes. As an observer it seens to ne that you
have achi eved a great neasure of political stability and a
consensus with regard to the path you wi sh to take towards
devel opnent. You are al so experinmenting with new ideas to
speed up your nodernisation. In many ways, the China
briefly visited in 1979 has changed beyond recognition and
Chi na has never been nore open to the outside world.

6. Regrettably, these positive devel opnents w thin our
respective countries have not been acconpani ed by positive
devel opnents within the region at |large. W seemto have
been unable to shake off regional conflicts and often the

pr ot agoni sts appear to have sinply changed sides. | refer

of course principally to the tragedy of Kanmpuchea. Not only
has the situation there brought untold suffering to the
peopl e of Kanpuchea but it threatens to gradually draw us
all intoits vortex. Then there is the on-going rivalry

bet ween the two super-powers manifested in the sl ow but
steady mlitarisation of our region. Equally inportant, on
the econonmic front, rising protectioni smconpounded by a
fundanmental | y unjust econom c system stal ks us relentlessly.
As the econom c down-turn continues, the devel oped countries
wi || undoubtedly utilise their entrenched position wthin
the systemto enhance their interests at our expense. I|f

| eft unchecked we could soon find our econom c progress
negated and we woul d be reduced to being the hewers of wood
once agai n.

7. 1 think the tine has conme for us to seriously ponder

the political and economc future of our region. It is not
enough to seek political stability and econom c devel opnent
wi thin our respective countries while stormclouds gather on
the region's horizon. As | said earlier we nust not be



blinded to the realities of our shared destiny in this
region. More than a decade ago this realisation pronpted ny
predecessor, the late Tun Abdul Razak, to journey to China
to begin the process of nornmalisation. Unfortunately,

t hrough i naction and perhaps indifference we have all owed
the initial monmentum of Tun Razak's visit to dissipate. W
must revitalise it and seek ways to begin anew t he search
for a regional consensus. | wish to share with you sone

t houghts on this and to give you a Ml aysi an perspective of
how Chi na can help contribute to the achi evenent of a
peaceful , stable and dynam c region

8. Historically, the nodernisation inpetus of the Geat
Powers - Britain, Germany, France, the United States and
Japan - occurred at a tine when nost of Asia was weak and
econom cal ly backward. This led to a situation wherein the
bi g- powers were able to seek hegenony over us. China's
noder ni sation occurs at a tine when we, the smaller
countries in the region, are also seeking to industrialise
our respective nation-states. | believe that together we now
have a uni que opportunity to establish a nore just and

equi tabl e regi onal order and avoid many of the past m stakes
of the former inperial powers.

M. President, Ladies and Gentl enen.

9. The great struggles for freedomfrom col onial and

i nperial domi nation are, in the main, over. Wth few
exceptions, the Asian States have won their struggles

for political emancipation. The era of great politica

revol ution now lives on only in the mnds of a few m sgui ded
and di sgruntled individual s who have not been able to nake
the transition to the new era. For the nost part, the Asian
states of the region are now caught up in the grips of a new
and peaceful revolution that is inmensely nore satisfying
and productive: an economc revolution to forever free our
respecti ve peoples from poverty, unenpl oynent and

under devel opnent. A necessary corollary of this struggle is
the fight for a nore equitable economic order. This is the
reality of our times. To borrow a phrase fromyour Central
Committee we nmust now put 'economcs in comand' .

10. Both Mal aysia and China, as well as others in the

regi on, have enbarked on anbitious devel opnent programres.
These devel oprment progranmes are to be principally

engi neered and realised by the respective countries
thenselves. This is as it should be for there can be no
substitute for hard work and careful nanagenent. However,

in an era of interdependency, no single econony can stand in
isolation. The fruits of our |abour, our ingenuity and our
resources nust be exported if we ourselves are to be able to
i mport the things we need or desire. This is a sinple fact
of the market place. It was true at the tinme of the great
silk caravans and it is no less true today. And yet,

