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I am delighted to aecept your invitation to thi:z
treakfast meeting today.and to meet and exchange views with
tne distinguished members of the Council én FPoreipgn
nelations. Your corporéte views and policies have an
irportant bearing on WOrld affairs. If is, therefére, with

l@aéuré that I take thisiopportunity to exchange views with
J°u and to share with yeu my perception bf the challenges
¢nt prospects for international and regional cooperafion and
the challenges that lie ahead as we move into the laszt

we:cade of fhis century. These are exciting and challenging



™25 which offer us many opportunities to surge ahead int:

.o twenty-first century.

The decade of the 1980's began with much pessimism arcd

Loon. Detenfe and international political cooperaticn
~cewed a phenomena of the past. Invading armies we. -
riready entrenched in Afghanistan and Cambodia. In boztl

countries, the ' situation was seemingly irreversibls.

telations between the superpawers were openly antagonistic.

o On the economic front, trade tensions were on the rise
“ithin the free trading system. US-Japan trade disputes ari
~clr conseguent impact on the economies of other East Asiar
»v¢ Facific states posed a significant threat to Pacific
¢s2bility. The inability of the industrial democracies %o
Torze  workable . and praetigal solutions had sericu:
consequences for wus 1in the developing countries. For
ciuomple, the forced appreciation of the Yen against the 713
dollar rapidly increased the size of the debt-burden ©
those of us who had Yen-denominated loans. At the sarc
tine, falling commodity prices, increasing protectionism zrd
urmanageable debt burden threatened to plunge the global

2conomy into total anarchy.

The mood of pessimism, at least on the political leve..
“hnEears now to be lifting. Several important ness
Lovelopments have occurred. One of the most fundamental of

trhese are the changes now underway in the Soviet Union. T,
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“orrachev’s  "perestroika" and "“glasnost® have alr
:ld:w positive changes both within the Soviet Union and in
e wider international arena. Some, of course, will ar-uc
‘»t Fr Gorbachev is simply trying to improve the efficiency

" 3oviet system in order to more successfully pursuc
lon-er term Soviet objectives. Whether this is true or rot
ool time will tell., However, if events in China are
:r7thins to go by, glasnost and perestroika cannot Lut have
o “ousrating influence on Soviet behaviour. Once the spirit
- f“OCfacy and freedom is kindled, it deVelops’a'life and
pemortun of its own. Even the Russians accustomed as thiev
rroce to the rigidities of 70 years of ‘controlled and

wacbannine environment' will not be able to stop completely

e changéé that will follow.

“lready some of these changes have influenced the
Jevist arproach to super-power relaticns where a sense of

real sm seems apparent. The historic treaty abolishing

intermediate range nuclear missiles dis the" first najor
advance in disarmament in recent years and holds out hope
fer a4 more positive attitude toward <future disarmanment
“roccsals. Imagine what can be done to alleviate poverty
w1d huager throughout the world if only a fraction of the
.. villion US dollars a day spent on weapons are diverted
"¢ “ressing social problems?

T In Afghanlistan, the Soviets are now in the process of

withdrawing their occupation forces following the (eneva

-



“sords.  This was unimaginable only some months back. Tz
“rhan ﬁeople, who have never really given in to forel .
~-cupation, will once again be able to take their plece
~ng, the free and independent nations of the ﬁorld. I
wodia, there are now strong 1indications that the
‘tnameée are also ready to discuss withdrawal. »While o
rniced to keep vigilant, I think there are.now good prospec:
“or mpeace in Cambodia. In both casés, it will be a trium—nb
Yor o sanity in international relations. Intérventionism,
~201l of state policy for extending'control and influencs
now been discredited. This will have a sobering effect
en other would-be aggressors and will be conducive to
reater respect for the principles of the United Naticns

Looerter.,

A1l these developments, and particularly the emergencc
better relations between the superpowers, will contiﬁiz
tn impact pesitively on other as yet unresolved conflicts
naoh as‘ the Iran - Irag war, the Palestinian issue ard:
scuthern Africa. Already there aré encouragiﬁg signs in taoe
se¢rsian Gulf and 1in  Angola. Big power rivalry anc
Istarference in regional confllicts have always tended t-
.acalate and prolong such conflicts. 'Now that the Eif
Tcrers appear to be moderating their behaviour,‘we dan lock
“zrwerd to progress in resolving regional conflicts.
wzegten thls process, it will be necessary to bring Chino

o the discussions either formally or informally.

