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It gives me gretit pleasure to welcome you to Mclsysia. 

I would like to thnrk the E.M.F. Found&tion for taking the 

initi,.:,tive to organisg this second E.M.F. round tsble on 

Mz1?ysia and to invite me to sddress it. 

:’ . We :rs .:.ll going through 8 very critical phase in the 

world economy, i:smd if the general recession is to be taken 

.B .c n indicstor 0 we have to conclude that we Ere not 

m:xging the economy right. The oil crisis has been left 

f::r behind 2nd we c:a.not keep on blaming it. Indeed during 

the oil crisis the world economy was not this bad. Europe 

2nd America acturrlly benefitted from the massive inflow of 

petro-dollars. We must conclude that the present recession 

is not truly related to petroleum prices but more the result 

of other factors. 



3 
.i l Whzt are the other fsctors? There ere many but an 

?,-;.?. bility to h!?ndle the effects of new technology and 

chaginq tr&d;7 pz_tterns must be among the most important. 

UT,?;:> b 15 to cop+ with these changes through fsir trade and 

fe_ir competition, some of the most powerful countries of the 

world h:l,.v 8 resorted to economic politics. Pressure is 

brought to b%r on certain; countries to limit export 

voluntarily or fa.ce quotg restrictions. Notional 1~~s Rre 

extended beyond national boundsries so ES to limit 

competition. Stockpiles hre used '2s economic weapons or 

:2v::*,v: political wes.pons. 

I! . But whez c 11 these fcil, the value of other countries' 

X.:,io!-IZl currencies 2re forced up or down in order to 

influence international trede. This is done without regard 

for the consequences to third countries. Exclusive clubs of 

the rich determine international financiz,l policies czzreless 

of th$ effect on the rest of the world. And so countries 

like Mn1z.ysI.s which h6:ve rlways be?n very conservetive when 

borrowing abroad suddenly find their rationnl debts almost 

doubled. 

5. But the pressure on certain countries to revalue have 

h:>d other effects. One of the mor'3 ObViOUS effects is that 

nztions czn no longer control their own currencies. That 

function has zow shifted to the currency traders whose 

ictlirests 2nd priorities cre certainly not the sane E.S the 

nptions whose currency they cause to fluctuate. Like all 



busi.nss people their main concerri is profit End there is a 

let of profit to be msde when currencies change values. 

6 X. Vith the kind of profits that cy.n be ma.de from currency 

trsding, the trade in goods aCd services has been elbowed 

asid?. The problem is that currency trading is nrtificial 

because demands 2.y ad supply are the results of mznipulutions 

r:z:ther thar: real Reeds. There is reerlly nothing materiel 

thst changes hsnds. Telephones snd telexes move billions of 

dolltirs between Tokyo, London and New York without Ziny 

regard for sctus.1 movements of goods or services. And of 

course the little countries ca only suffer in silence. One 

cby they mzy ow 50 billion, the next dzy 60 billion 2nd if 

th%y zr? lucky they mcy have &. r,stion?l debt of 40 billion 

Y :_;._' ir, on the third day . If some des.lers suddenly decide to 

uyJoad 3 substzntl"31 cmount of 2 sm211 country's currency, 

it r?cy find itself suddenly poor whataver may be its 

fin3nciel policies or economic plans. 

7. ThE situation is chaotic and anarchic snd for 2 smzll 

country, quite unmanageable. It is unm::nzgeeble for big 

couztries too but they sre strong enough to survive. 

8, In M~lz.ysia we don't believe in devz:luation. But our 

rizggit hss been effectively devalued bazuse of the znarchy 

in Ch+ world's monetnry system. We csnnot prevent the de 

f::cto devcluatio- of our currency but we zre going to try to 

t:.$:S Fidv.2nt:go of it. We want to use our lowered cost to 



j-n,” lr,-a _ % it competitive in manufacturing and the provision of 

services. That is why we. have been inviting investors to 

come here. 

9. At one time Malaysia had the field to itself where 

foreign investments were concerned. Other countries did not 

welcome foreigners. But now other countries have changed 

their minds snd we have to compete with them for foreign 

investments. We feel we still have many things going for us 

but for some reason or other we have been receiving bad 

publicity lately. I would like therefore to tell you 

something about Malaysia. 