despite this, many devel oped countries who share a role in
this region continue to behave in a narrow sel f-centred
manner. They inpose all sorts of trade barriers,



particularly for goods originating from devel opi ng
countries, while vigorously and aggressively pursuing bigger
markets in the devel oping countries. Then there are freight
and i nsurance services - the invisibles - which continue to
be mani pul ated and control |l ed by the devel oped countri es.
The exports of devel oping countries are shipped and insured
by the devel oped countries and so are their exports. The
devel opi ng countries have no share. The consequences of
these practices are w deni ng bal ance of paynents deficits
fordevel opi ng countries and i ncreasing external debts which
t he devel oped countries are only too happy to underwite
with recycled | oans and credit. \Wile the phenonenon of
massi ve external debt is not as pronounced in this region
we cannot afford to be conplacent. If we do, | fear that we
will end up nortgaging to the devel oped countries the

i nheritance of future generations sinply to keep our
economni es a fl oat.

11. Much has al so been said of the technol ogical revolution
that woul d propel mankind to a new era of prosperity. After
much argurment and foot-draggi ng the devel oped countries now
grudgi ngly accede to technology transfer. But this in
itself is not enough. W seek new technol ogy not sinply for
technol ogy' s sake, to be admired and narvelled at |ike sone
rare artifact. W seek technol ogy to inprove our
productivity as well as our export performance. If the
devel oped countries then raise barriers to our exports,

what good woul d the technol ogy do. W would end up produci ng
hi ghly conpetitive goods which we cannot sell.

12. In this region, as it is internationally, the
devel opi ng countries are limted to the role of suppliers of
commodities to the devel oped countries. Blatantly they
mani pul ate the comodity markets and perpetuate institutions
that serve only their own interests. For too | ong we have
been at the nercy of these devel oped nations. The
devel opi ng countries of the region need to ask thensel ves
whet her in the future these two groups -- producers of raw
materials and consuners of raw naterials -- will be
formalised to the advantage of the latter. W in Ml aysia
wi Il not accept this.

13. These are but sone of the underlying economc
distortions in the region. Talking about it will not by
itself change things. W have to consistently pursue the
desired change. O herwise it will not occur. Let those who
nmost extol the virtues of such concepts of regiona
cooperation |ike the Pacific Basin Cooperation act to
redress these grievances.

14. But what about the devel oping countries in the region?
VWhat can we do in the nmeantine? | am convinced that there
is much that we can do. W can collectively demand a better
econom ¢ deal in tandemw th the dial ogue that has al ready
begun for a New International Economic Order. W can press
for the renoval of trade barriers and an end to conmmodity
mani pul ati on. W can co-operate with each other in freight



and insurance matters so that we can retain a greater
proportion of these services for our own economes. W can

i ncrease bilateral trade and expand econom c co-operation
whenever this is possible. W nust use whatever little

| everage we have together so that the effect will be greatly
enhanced. But to do this we nust devel op sone kind of |oose
consensus that would reflect our collective interests.

M. President, Ladies and Gentl enen.

15. China has often described itself as a devel oping Third
World country. It nust therefore take its place al ongside

t he devel opi ng countries of the region and actively and

ef fectively pursue policies that would help realise the new
econom ¢ order. China has already noved along this path by
joining us at the GATT and UNCTAD negoti ati ons and at | NRO
W woul d also like to wel conme China at the International Tin
Council and in other fora. China, with its fast grow ng
merchant fleet, can also assist in the transportation of our
exports at fair rates. W could pool resources to cover

i nsurance services as well. Equally inportant, we could
strengthen bilateral trade and expand the range of goods and
servi ces between ourselves. Lest | be m sunderstood, let ne
make clear that | do not seek this for Ml aysia al one but
for all the devel oping countries in the region. This is
especially inportant as China has favourable trade bal ance
with all the Southeast Asian countries.

