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It gives me great pleasure to be here this norning to

decl are open the International Rubber Conference, 1985. I
consider it an honour to have been invited to address such
an expert and august gathering.

2. In the context of today's world econony ridden by
financial crises, balance of paynents problens, negative
grow h and massive unenpl oynent, it is opportune that
scientists, planners and experts connected with the world

el astomer industry should got together to assess

devel opnents, consolidate thinking, identify common

i nterests, pool know edge and fornul ate new strategi es which
woul d serve the conmon interest of producers, traders and
consuners alike.

3. To arrest the inflation of the seventies, many of the

i ndustrial countries adopted restrictive nonetary policies
whi ch, however, together with continuing large fisca
deficits only resulted in a slowi ng down of econom c growt h,
and in sone cases to even econom c stagnation. This led to
the recession that engulfed us all since four years ago. To
escape fromthe shackl es of recession, the devel oped
countries have been enforcing subtle and not so subtle
protectionist trading policies, even negating the spirit of
various comnodity agreenents. Cearly, the nations that
have habitually tal ked about care and concern for the Third
Worl d countries have been unm ndful of the consequences of
their actions. It may help themin the short term but
destroying the capacity of the devel oping countries to buy
goods, woul d damage t he devel oped countries in the |ong
term

4. Econom ¢ success or failure in one sphere of the world
econonmy will have inevitable and far reachi ng consequences
on all other spheres. The oil shocks of the seventies had
denonstrated dramatically that the interdependence of
nations is a reality and that viable national econom es can
be sustained only by coming to terms with this fact of

i nt er dependence.
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5. Inflation, recession, currency uncertainties and

i nternational debt problenms have made traditional approaches
and cl assical solutions to redress periodic econom c sSwW ngs
consi derably | ess effective. New i deas and novel
prescriptions are needed to deal with unprecedented
situations. Devel oping countries are finding their primry
exports receiving less and less returns. At the sane tine,
manuf act ured products inported into devel oping countries are
costing nore and nore. In these circunstances,

devel opnent plans and growth are adversely affected which in
turn create serious soci o-econom c problens.

6. Agai nst the persistent adverse terns of trade, the
worl d, as a whole, needs an expandi ng supply of raw
materials to propel the tenpo of industrial progress.
Energy problens are already with us. At the rate the world
expl oits non renewabl e resources, the situation can becone
al arm ng. Renewabl e resources, such as natural rubber

t heref ore assune a new significance in the considerations of
tomorrow. | am encouraged by this stronger new i nage that
natural rubber has. | am however, concerned with the

soci o-econom ¢ i nplications of expandi ng natural rubber
supply in the context of dimnishing returns for it in the
wor | d consum ng markets. An equitable solution nust be

qui ckly found. It calls for both national and internationa
efforts. The national effort relates directly to science,
technol ogy, nodernisation and efficiency. This nust apply
not only to natural rubber but also to all other primary
export comuodities.

7. | ampleased to note that a co-operative climate has
begun to energe between the natural rubber and synthetic
rubber industries. This co-operation should be

progressively strengthened and manifest itself in the search
for new uses. On its future demand, natural rubber has

deci dedly an assured future because of its technica
excel l ence and the |lack of any real biological substitute.
Its techno-econonic strength is now such that we can
confidently expect a growing relative role for natura

rubber in the total elastoners narket.

8. Future demand for natural rubber depends to a large
extent on the | evel of expected consunption in the
transportati on sector, which accounts for 75 - 80% of
rubber used annually. There are many factors affecting the
future usage of rubber, both natural rubber and synthetic
rubber in this sector and forecasting its demand invol ves
consi dering the chem cal, engineering, econom c and
commercial potentials of elastomer as an industrial raw
material. After studying in depth these factors and
assessi ng vari ous demand forecasts advanced by severa
authorities, the Task Force of Experts appointed by the
Mal aysi an Gover nment concl uded that the demand for rubber
woul d be 15 and 18 million tonnes for 1990 and 2000
respectively. The share for natural rubber was estimted to
be 5 million tonnes in 1990 and 6 million tonnes in 2000.
This is substantial increase fromthe present 4 mllion



tonnes. However there should not be a rush to increase
present acreage by 50%
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9. The natural rubber industry has nade a very significant
contribution to the econom c devel opnent of South East Asian
countries in general and of Malaysia in particular. Despite
the rapi d dom nance of palmoil over rubber in recent years,
rubber is still a major foreign exchange earner

contributing MP3.68 billion |ast year. There are at | east
3.5 mllion people who are directly dependent on the

i ndustry. Natural rubber therefore will continue to be a
maj or el ement in the Mal aysi an econony for the rest of this
century.