10. Plslaysia. IS 3 multi-racial country. Other countries 

c.::'I claim to be multi-racial but generally the people of 

til.:'ferent 72; cf i:l origins are assimilated, speak one sational 

l:::~~~xtige and hs.ve one national culture. To be an American 

*" " ;. 4.zcn the immigrant has to speak English and generally 

1. .bsorb 10~21 culture. In Malaysia the different races do 

I?o t. b2:s 7 2 to spehk the national language and they continue to 

p-r;: c.f ise their own cultures. If you can imagine the US with 

I/Z;" TTj,r, tnamese, 50% Ctiucasian and 10% blgcks, all practising 

their own cultures and speaking their own languages, then 

Lou my hsve some ide; of the multi--racial character of 

?'&l.Siysia and the problems to be fsced when administering it. 

'i::.ny countries in Europe snd Americ& ?.re not able to deal 

Vi'ch even small doses of inassimileble people. 



11. Fut Malaysis attained independence without racial or 

r?'li.i.rious bloodshed nnd ha.s remained politically stable and 

p --;ceful during its 30 years of independence (if we discount 

; I> :_, limited :r:mce riots in 1969). This is no mean 

achievement. It speaks well of the peoples of Malaysia and 

thg?:.r tolersnce. In other multi-religious and multi-racial 

couctries bloodshed would characterize most elections. But 

k:B have just had :G general election recently when not a 

single drop of blood was shed. A lot of people are 

disappointed that this should be so. They had predicted 

dire consequences s.nd results following the elections. 

kpsin Malaysims have shown that they 8,re not only democrats 

bti?z they are reasonable democrats as well. And where the 

oF?osition 2re really favoured, they won. We don't have a 

eituztion where 99.9% of the seats are won by the Government 

parties a.11 with 99.9% majorities. 

1 7 
L. And all the while the economy boomed, with growth rates 

of 8% per annum. If today we are not doing so well 
. 

economically it is not because we have lost the nack of 
+ 

managing our multi-racial country with its myriads of 
L 

problems, but it is because outside forces have depressed 
- 

the prices of our commodities, and plefyed havoc with our 
- 

exchange rates. But we will overcome, We have mapped out 8 
L 

new strategy which will regain for us the kind of economic 

performance we achieved before. We hsve a lot of things 

going for us, not least of which is political stability and 



. strong . . ‘~overnI?lent which h&s the support of the vast 

mrJ ority of the peoples of Mala.ysi-,.. 

13. The EMP's decision to hold its meeting here is to us B 

v0.E 5 of conf:d~~ce in this country. It is certainly an 

exnression of :ro:xr interest in the potentials of PIle.lays,iia 6s 

:3. lnvest~‘-r+ 
_I centre. I don't think yours is an czcidemic 

.9x;? edition: .-;?sTgned to educate yourself. i&vetiheless it 

\ 1, 7-p 

).CL,..\ d in business to know what kind of e plade you _ 3 1” P 

.J, ‘,: ‘<, ..- 
. ing your money in. If you rely entirely on news reports 

;g c: u "~r't? going to conclude that Melaysia 4s 5 dangerous place 
. ..,__ 

whpyd --A L the different ra.ces a.re constantly fighting each 

other 
_' 

where religious extremism influences policies, where 
.- - -- -_ 

corruption is rife and red-tape enta.ngles everyone, where 

bure-tucrats r;re incompetent and '----.- ?I host of other vices 
II__F- 

prevai.1. 

14. Rut compare what you read with what you see when you 

corn-? here. netter still compare this country with other 

countries t ha%." rlL - You know. Countries that are badly 

administered tend to show physical evidence of this failure. 

X.l.?pids,ted roads, buildings, vehicles, public facilities , 

etc. will in one wa.y or another reflect the failures of an 

zjdministration. Eut in Mslsysia, a developing country with 

t per capita income one-fifth that of developed countries, 

do You see these physical evidence of corruption, 

instability, inefficiency, etc? I will not answer this for 

you. There will be ample time for YOLI to make honest 



;,ssessments oLr this country. Then I zm sure you will not 

r-y too much on wha,t you read shout farawsy lands. 

1 i- 
- J. Malaysia is not b perfect country. We hzve the usual 

nuots. of evils thst plague human societies and countries sll b -a 
over the world. But this country works, this country 

\ 
functions, this country delivers. If ws are not perfect it 

h 
is because no country is perfect. M,r:ny developed countries 

htivc policies worse tha.n ours. Try znd ::et a work permit, 

2 r; extension of stay, an import licence, try and deal with 

bur?zucrats in some of these countr"ies ,;*nd you will feel 

14ke taking the first flight out. If Malpysia's practices 

ti.lnd policies seem Irksome it is because generally people: 

fz:?l that beggrrs cannot be choosers. We want foreign 

involvement in our economy while 3, developed 

countries do not care for foreign investments. So we cannot 
_L 

bii Dermitted the kind of regulations end bureaucratic 

obstruction ths.t some countries seem to practlse 

deliberately in order to discourage foreigners. We accept 

this limitation on us but even beggars must have their 
-- 'I___-- 

pittance. 
c-c-c--c-"' 