16. Let us seriously exam ne how we can nutually partake of
the fruits of each others nodernisation and
industrialisation in a nutually beneficial manner. The
potential for such co-operation is vast. For exanple, we
are already discussing the possibility of processing China's
iron-ore inports into 'hot briquetted iron" -- an energy

i ntensive operation, at Labuan, utilising Malaysia's
abundant natural gas. W could also refine barter trading
or counter-trading, and of course, we could enhance the
process of exchangi ng experience and technical information
under the auspi ces of ESCAP, UNDP, UNI DO and ot her

or gani sati ons.

17. No discussion of China's role in econonm c cooperation
in the region would be conplete w thout touching on the
fears of the snmaller devel oping countries with regard to
China's nodernisation itself. Wile we sincerely wel cone

i ndustrialisation efforts and hope that it would enhance
econom c and political stability in the region, we hope that
China would be mindful of the interests of the smaller
devel opi ng countries.

18. China has already energed as an inportant conpetitor in
such areas as textiles, electronic goods and agricultura
produce. China is also a conpetitor for capital. Indeed,
there are fears that should China join such financial
institutions as the Asian Devel opnment Bank, it would corner
a significant part of its capital. This trend towards
greater conpetition between China and ot her devel opi ng



countries is inevitable. The other devel opi ng countries
must learn to live with it. But, neverthel ess such
conpetition nust unfold on the basis of equitable and fair
ground rules. In seeking to penetrate foreign markets, for
exanpl e, we hope that China would not seek unilatera

advant ages that would be detrinental to the interests of
others. In addition, we should also try to co-ordinate the
export of conmon primary comodities like tin. O herw se we
will be playing into the hands of the rich consumner

countri es.

19. W shoul d al so seek to expand bil ateral trade between
China and the countries of the region in a fair and

equi tabl e manner. | have already noted that all of us in
Sout h-east Asia suffer trade deficits with China. These
deficits are not |ess unacceptable to us than China's
deficit with Japan is unacceptable to China. My own
country's bilateral trade with China has in fact declined
since 1980 and this is despite the widely held view that
Chi na' s noderni sati on woul d i ncrease the opportunities for
trade and economc links. As China's reformof its
agriculture yields results, China may well have | ess need
for sone of Southeast Asia's primary and agricul tural
products. Bunper rice harvests in China have resulted in
declining inmports of Thai rice, for exanple. Bunper harvests
of oil-bearing crops have simlarly led to a decline of

Mal aysi a's exports of palmoil to China. If these trends
continue, | fear that China's industrialisation my becone
| ess relevant to Southeast Asia in terms of its exports.
For Sout heast Asia, the great euphoria about the China

mar ket may well end up being a pie in the sky.

20. If we value both our trade and our overall relations,
we nust seriously exam ne ways to nake that trade nore

meani ngf ul by accommodating to shifts and changes in our
respecti ve donestic economes. If China has | ess need of

our primary comodities, then |l et us consider how we can
export nore val ue added goods to China. Southeast Asia's
export of manufactured goods to China has been disnmally | ow,
accounting, for exanple, for only 5% of Ml aysia's exports
to China. Let us also not ignore the question of direct
trade, the absence of which results in the under-utilisation
of our ports and higher retail prices for Ml aysian
consuners.

21. So let us accept that even anongst ourselves we wll be
conpetitors for the sane dw ndling and protected markets.
However, we can and should try to harnoni se such conpetition
whenever possible and seek ways to expand trade between
ourselves. | amconvinced that if we ourselves practise

a greater neasure of free and equitable trade in dealing

wi th each other, the rough edges of the mutual conpetition
for markets could be softened. Al this taken together

woul d represent a significant step towards a nore positive
econom ¢ situation in the region

M. President, Ladies and Gentl enen.



22. Let us nowturn to political issues which underpin

regi onal cooperation. The spiralling arns race and bi g- power
rivalry has had very significant regional inpact. The very
success of the West Pacific countries has attracted the
wor |l d powers whose interest, they claim they nust protect.
The enhancenent of this mlitary capability in the region
renders the realisation of ASEAN s quest for a Zone of
Peace, Freedom and Neutrality nore difficult.

