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I am pleased to be here this morning to officiate the 

opening of the Tenth Convention of the. Vklaysian Economic 

Assoc iation. The theme of this year's ,Convention: 
. 

"Malaysian Economy Beyond 1990:'. Arl International and 

Domestic Ferspective" is both timely and topical. Much has 

been discussed in the media on this subject, and it has 

become, in recent months, a prime preoccupation of the 

Government, the private sector and other interested groups. 

. 

2. As we approach the decade of the nineties, we have, 

perforce, to bring along with us a chain of .economic,events 

which will influence what and how we do thfngs tomorrow. Qn 

the international front, the catastrophe of the global 

debt crisis; collapse of commodity prices and worldwide 
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. recession in the early years of the 198Os, and then again in 

the mid-1980s, has catapulted industrial and develepir,g 

countries alike into situations wherein basic economic 

adjustments must be made in order to survive. Likewise, the 

floating exchange rates have provided opportunities for the 

powerful nations to regulate their own znd the economies of 

other nations through the group of Seven. In terms of 

economic growth itself, the major industrial countries were 

very divergent in their output performsace at the beginning 

of the 1980s. While North Americ: was st&ggling with 

negative growth9 Japan was forging ahead with real GNF 

growth of well over 4%; Western Europe ranked roughly 

in-between. Tod:1y, the differentials in growth rates 

have narrowed significantly. Japan continues to grow far 

more strongly at sround 5%, but at least the United States 

znd Europe are not trailing too far behind with 

4% rates of axplnsion. All this is helping 

greater balance in the trade positions of 

their 3 to 

to restore 

the OEC3 

countries, which to some degree contribute towards greater 

stability in the international environment. 

3. But a disturbing trend is the assumption by the 

advanced industrial nations, the new Seven Sisters, of the 

role of regulators of the world's economy. Within the 

developed countries themselves, interest ,groups are forming 

effective blockades against imports of palm oil from 

developing countries for example. on e broader scale, 

regional trading blocs are also rapidly emerging. In North 
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vlt‘riC8, . we have the free-trade pact between Canada and tl-1; 

& \zited States. BY 1992, 8 possible "2ortress Europe" :::v' 

-merge when the EEC forms a single European economic mark::+z 

i-:olstered by some form of finencizl union. And East?rY 

F;lrope might very well take a leaf from their westsr.: 

!i*2ighbours and form another European economic bloc. This 

* -end _I _ towards p.olarisation Will have far-reaching; 

Lmplications on economic behaviour worldwide, and may effect 

“ii13 economic survival of some. 

c 
!I 

a There is also a proposal for some form of cooperation 

mong countries of the Facific l?.im. Nebulous at the moment, 

2. i; has nevertheless evoked a sharp reaction from th? 

%ropeans, who w:>rned that they will not tolerate th7; 

formation of a trading bloc in the Epkst. It would seem th-'? 

<veryone is jittery about everyone else, and everyone !.., 

c',enying that their particular bloc would become an econoni:.. 

Fortress. Still, the question must be asked; why are thes;, 

countries coming together to form richer and more powerfu? 

Cconomic entities? Is it to lelp the world or to heir 

x!:emselves" . When the European countries formed the EEC, c. 
. 

I_ot of countries lost their traditional markets for wool; 

,n;ltton , beef, food grains and sugar. Ccn we believe thr 

protestations of all these spokesmen? 

Let me now turn to : ssues closer to home. 1990 wilIJ_ 

;:' rk an 'important watershed in M;laysinn history. By thri 

/_. --.,'?d of next year, we w( uld huve completed the Sb--ye:r 
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.Tt;Ltlip Ferspective Flan (OFF). This is s time for taking 

:*.ock of our xhievements and failures, :3nd to set nk:-i:: 

5trections for the decade ahead. It is precisely for this 

.rxson that the National Economic Consultative Counci_? 