16. We are not quite beggars. We don't ask something for 

nothing. We do have a lot to offer. The Government P"__.__ ,_~__._l__-_---.~_ 
officials and others will tell you ht length what we offer 

~~~~-___.,___,_~__,.______~.~..~-.--.~.--- 
i:? exchange for investments in this country. 

~__.__,____"-__,--.---.-^tll~--~~_-~ 



i7 . BPirq .s. democratrc country Malaysia has the usual quota 
- 

0 ‘i’ - malcontents who will tell you that :?.ll is not well with 

+,hiS country. We zre liberal snd they will co doubt be 
l 

;3:35P,king to you in this forum .;nd outside. For the ss.ke of 

im?r?ssin<~, they hzve to ex&ggersite -z.d ~~gc,~-'st dark things. 
-- ~~- 

Ti:,. more int?rzstifig tsles Ml1 be told unofficially 
- __P- ___- ---------I______ 

ouzside . ___I 

1.~: ” m1aysic. Is t. country that is crazy about rumours. One 

,$ ;>, :; zhe country msy be destroyed by these.rumours. Rut in 

?;i:+5 mea.ntime Y%laysisns generally enjoy spreading rumours. 

It is r~,ood for speculators in the stock msrket. They seed 

r~ovem97t In order to ma.ke money. AEd so you will hear 

thi:?,Ts like "the PM will resign on ‘;: certain date" or !'so 

~,t,:d so is corrupt" or "the ringgit is about to be dev81uedr', 

ntc. .a 

19. Nevermind that these rumours hh:ve been proven wrong 

repehtedly. Everyone like to believe ,+nd pess them on. Of 

course, some rumours are for fun. That they hurt the 

subject of this fun is fun. If they hurt the country, it 

do!:ts not metter. A juicy piece of gossip enlivens the 

conversation. 

2c. Corruption is 2 favourite topic for gossip. It does b 

not m%tter ths.t there is cot 8 shred of evidence for these 

wild 6,ccusstions which can drive +%way foreign investors. It 



is just too good 8 story to dismiss if someone whispers that 

slich and such a minister is corrupt. 

21 . Ministers and Prime Ministers from many countries have 

come to PLlriysi$i to lobby for contracts for their countries' 

~jYiVi2tP companies. Some even offer grants from their 

Government . if 8 particular contract is given to a 

;+.rticular company- Indeed, some foreign contracts awarded 

bY m;.l&J7siF;_ Grt: blised on these grants given to the 

,~,:,overnment . YO one 8ccuses these Ministers and Prime 

Vi2isters of corruption. 

/ 

.i .. 
L . r. . 

\ 
But a Mz~l~~ysian Prime Minister or Minister has only to 

l!?-,.d 14. trade d+leg htion abroad to be accused of corruption. 

The; :l,tmosphere gets stifling for Government leaders trying \ 

to promote the country's economy. In the end they try to 

::void businessmen. Then they will be zcused of being aloof 

z;nd unhelpful. You, are damned if you do and you are damned 
/ 

if you don't. 
.f 

, ,, 9’ 
._. 

_. 

23. Certain quarters bemoan the lack of press freedom and 

maintains that rumours are necessary 8s the newspapers, they 

claim, print only Government propaganda. These quarters are 

not only quoted by the local press, but their views are 

sought and published on any and every issue. None of their 

views are supportive of the Government. Some even .create 

racial and economic problems. But they get published anyway 

in this country where there is supposed to be no press 

freedom. Only the most blatantly provocative and damaging 



views Et trli.ct the kind of punitive s.ction they say the 

:Yov?rnmer.t doles out lcvishly. 

? II 
;1 + . I gm surci you will be meeting them, While they tell 

,VCIU Of thr l.sck of freedom, of 0pprCSsion by the 
W 

!: :?r;~-rnmtPIC : OF discrimination, I am SIP_ you will notice 

<. . . 
I.- I _ t t:py s+em g&uitti free to give their views. We do 

i..~s for d+te?tion without trisl -- ic l;~w we inherited 

-1. ::: _r: British . Eut in & country of 15 rr,illion, th;;re 

h:3Ve 

from 

are 

'-c~J?J 30 people in detention -- largely ha.rd-core terrorists 

Lr:c! their supporters who refuse to forzsw::o,r violence. 