»

T~zreasingly we are entering a tripolar world and China's

>



new found armaments capabllities must be included in sany

conslderztlons.

8. In Southeast Asia, the new Soviet stance has manifested
itself in 2 new multisided effort to resolve the festering
Cambodian problem. Once peace returns to Czmbodia the whole
of Southeast Asla willl see a return to sound &nd mutually
beneficial relations between the communist snd non-communist
nations of the region. The economic¢ progress of ASEAN
canhot’but be Impressive to the Governments of the Communlst
states of Indochina. They must realise that if they wish to
teste the frults of independence they will have to discard
the rigid stete controls of tﬁeir socliallst system. With
that the 1last berriers sagzinst regional cooperation will

disappear snd a2 new ere will dawn in Southeast Asia.

9. , Of course, there is still the problem of Indochinese
refugees. Malaysis and Thailand have been the countries of
first asylum, Some 250,000 refugees passed through Malaysila
zlone. St1ll they keep on coming. Recently Melaysia's
Deputy Prime Minister visited Hanoi and negotisted the
return of the refugees 2nd stoppage of illegel departures
from Vietnam. The Hznoi Goverrment was most cooperative and
we see a bright posslibility that the refugee problem willl be

resolved.

10. On the whole, I am optimistic that Southeast Asia will

manage the <transition to the %1990's successfully. We
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2lready have in place the organisational infrastructures for
regional cooperetion in the Association of Southeast Aslan
Netions or ASEAN. Since 1ts inception in 1967, ASEAN hsas
been 2 major catalyst for turning regionsl and billateral
swords into ploughshares. ASEAN member stetes have
witnessed en unparalleled periocd of politiczl cooperation
and good neighbourliness. We have =zlso institutionelised
dialogue mechanisms with key treding partners that are the
envy of other regiongl groups. Following our successful.
Summit Meeting in Mznils, intra-ASEAN trade 2znd economic

cooperation should increase significantly.

11. Much. hzs bzen sgid ebout the Pecific era. We 1n
Melasysie fully subscribe to the belief that the Pacific
region will displace the Atlantic zs the sconomic powerhouse
of the future. America 1is fortunate in being both an
Atlentlce as well &8s & Pacific country. So there will be no
regression for you. But for the countries of the Pacific
west there are exciting times shead. Alreazdy four countries
in the region have gained the stetus of Newly
Industriallising Countries. Others «re obviously  hard on
their heels. Much stilll depends on their saccess to the
markets of America 2nd Europe. But &s they prosper they
will ©become good markets for thelr own goods. Then
prosperity will hzve 2 more sound base in the form of
mutuzlly supportive Iintra-regional markets. It will take

time but 1t will happen. "



My views on lrternztionszl zffairs =re, ¢s you see, "L

vy originesl. I =2m sure you are more Iinterestad in

ot

srpretations of the Mglaysien politiczl s#nd econon’
a8, You must have rezd some reports on Maleysia whil?

g you wonder what 1s hazpprening fo the country now.