T’;;TCC) was established to provide an avenue for Malaysians 

-73rn ~11 walks of life to contribute to nation building; to 

ti.vise G unity of purpose in the thrust of policy directions 

iter 1990. Supplementing this forum ale a host of' 

9j:ontaneous conferences, seminars and dialogues, 

-,.zry much like this one, organised to refine ideas ::nd 
c 

contribute towards consensus making in an open positive wsy< 

:':jviously the Government cannot incorporate everyonevs 

1it2g.s. But it will be better able to zudge what and tsh?.t 

ric/t. to do. On my part, I would like to share with yo\l 

today, my own thoughts on some of the major ,challenges th's't 

Y.ir3 ahead and on what needs to be done to ensure continued 

:rgwth and prosperity fcr all Malaysians. 
, 

I.’ 
r 
s_ . Without a doubt, ',he decade of the 1990s lcrill heraid:. 

v .‘W p1-a 
1. . ” for the Ma1aye:cr.n economy, with new challenges ;.nc 

zuortunities aplenty. T:le Mid-Term 

'i'laysia Flan reckons that the economy 1 . 

strongly in 198q-90, sftao a surge in 

Review of the Fift,, 

will continue to :row 

growth of close to !I 

:c 1988. Latest irrdicato:,s sq;gest that this growth trend 

::..n be sustained, st leart u+ltil the early years of the> 

.!. 3’ “90s. Our optimism on th.: l?JOs is founded on our curren:; 

_-+rformance. 
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7. The current economic expansion has remained well TG. 

i -rack and market confidence has since improved furthei-- + 

'+mand for goods snd services are robust, and reason:.::. :Lt? 

.I.ns in employment and output have pushed levels (7; 

.,,.:source utilisation' higher than we had expected. Further; 

“:‘ere are signs that the unemployment rate has begun to “+I.; I, i &,#___. 

L.ough at a pace slower than we would have' liked. ::lr,‘? 

.?rowth of the manufacturing sector continues to be sustairlei 

I’,_ double digit rates; indeed, the average manufacturinb? 

L;:nacity utilisation rate has risen to 1eveFs which we haTr! 

.:ot seen since the early 1980s. 

5 
.: It is well worth remembering at this stage th:,"; 

:,Lthough recession brought numerous economic problems, G. 

-!,Cdeeming feature is 1 0 the low inflation rate of roughly I~. 

‘.‘he obvious reason was low demand for goods and services 

Aow that growth has returned tie are seeing higher inflatic>r. . 