10. Natural rubber producing countries are not asking for
favours fromthe devel oped consum ng countries; but we
certainly do not wish to be frustrated in our tireless
efforts to eradicate poverty and secure for our peoples a
decent standard of living. W wish to only urge a sharing
of opportunities, to be left in peace to pursue the task of
econom ¢ devel oprent .

11. Mal aysia has been and still is in the avante garde of
natural rubber research. Recognising the need for
co-operative endeavours, Ml aysia has painstakingly played
the role of a catalyst. It has provided its research

i nformati on to other natural rubber producing countries and
extended its help to inprove and increase natural rubber
production, to upgrade processing techniques and to affirm
the superiority and versatility of natural rubber. At no
time did we mount a purely sel fish propaganda on behal f of
Mal aysi an rubber; rather, we expounded and propagated the
excel l ence of natural rubber. W felt then and now t hat

unl ess we are together and pursue a single aimw th unity,
we will forever remain divided and rul ed by the dom nant

i nterests of consunmi ng countries.
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12. Malaysia is not norally opposed to any of its

col l eagues in wanting to substantially increase its rubber
production or in selling its produce at prices that may work
agai nst Mal aysia's own strategy of rubber production or
favoured price levels. Being a developing country we fully
appreci ate the problens and aspirations of simlar
devel opi ng countries that want to increase agricultura

out put and realise the prom ses that advanced technol ogy and
science hold forth. W not only recogni se the economc

i nt erdependence of the world at |large but are even nore
consci ous of the unbilical attachnent between devel opi ng
countries. However, we urge our colleagues not to sacrifice
the future of the natural rubber industry for short-term
gains. Wat is inportant is that there has to be a
rationalisation of production policies, otherw se we shal
willy-nilly be contributing to continued depressed prices.



13. | amoptinm stic that instead of entering separate teans
to run agai nst the experienced and fitter opponents, we can
together send in a joint team Wth our conbi ned resources
and strength we can at | east anticipate a fair return for
our | abour. Far better that we progress together a little
slowy perhaps, but nore surely and securely. Wile
exhorting for practical co-operation anong rubber producing
countries, Malaysia, onits part, is nost willing to take

i ncreasi ng account of one another's interest. This is best
done by understandi ng one anot her, and acconmobdati ng as best
as we may our separate needs and interests. W do not
believe, like some great nations, in espousing the |oftiest
of principles to the real problens of others while they walk
the low road of their own self interests.

14. The need for harnessing the conbi ned resources of

nat ural rubber producing countries has led to the
establishment of the International Rubber Research and
Devel opnent Board (1 RRDB) and the Association of Natural
Rubber Produci ng Countries (ANRPC). Wth the forner,
opportunities to discuss projects for research advances, to
pool scientific resources and to ensure a heal thy exchange
of information anongst research institutes are created and
actively pursued. Wth the latter, a forum has been

est abl i shed for CGovernnents of producing countriers to

di scuss matters of mutual interest, harnonise policies
affecting the natural rubber industry and fornmnul ate conbi ned
strategi es, where appropriate, for the orderly devel opnment
of the industry.

15. | learn with interest the fornulati on and devel opnent
by the IRRDB of a full-scale international research and
devel opnent programe based on co-operative work and the
utilisation of special skills and facilities at the
institutes in nmenber countries. No doubt this unique

i nternational co-operation will contribute positively to the
future well being of natural rubber producers. At the same
time the ANRPC shoul d be strengthened to act as the focus
and nerve centre for greater solidarity and co-operation
anongst producers at the governmental level. It should no

| onger act as a mere servicing secretariat but should
initiate activities and projects of benefit to nenbers.
Menber countries should be prepared to give greater
financial and manpower support for this purpose.

Consi derati on should al so be given to wi dening the

menber shi p of the Association to include other producing
countries such as Nigeria, Brazil and China so that a w der
spectrum of research and marketing resources will be nade
avai |l abl e.

16. W have seen in its alnost five years of operation that
whil e the objectives of the International Natural Rubber
Agreenent (I NRA) were wel come and | audabl e, the Agreenent
has only provided very transient reliefs despite severa
calls for funds and the purchase of nore than 350, 000 tonnes
of rubber. No doubt, w thout the Agreenent prices could



have further eroded and producers coul d have been in worse
di sarray. Indeed there are divergent views as to whether
the International Natural Rubber Organisations, or INRO has
succeeded in supporting the price of natural rubber as it
was intended to. Wiilst it is generally accepted that the
organi sation has perfornmed its function in achieving a
measure of price stability according to the provisions of
the Agreenent, it is questionable as to whether the levels
at which prices have been stabilised are in keeping with

ri sing costs of production and the Agreement's w der

obj ective of expansion of export earnings of devel opi ng
produci ng countries. The operation of the Agreenent to date
has al so unfortunately reflected the excessive rigidity of
consum ng countries in sticking to the letter of the | aw,
the provisions of the Agreenent which, in any case, were
franmed way back in 1979 based on econom c and techni cal

ci rcunst ances prevailing years before then. Consuner

i nsi stence on the automati c downward revision of the
reference price by 1%in 1982 and 3% recently, to the

excl usion of other inportant considerations such as a

conpr ehensi ve assessnent of the natural rubber market only
reveal ed that to the consuners, the spirit of the Agreenent
was of |less inportance than the opportunity to strike a
further bargain.

