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TI ME

Your Excellency Dr. Franz Josef Strauss,

M ni ster-Presi dent of Bavari a;

Excel | enci es;

Ladi es and GCentl enen,

| am happy to be in this beautiful city of Miunich and
honoured to neet with Your Excellency. May | take this
opportunity to thank the Government of the State of Bavaria
for the kind hospitality accorded to ne and ny del egation
It is a pleasure for ne to be in this city again, which is
famous for its culture and traditions, after ny last visit
here ei ght years ago

Your Excel |l ency,

2. The State of Bavaria has not only outshined ot her

states of the Federal Republic of Germany in its economc
grow h but also many ot her EEC menber countries in the past.
The econonic perfornmance of Bavaria is indeed exenplary and
a source of inspiration for countries such as Ml aysi a.

am pl eased to say that Ml aysia and Bavaria have | ong been
trade partners though on a mnimal scale. Mlaysia accounts
for only 0.4%of total Bavarian inports and 0.2% of her
total exports.

3. In view of Bavaria's positive econonic outlook and the
availability of many inportant industries such as

el ectronics, autonobile, tinmber, textiles and garnents as
wel | as pharmaceuticals and chem cals, there is obviously an
abundant scope for increased trade with Ml aysia. The
strength of the Deutschemark has certainly nade inports from
countries |like Ml aysia very much cheaper. In view of this
Bavarian conmpanies with existing joint-venture operations in
Mal aysi a could source nore of their material and conponents
from Mal aysi a.

4. There are also other areas in which increased trade

bet ween Mal aysia and the State of Bavaria could be achieved.
One of these is for Bavaria to increase her inports of
timber and tinmber products as well as textiles and garnents
from Mal aysia. Bavaria is also said to be the centre for
handicraft industries in the FRG and its works are
internationally acclainmed. The handicraft fair of Minich

whi ch has devel oped into an international fair, underlines
the i nportance of Bavaria as a centre for handiwork. The



Mal aysi an Handi craft Board had several tines participated in
this fair. In view of the |eading position of this sector
per haps Bavaria could look into areas of nutual cooperation
with Malaysia in the handicraft industry.

5. There are a lot of simlarities between Bavaria and

Mal aysia in the econonmic sector. Bavaria, whose dom nant
econom c activity in the early 50's was agriculture, has now
energed and transforned itself into a nodern industrial |and
with the industrial sector as the major contribution to GDP
and enmpl oynment generator. The Mal aysi an econony has al so
been heavily dependent on its agricultural sector but since
the late 60's the Governnment has enbarked on an

i ndustrialisation programre which has borne fruit. Today,
the industrial sector has energed as an i nportant
contributor to econonm c growth, enploynent generation and
exports.

Your Excel |l ency,

6. It is the Mal aysian Governnment's objective to devel op
further the industrial sector to the extent it will becone
the major contributor to our GDP and economic growmh. In
this aspect, the Governnment has inplenented |iberal policies
on foreign investnent and offers attractive fisca

i ncentives.

7. The Federal Republic of Germany is one of the |argest

i nvestors in Ml aysia, and Bavaria in particular has been a
maj or source of German investnment in our country. Many
German conpani es have established projects in Ml aysia. W
would like to see nore German investors to take the
opportunity of the positive investnment clinmate in Ml aysia.

8. It is also our hope that Bavaria, with its highly

devel oped industrial sector, could be an inportant source of
know how and capital for Ml aysia. Bavarian entrepreneurial
skills, technol ogy and expertise can conbine with our
resources and diligent workforce to establish industrial
projects in Ml aysia for our mutual benefit. Many German
conpani es that are already in Ml aysia had expanded their
operation over the years. This is a testinony to the
attractive environment that Ml aysia provides.

Your Excel |l ency,

9. My visit to Bavaria is ainmed at further intensifying

the existing bilateral economc relations between Bavaria
and Mal aysia. | have in ny del egati on Mal aysi an busi nessnen
who are here to neet potential Bavarian busi nessmen and

i ndustrialists, to discuss possible collaboration in the
various econom c sectors. It is our hope that Bavarian

i ndustrialists and busi nessmen would visit Ml aysia to

expl ore the business opportunities.

Your Excel |l ency,



10. May | thank you, once again, for your kind hospitality.
My wi fe and | and nenbers of the Ml aysian del egati on | ook
forward to our stay in this city, and hope to be able to

reci procate your hospitality by welcom ng you to Ml aysi a.
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