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TI ME

The Ri ght Honourable Prine M nister
M's. Margaret Thatcher;
Ladi es and GCentl enen,

Let me begin by congratul ati ng you again for your
historic third consecutive victory in the general elections.
Your victory speaks clearly of your very able |eadership.

have nyself overcone sone squalls. | am happy to state that
we can now continue "to do business as usual”, so to speak
2. | ama frequent visitor to London and yet find much

pl easure in making this first official visit to this capita
city with its various charnms. Menbers of ny del egation, no
doubt, are taking in avidly all that London has to offer

3. | have undertaken this visit with a positive mnd
convinced that our bilateral relations could be raised to a
| evel that would do justice to the many ties that had

| ong characterised relati ons between our two countries. It
is inmportant that we nove forward. |In devel opi ng our
relations let us add neaning to our efforts, substance to
our initiatives and inmagination to our approach. Let us
tolerate criticismof each other, if necessary and yet
remain strong on the conmonality of interest that binds us.

4. For historical reasons, Britain has been the favoured
country for nost Ml aysians -- for education and training,
for technol ogy, and for holidays to name sonme. Ability to
use the English | anguage has becone "de rigeur" for nost
Mal aysi ans. The average Mal aysi an knows nore about Britain
than the average Britons do of Malaysia. But structura

adj ustnents taking place within our two countries and

i nfl uences by conpeting external factors are bringing
consi derabl e changes to all those which we have hitherto
taken for granted.

5. It has always been in the finest tradition of Britain

to recognise early the winds of change. Wth that
recognition cones ability to adjust, anticipate and finally
participate in the processes brought about by change. This
is an invaluable talent, a national genius; to have it is
to be able to survive and thrive. Malaysia too has been
honing its reflexes to change. W believe we have read the



signals well. The falling price of our commodities,
restrictive markets, volatile exchange rates, etc. - these
are stormwarnings that we nust heed in order to effect the
proper responses. Bilateral relations between Ml aysia and
Britain nmust adapt well in these circunstances. Sentinents
and tried old ways are poor alternatives. Ml aysia would
like to ook at Britain anew, to cone to terns with
Britain's new priorities and to gain if possible from

ef fervescent new i deas that may be afoot in your industries.
Britain too should do likewi se to Malaysia. Britain should
be nore sensitive to Malaysia's needs and aspirations.
Prime M nister,

6. The Ml aysi an Gover nment does not want to | ook back
There is little to gain fromthat. In order to upgrade the
quality of our relationship, Mlaysia and Britain nust
provi de the necessary underpinnings. In this respect,
clearly see a proactive role for the private sector of both
countries, as nuch as both governnents mnust al so contribute

7. The econonic relations between Mal aysia and Britain

must be the focus of both governments as well as the private
sector of both countries. ldeally, the relationship should
be a nodel of a mutually beneficial relationship between the
fornmer colonial power and the independent country. However,
30 years into i ndependence there are still adjustnents to be
made. It is a matter of concern for Ml aysia that we
continue to experience a substantial deficit in terns of our
invisible trade with the United Kingdom The efforts nade

by Mal aysia to bring about a nore favourable balance in this
respect have yet to bear fruit.

8. It is inperative that we urgently rectify the problem
encountered in areas of insurance, education, consultancy
and shi pping. These indeed are the nmajor areas in which
Britain can play a positive role towards achieving a nore
equi tabl e economc relationship. It is in this context that
we wish to see Britain diversifying its inports from

Mal aysi a rather than confining to inporting only Ml aysia's
primary conmodities. W also wish to see an increase in
British investnments in Ml aysia especially now when we have
greatly liberalised conditions for foreign investnents.

9. Mal aysia has accepted fully the priorities that Britain
has established for itself. Britain's entry into the Comon
Market, its special concerns over East-Wst relations and
its identification with the United States on sone foreign
policy issues are in our view the prerogatives of Britain.
We do not question although we are m ndful of the stal enated
positions on North-South issues, the New Internationa
Econonmic Order, challenge to multilateralismand a host of
ot her problens of the devel oping countries. There is nmuch
disillusionnment with the North for us in the South on these
i ssues. Devel oping countries |ike Ml aysia cannot afford to
wait indefinitely for deliverance. This has inpelled us
towards the establishnent of the South Conm ssion to chart
out practical and sustaining cooperations between countries



of the South. Still it will be well for the world to
renmenber that all countries are interdependent and the North
cannot really do wi thout the South.