25. i+ he vc :2 multi.-racial society. WV see violence in 

I? ;’ r_y countries with multi-racial or multi-religious 

l-robl?ms. Va don't think anyone has the right to ffrment 

r~cia.1 fiffhts in th+ ?%rne of freedom of speech. We cannot 

wait for riots and killing to take pl~ci;; before we act. 

26 1 Freedom 2s not licence. Neither is it freE. There is 

/: pric,z to I‘! &y . To h&ve freedom one must blso be 

responsible. !A(% are fortunate In M~laysis becausi3, by and 

1.-_.r~;" ) the people .zre responsibla. They E,re knowledgeable 

i; oc: . They know c:xactly whst thz Goverrunent is doing. 

Evidc-ntly they zpprove of it. Otherwis::, why should they 

return the Government party to power, tim? and time again. 

Dtspite prtidict-f0~2 by ~11 and sundry t&t the people will 

curt.211 the strer,gth of the Government in the recent 



elrcL;ions, the people returned the Goverizmznt Party with ;: 

hU,TC m2.j ority . But the opposition also won seats. 

27. Xhst does this man? It means that the people of 

'?,:L:;ysia w!?r;t politic.:1 stebill_ty. As businessmen you must 

I,now the import;-tc2 of stability, ~sp~~:ci;r-:lly In developing 

ccuFr.ries where politicisns tend to yl::y s very big role. 

Fol.Stica.1 stability b,;gets consistznt: policies, Izcluding 

+,~c~nomic policies. Nothing is mori+ frustrating End 

:x,,productive for investors thsn h.Z:Ving rules and 

?c!;LLlEtSo1.1$ .-;:.;d policies changed with th:? zLccession of each 

-,. ,..Y !": Covernmxt, When the szme party is endorsed by the 

:, .."r:l.C. !_;c,~ili :?d <:g,nin 9 policies corrtfnue: they don't taka i"~ 

- -‘? ‘3” l_IOO . . : tur;l gr,d you feel comfortsbl!?. 

2 ,:2 
. ::,1_l,t *;(-Jt ?v+ryone is h2z.pp.y of coursti, They try to find 

f . ?\i ; 1; s Ii’ thzy c~;i.cnot find, then they invent them. Thus . 

‘; I, 

-3 :. 1970 . . ...*. h.:: s succeeded lzg~ly In discouraging 

l.‘OPip;3 rl rvestmects.; . This piece of xor,sonse is probably 

tl-.? result of wishful thinking. This -C_"wspaper for some 

-j.:"; y<:.;- o pr- . . . retson ficds it impossible to s::y s.nything Rood 

bCl,< I_* PILllays:';.;. >."'l* It is alleged thet this is F business 

_ 7.3,: .,pf?r . It r$:::ds like "The News of thi% World". 

i? :. : ) But, v:;.i. ; is the truth? I can s6?y without fear of 

c,-_!-?;r:>,diction that all the export oriented oper&tions that 

7-c ~7:. corn,,, to -~;,.,.l~y~i~~ snd made it a world 1eEder in the 



/ ., 
1: : i A. ,r,S-facture of electronic semiconductors, several rubber 

3 :, y’c! ,i :i c c s 9 g_ir --conditioners, and others were established 
c 

.,. .-;..r 1970, that is after the NEP was introduced. 
------ 

-. 
-: ', Ji. . The NEP does not represent CL change in policy. We felt '\ 

\ 

i 

.t h L. ?-, i.f the poverty eradication and restructuring objectives 

of the lIEP were to be schieved, we need foreign investors to 

economic cake to grow. And grow it did, although 
. 

th+ po.rtieular newspaper chose to ignore thfs fact. 

31. Xe are in the throes of dn 
* economic recession now. But 

is it due to the I\JEP? Fifty percent of N_,laysia*s economy 

i-1;: s been based on the production and E:xport of tin, rubber, 

timber, p:zlm oil, petroleum, cocoa, pepper, etc. When the 
- 

prices of these commodities collapsed by z,,lmost 60X, can the 
c 
economy grow? Of course it will hzLvE to reflect this 

- 
rs:duc ed export earnings. When we earn less money from 

exyorts 9 demands for all sorts of domestic products and 

services must ..~lso be adversely affected. The nett result 

is economic r:3c::ssion. 
. Any person with &ny intelligence ?t 

~11 would hzve noticed that Mclaysis"s ,?conomic trouble 

be@6 - e.lmost immedfstely sfter the fall in commodity prices 

world wide. Incidentally intelligent people must have 

noticed that commodity producers like Australia, Indonesia, . 