17. The International Natural Rubber Agreenment which is due
to expire this nonth has been extended for another two
years. An UNCTAD-sponsored negoti ating conference for a
successor agreement was held in April-May this year in
Ceneva. Producing countries jointly submtted a nunber of
carefully formul ated proposed anendnents with a viewto
updating and inproving the Agreenment. They deal |argely
with the econom c provisions of the Agreenent such as the

i nstrument of market intervention, the buffer stock price
range and the need for demand neasures. Unfortunately there
was no neeting of the mnds and the conference was

i nconclusive. | understand a second negoti ating conference
wi || probably be held sone tine next year.

18. | earnestly call for an attitudi nal change on the part
of consumi ng countries, at |least to nmeet us half-way in
wor ki ng out the evidently needed inprovenments to the
provisions of the current INRA. | trust and | am hopefu
that good sense will prevail on behalf of all of us,
producers and consuners so that we can achi eve a rational
fair and neani ngful consensus and finally come to agreed
terns on a successor agreenent. | do not believe that the
formati on of a producers' cartel will help. Neither do
believe in the perpetuation of comodity agreenents which do
not take into account economc realities. The point that
needs repeating here is that commodity problens are gl oba
probl ems with gl obal consequences and it is the duty of
those who are better off to give strong and sustai ned
support to efforts at international co-operation such as

i nternational commodity agreenents.

19. The Mal aysi an natural rubber industry cannot remain



static. A bold and imagi native strategy nust be designed to
enabl e the industry to face up to the dynam c changes taking
pl ace both nationally and in the consum ng countries.

Central to this new strategy are co-ordi nated research and
devel opnent activities that have a direct bearing on the

i ndustry's continued viability and efficiency.

20. If in the past we were able to triunph over the worst

of situations and prove wong the prophets of doom then it
was because of our remarkable research contributions. Here

I must recogni se the pivotal role of the Ml aysi an Rubber
Research and Devel opnent Board and its subsidiary units, the
Mal aysi an Rubber Producers' Research Association and, in
particul ar, the Rubber Research Institute of Malaysia. As a
research institute, the Rubber Research Institute of

Mal aysi a has ensured significant research achi evenents but
for which the rubber industry in general and the Ml aysi an
natural rubber industry in particular would have been
eclipsed. However, we cannot rely on past achi evenents and
sinmply hope that they would be sufficient to secure progress
for the future. The present chall enges are acute, and the
changi ng circunstances call for vigorous vigilance and
further intensifying of research and devel opnent efforts to
ensure profitability of investnent in rubber. Mre
specifically, the main thrusts of research and devel opnment
activities should be: to develop and intensify measures for
rai sing productivity through increased yield; to accelerate
ef fective reduction of immature period in |large scale
commercial plantings; to direct special efforts at

mechani sati on and | abour saving devices; to ensure speedy
and effective transfer of research innovations to
smal | hol ders; to catal yse and assist in the expansion of the
Mal aysi an rubber-based industry; to continually upgrade the
technical quality of natural rubber to neet the increasingly
stringent consumers' requirement; to continue finding new
uses for natural rubber and to exploit its techno-economc
advant ages furt her.

21. Through sci ence and technol ogy we have revol utioni sed
the industry to such an extent that natural rubber is no

| onger sinply regarded as an agricultural commodity but as
an industrial performance material of technical excellence
and hi gh econom ¢ val ue. The underlying phil osophy of the
Mal aysi an approach is to make all our products cost
efficient, quality conscious and reflect nodern presentation
requi renents and standards. W would like you not only to
di scuss these at this Conference but to see at first hand
how t hese changes are being inplenented in the plantations,
smal | hol di ngs and factories in the country.

22. You will, over the next five days, discover how
seriously committed we are to the course of the natura
rubber industry. W also hope to hear fromthe overseas
partici pants what they have to offer. The sharing of

know edge and information at this Conference is sincerely
encouraged. | am confident that your deliberations wll
contribute to wards a determ ned action plan to respond to



the critical chall enges ahead, safeguard the well defined
pl ace we have secured for natural rubber and propel the
natural rubber industry to yet greater heights of

achi evenent .

Ladi es and gentl enen,
23. | wish you all every success and have much pleasure in

decl aring open the International Rubber Conference, Kuala
Lumpur, 1985.
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