23. At the tinme when the countries of the Wst Pacific are
concerned about the living standards of their people and are
striving to inprove them the last thing they would like to
see is the region beconm ng involved in superpower tension
and conflicts. Sonething obviously has to be done.

Col l ective security systens anong unequal s are inpractical
So are schenmes for policing by regional powers or a division
i nto spheres of influence.

24. The basic need is still for everyone to subscribe to
and uphol d the principles of peaceful coexistence in words
as well as in deeds. Let everyone condemn w t hout
partiality any breach of these principles whether by those
in the region or those fromoutside the region. Let no one
col  aborate with those who commit such breaches.

25. To establish our credibility we must condemm such acts
wor | dwi de. Whether it be in Afghanistan, Kanpuchea or

Ni caragua; whether it be friendly or unfriendly powers which
are involved, we nust condemm and di stance ourselves from
such acts. Then and then only will we be left alone to
continue with our econom c restructuring and devel opnent.
And in the process we will foster a great deal of
understanding and friendly rel ati ons anong us.

26. In the search for an enduring and stable politica
regime in the region, China's role would undoubtedly be
crucial. You are no doubt aware that while many countries in
the region, including ny own, are synpathetic of your
noderni sation efforts, there is a feeling of uncertainty
with regard to how China woul d i npact upon the region
politically and mlitarily. Many wonder how, and in what
ways, China will exercise its political and mlitary

pot ency. Your nei ghbours, the snmaller states in the region
particularly, worry how this would inpinge upon their
territorial integrity and sovereignty. To be frank, some of
us wonder whether China will seek to enhance its politica

i nfl uence at our expense. In a conparative sense, we are
def encel ess and we have no desire to seek recourse to
massi ve defence buil d-ups or alliances both of which are
anathema to our way of life. If these concerns appear

basel ess to you, | ask you to remenber that historically
smal |l countries on the peripheries of a big and powerful
state have always had reason to be wary.

27. In this connection, we wel conme the many assurances of
your | eaders that China will never seek hegenony and wil |



never do anything to harmus. W al so note your assurances
that China's developing mlitary capacity is purely for its
own defence. W appreciate the enornous burden of
self-restraint and responsibility that this entails. | ask
that you understand us, if despite these assurances, sone
concerns linger on, for we are extrenely jeal ous of our
sovereignty and trust does not come easily to us in view of
our past experiences. Qur experiences with China have not
entirely been free of problens and it would take tine and
mutual efforts for us to put to rest sone of the things |eft
over fromhistory. It would also take tinme for us to get to
know each other better, to understand each others hopes,
fears, concerns and aspirations. In China you have a saying
that "the strength of a horse is measured by the |ength of
time it endures”. Let tine then be the judge of our mutua
desire and sincerity to establish good and benefi ci al
relations. In the neantine, let us continue in small and
practical ways to deepen nutual understandi ng and
denonstrate our nmutually expressed commtnent to friendship
and peaceful coexistence. The future of the region will,

to a great extent, hinge on the success of this worthy
endeavour .

M. President, Ladies and Gentl enen.

28. Regional co-operation is, | believe the only realistic
option we have if we are to establish a peaceful, stable and
progressive region. Only through regi onal co-operation can
we harnoni se our many interests and mnimse our many
differences. But as worthy an objective as it is, regiona
co-operation will not come about if we allow ourselves the
[uxury to only dreamof it or nmerely pay |lip-service to it.
We nust begi n by addressing ourselves to a whol e range of
obstacles that stand in the way of its realisation. These
obstacl es include protectionismand unfair trading practices
no less than political bullying and interference in the
affairs of others. Both underm ne national sovereignty and
negat e econom c progress. As you in China ponder your
options for the future, it is ny earnest hope that you too
will see in regional co-operation the best guarantee for
your progress, prosperity and security and do your part to
help realise it. The road to genui ne regi onal co-operation
is admttedly a | ong one but as your great sage once said 'a
journey of a thousand |li begins with the first step'.

invite you to join us and take that step

Thank you.
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