i?,$ i.>,...Iland, ,?nd others which were prosperous before, also 

2xp-:ricnced economic recession ait; .;;he same time that 

‘,'zl,ysia went into recession. 



32. Some will say, "Ah, why do you hold the NEP in abeyance 

if it has nothing to do with recession?". The answer is 
- 
thaz we are not expecting to become as prosperous as we were 

in the halcyon days of the commodities, merely because there 

will be more foreign investments. What we are really after 

is jobs for the people l&id off by the fall in commodity 

prices. The economic cake may not grow much but people must 

have jobs. They cannot wait for demands for tin to pick up. 

33. Apart from foreign investments we have been doing a lot 

of things. We have cut back on our spending. We have 

limited our imports. We borrow less. We try to improve 

productivity. we diversify our Pgricultural base. We 

promote tourism. We do a whole lot of things which we hope 

will bring about recovery even if commodities never attain 

preeminence again. We have succeeded before and God willing 

we will succeed again, prophets of doom notwithstanding. 

3’1 l I said just now that Malaysia is not alone in having to 

face 9 recession. Our ASEAN friends, quite free from the 

, NEP of Malaysia, are also experiencing recession. They too 

d-?pend on commodities. And as a measure to overcome the 

short-term unemployement problem, they too have turned to 

for<-ign investors. 

13 5 . ASEAN countries are friendly competitors. With a 

::c);:irlation of 25C million and a higher per capita income 

tk;:?.n China, thz ASEAN market is 2 rich market. 



77 ._, .>rtunetely it is not a common market. You cannot set up 

'"o:<?.' rroduct i.oJr, in one ASEAN country ::ind market throughout 

4 I_ 1s 1 1 y,:pion * I',. is tht3refore not @s s:!ttrs.ctive i:s you would 

i!; 1 ;:, i t t c, b E . \>.I:.:, ;:, ,py’ e e with you. WC! :.re working on some 

Y, ;$. _I :q, 3.: ,i .L. iC!iY of i::riff bhrriers. Next y::o.r the ASEAN summit 

V;!. 1 :L ._ .) i held In MJfji,nj.la s.nd high on th:: ;:genda will be tvh@ %I 

:i':>'stlon of ‘1' common msrket . iruf+ ho I_i :t WE can milke 3. 

3it‘:nificant movt: towz:.rds Lt. 

? :; It has ';:.: -:2 brought to my attz?tion that man,y medium 

s1;z+d comp8nl+s in Europe &nd other zrzas in the West 
5 

,a .:-’ xz +_: i 7.7 .,y ; 4 ;__ 1 c’ 9 :; j_ d ad Asean to be an exclusive territory of 

.,.. :, :.- ? . : dt=velopEd countries of the Fsr E::stg 2nd feel that 

-1 . y,(]T; .z”-*n i. natiorns h;Lve li.ttle chance of succeeding in this 

::ir.rket . This is not true. Neither is It true that the 

!"I, laysi.sn 'Look Erst Policy' gives sp?cisl privileges to 

’ investor from th:? daeloped Eastern nations. The Malaysian 

'Look Esst Policyp was enunciated to encourage Malaysians, 

no% only 3-n the private sector but tl:lso the Government, to 

,y-l,ul f- -i _il\ .d \_ the work sthics, discipline, loyalty znd 

consciousness for quklity and othsr good values that heve 

becomE the hallmark of Japanese economic dynamism in the 

r.sorld 9 and to Fn increaing extent 

ThouFrh ..a these vglues &re equally 

operations in Farope and America, 

would by zbl.: to accept these ideals morz easily, if it is 

SC~‘<-Z that oth-zr Asian nations have strived for end achieved 

thi :7 52xcellencc. I would like to resmphasise that Mzilaysia 

that of Kerr-a and Taiwan. 

inherent in successful 

we feel that rYlala*ysisns 



rt:c aCl~7, ?rrno~x;ct:d c. serifs of new initi,tives and mea.sures 

- d- 
i:. X rj b t I? 1 d t ;‘_ S ~ incCntivi_s s reductions in b&,sic c.ost factors 

I-bor:t;-d unon by 0th~ speakers in rhis Forum. I would 

,. --.4.- -l .i,’ %, .’ L(I.2 _I_ s ~ c ?I(;i CEnCrElly the C:nvironm2nt for living end 

': c;iz:fT businc ss ,, v?ry few countries iK t:h~ world can exceed 
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