I, if you wers to look 2t bockcopies of moo
_riarnationnl mrgazines you will find thst Msleysis h
~ever done well in -nyvbthing. It was described s oppressiv
;¢ the Chinese snd Indisns from the time when Tunku Aboot
“.hmsn wegs Prime Minister right until the present momen: .
"¢t Chinese snd Indiasns from other countries in the regiou-
‘. prepered to smuggle themselves 1In =2and pay money o
vecome permanent residents or citizens. M=laysis has oft.:
. v gcecused of undemocratic practices because sin

crapendence in 1957 the Government hsd power to  det:zin

~itizens without triesl. Yet today's Government i1s descrin: 7

undemocratic #ithough it hazs relessed more detszinees r-

-d the Internsnl Security Act less freguently than previci.
“¢ 2raments. The conclusion thst czn be drswn 1s that
»irrent Government must be worse then previous Governmernt:

inttever the records msy show.

1%, The fact is that Malaysia has z2lwavs been fazir to - 1.

'z cltizens of whatever ethnic egroups. It has slways bo
“emocratle. It has never been sntl foreign. It has alw e
,iﬁngged its economy ¢nd finances well and it hes slways bs:i:

wslercte in 1ts internctionzl postures.



4, Today's Malaysia is no different. If people care .o

«t1dy facts themselves rather than listen to the disgruntied

they would see -that everything 1s 1in place. S

o
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“cizysians of Chinese and Indian origin have emigratec v
we all know the Chinese and the Indians. emigrate ali tr.
Siae, Many -Chinese have emigrated from Chinese-ru. -

_iapapore. So do they from China, Hong Kong and Taiwan @ er

daring the best of times.

_%. The magazine 'Economist' warned zbout Malaysian Chincse

veling their money out of the:. country. But - Hong Korn:.

Ininese, Taiwan Chinese and Singapore Chinese are comin
irto Malaysia to invest millions more. . There is plenty <
money. in Malaysia at the moment and interest rates are ver
~wow. - The movements of Malaysian Chinese and their mon.
- iwve been going on all the time and they will continue to o
cvodirrespective of who the Prime Minister ds.

i... Of late, there has been much talk of a trend towards -
«lctatorship in Malaysia.  These .talks were started
¢ople who lost in a2 bid for leadership. of the governi.:
worty. The losers have managed to paint a lurid picture »f
Prime Minister as a dictator In order to win support 7cr

“remselves., They succeeded and won a by-election recently.

7. What does this prove? Which dictatorship allows itsel.

tc be openly vilified and to lose elections? As far as



known, dictators who bother to rold elections invariably win

with 99.99 of the votes cast in their favour.

18. The 1latest supnosed evicdenac cilted ‘és proof that
Malaysia is coming towards a dictatorship is the ¢iiil.zalpy
the King of the Lord President of the Malaysién.Courts.
'Judges may not have been dismissed in Malaysia befqre. But
many judges.héve”been removed here in the US, in Canada, in
Britain, in Sri Lanka and elsewhere -- some for inVolvément

in poiitics.

19. The Malaysian Government has no power to remove a
judge. Only Zjudges sitting as’ & “ribunal can recommend the
removal of a judge to the King. In the recent case, six
judgez, including two from cutcide Malaysia, made up the
Tribunal. It is ridiculous to suggest that emlnent judgeé,
particulerly firom foreign countries, would allow their names
to be besmirched in order to promcte the interest of a Prime

Minister of a foreign country.

20. In the meantime, Malaysiz is booming. The first half
of 1983 shows a GDP growth of 9%. The much malligned
Minister of Finance is now described as the architect of
this minor economic miracle. Of course, the Prime Minister
is still described as a profligate dictator bent on
bankrupting the country. I do not mind who gets the credit

and the plaulits. What is important is that despite all the

-
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nasty things said about Malaysia, it is stable, democratic

and prosperous.

21. Malaysia has a long proven track record. Those who -
have been to Malayslia can vouch for 1ts democratic
principles and practices. Certainly we are not perfect but
which country is? However, if one 1looks at Malaysia
objectively you will find that Malaysia is forward looking,
prbgressive and a vibrant democracy. And it 1s going to

stay that way for a long, long time,

¥EXREER
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