10. It would seemthat the technol ogi cal break-throughs

that have fired everyone's inmagination are not only not
going to hel p make qualitative changes in the devel opi ng
worl d but may make the disparity between North and South
even greater. Not having the expertise, even the

expl oitation of our own resources |ike petroleumgas wll
mean added dependence on the devel oped countries, at a heavy
price. And new technol ogy has of course reduced the need for
our comodities even as they increase the production of the
sare.

11. Malaysia, as | said earlier, is honing itself to
respond effectively to these new chall enges. W have been
buf fetted by nunerous economic storns and pressures in the
| ast few years. The resulting setbacks have shocked us out
of our conplacent view that growh is a function of tine.
W& now realise that wealth creation needs entrepreneurship,
managenment skill and greater productivity. It is because of
this that we need to |l earn fromthe successful countries of
t he East.

12. Some peopl e decry Mal aysia's Look East Policy, accusing
Mal aysi ans of forgetting old friends fromthe Wst. W have
not forgotten. One hundred thousand students studying in

the West bear testinony to that. We have only about one

t housand students in Japan, Korea and Taiwan. But we need

to | earn what nakes these countries succeed in conpeting
with established industrialised countries if we are to enter
the fray ourselves. It is the work ethics, managenent

nmet hods and business strategies that we are interested in.
Look East does not, | repeat, does not nean giving contracts
or buyi ng goods exclusively fromthe East. | hope our
British friends, in both sectors, understand the objective
of Mal aysia. Countries |ike Ml aysia cannot afford to evol ve
at the sane pace as the devel oped countries in their early
days. W have to programme oursel ves for quantum | eaps. W
may |land on quite a few toes. W hope we do not hurt too
much. We hope our friends will understand why we do this.
Prime M nister,

13. Notwi thstanding the differing degrees of influence that

our two countries exercise in international affairs, | am
happy to note that there are a nunber of issues where we
both share common stands. | refer specifically to

Kanpuchea, Afghani stan, the problem of drug abuse and
illicit trafficking, the European Conm ssion's proposed |evy
on vegetable oils and fats and the need to convene an

I nternational Conference on the Mddle East.

14. O the above international issues, the proposed |evy on
vegetable oils and fats is certainly an area of imediate
concern to Mal aysia. Qur US$2 billion worth of pal m oi
export would be badly affected by the levy. W are



accordingly very appreciative of the crucial role played
by Britain in preventing the passage of the proposed |evy
at the recent EEC Sunmmit.

15. W view very seriously drug abuse and illicit
trafficking. Malaysia's strong role at the recently

concl uded conference in Vienna reflects our concern. Al of
us need to follow up on the commtnents given in Vienna. W
must collectively rid us of this nenace. There has to be a
co-ordinated effort Iinking the national programme to the
regional and the international. | ook forward to Britain

to play a prominent role in the Commonweal th forum possibly
on the question of forfeiture, so that all of us can
benefit.

16. Malaysia hold the view that the Comonwealth is still a
useful forum although personally | feel that it has not
risen to the occasion when it is nost needed. | refer to

t he despicable policy of apartheid practiced by the white
regime in South Africa. Ml aysia applied sanctions

unil aterally agai nst South Africa since 1965 and we have
lost billions of dollars as a result. | cannot believe that
any British Prime Mnister would want to see apartheid
perpetuated. Yet Britainis unwilling to apply sanctions in
the belief that it will do the blacks nore harmthan good

| don't think so. Indeed, |I feel that nore than any ot her
menber of the Commonwealth, Britain has a noral duty to join
the majority to bring about the end of mnority rule and
apartheid in South Africa.

Prinme M nister,

17. | am happy indeed that discussions on this and ot her

i ssues have been conducted frankly between our two
countries. | think by now, both sides are used to the nerits
of plain speaking. Qur discussions on bilateral issues in
particul ar augur well for the future of Ml aysia-British
relations. My delegation and | are very appreciative of the
war m wel cone and generous hospitality extended to us and

| ook forward to conpleting the programre of ny visit which
hope will hel p pave the way towards better bilatera

rel ations.

18. Distingui shed guests, |adies and gentlenmen, may | now
invite you to join me in a toast to the good health of our
host, The Ri ght Honourable Ms Margaret Thatcher, the Prine
M ni ster of the United Kingdomand to the conti nued and
lasting friendship between Mal aysia and the United Ki ngdom
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