r'lgures. Demand is clearly on the up-trend as afflueccc 

boosts the market for local A as well as imported goods. ;q, ;I’? ._ 

4rmands will push up the inflation figures further. ?J e h 9v u 

. choice of either keeping inflation low by continuing ts 

~~~:r;train demands or if we ;:refer to enjoy an b.ffluont 

life-style then we must accept higher inflation. What eve? 

'?:..ppens we must never allow Turselves to be trapped 5:~ _ 

~:~3.ge-price spiral. If we eErn more either as wages CT 
- L 

Drofits we must save some at 1 east in order to finance r;e~ 

investments. This Way growt h will not be invarisbl' 

,fAccompanied by the kind of hith inflation rates which will 
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rider our improved ezirnings meaningless. Here it is no", 

-:;ly the Government which must be prudent, the people as 

>.'\ole must develop a culture compatible with steady rn2 

., -/stained prosparity. 

I, 
1. Looking beyond the first half of 1990, the outlo!l!c 

.;:Juld still remain buoyant, so long as the major ~:or:l.d 
I 

sonomic blocs do not turn too unfriendly, and try to 
4 

Y--1so1vc their economic and political problems by taking it 

5ut of the developing economies. The i,Thievement of the 

-,lal of balanced expansion and low inflcstion should stilltIne 

Ic?:-ssible. Towards this end, you can expect public policy in 

P?9 to be supportive of continued stable growth. Financi"$l 

:.:?d regulatory measures will be taken to reduce the rate of 

-:A'lation while the focus of Governrn2nt expenditure will be 

c;:. the provision of infrastructure 

.: ’ 9nomg . Isle will need to establish 

needs of an expandin; 

‘-:n environment in w!;:ich i 

Consumer Frice Index or .xpccts.tions of price 

“‘I are small enough _, 

:-,‘:izerially influence 

cha:iges in the 

end gradual enough that they do net 

the pricing decisions of enterprises. 

‘7 ‘3 process of preventing unressonable growth in :'?I 

: -,-,uires some degree of' public understanding of the role 

i%y must play in keepi1.g demand in line with potenti:; 

r,rtal supply. It is c", 'Alacy to think that taxes ~.nd 
, 

:;;~le.tions by the Governmc;rLf alone can do this. If there 

: ,_ .; c demand the private st-tctor can r-lways 'get around any 
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. 10. ‘dhile the economic prospects will remain good, v$Tc , 

should not ?l.llow ourselves to be lulled into 8 false sens,; 

of complacency. For one thing, these forecasts d.re premised. 

0 n c2 "soft-landing," scenario for the world economy, with the 

m?.jor industri,-?l economies acting with responsibility to 

reduce their fiscal and trade imbsl,rnces,, and effectively 

cc-ordinating their m::cro-economic policies to ?void another 

bout of recession or inflation, or both. These things ure 

beyond our control. But, what is within our influence is 

how 1Wlaysian entrepreneurs identify ?nd seiae a growing 

share of the ever increl=sing size of world trade over the 

next few years. 

11. Notwithstsi:ding the increesing polarisation of .the 

world into major economic blocs dominated by the big powers, 

the opportunities that exist for profitable ventures in both 

sxports end domestic value-ndded industries can still be 

tremendous. The EEC's single Europeran market by 1992 

will afford s barrier-free market of 320-million people. 

This assumes, of course, that the EEC is not bent on tearing 

down internal trade barriers only to build them externally 

?.gainst outside competitors. TO gua.rd against being shut 

out of a possibl; "Fortress" Europe, we should start to 

build, our 'bridges rend reinforce our alliances now. Here, I 

?rn thinking specific::liy of promoting vigorous cross-flows 

of investments. We will need to redouble our. efforts to 

foster the flow of European direct investment in our 

mrnufacturing end tourism sectors. European investors must 
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be persxded to produce here for th;;ir ow1? markets. And 

should opportunities 3.rise, I would :::lso encourage our 0~13 

entrepreneurs to set up Fjlents or buy into enterprises i 5 

Eh.WOp? 2nd elsewh~~re abro?td 9 Y&O with the purpose 0:" 

. . 
gi”,u-nng I: vi,sbls foothold in these mizkets s.nd benefitin; 

from their policias. We hsve to be :'c fsirly significsnr 

fort? in the economic life of Americz and Europe, whilt: 

essiduously strengthening our ties in the Zest. To do 211 

th?se we must hz*ve ~3, global outlook x~d ws must put in place 

the necesssry economic foundations of our count;y. 

-? , We h?,ve to bz ret-listic. Before FXly European Or 

E 4ric2n investors would want to set up their plats in 

!v%L~ysi8?L, or for thc.t matter, bC?POIY? the J,?p~nescl!, the 

Icor.:?ISr and the T;ziw:aWse c;sn be convinced to relocate their 

Proc:tion bases herz-, they will wont to s&e political MC? 

fincl i;?,l st@bility, Rood infrsstructure, productive 

1flbO-J. and living conditions of :?. reasonably hi.@ 

stand%.r. I&e&., tivents in Chine lately clearly emphasise 

the r: ng importz_rrce of politic31 stability in t: 

srithmet! of poteptisl investors. If what I hsve ju 
6 

enumernt, represents 2 checklist of th,c: conditions .I' 

internati<nl competitiveness, then M;&~ysia should meas." 

UP well. :n f2ct, 8 recently published report by ie 

C;eneve ,-base World Economic Forum on internationa! busi Ss 

competitiven.;s ranks ??ilc 12y s ia. rrythzr 

Asi%--F%cific sgion. Mzlrysia received good 

inflation, rtson?_ble domestic investmexlt, 

high in ,he 

ratin;s fo low 

adm[nistr ;?_VS 



c 

decentralisatioz 2nd commitment to improving its 

infrz3tructure. Furthermore, the recently completed 

:i:;~ticle . IV IMF Consultations M.ssion gave us thr:: 

distinct credit for, and I quote, '7effective economic 

management". It ends its concluding remarks by saying that 

their "discussions . . . . . have given them full confidence 

that this will be equUly true in the future". 

13. Eowever,. global competitiveness is a-very dynamic 

phenomenon. It goes beyond merely having natural resources, 

skilled labour, ample domestic capital, good infrastructure 

s.nd politi.cal stability. More Important is how Government, 

business and labour cooperate and coordinate their efforts 

towerds promotfng the national cost advantage. 

Confrontation as a solution to the problem of human relation 

ht;s been proven to be not only ineffective but actually' 

destructive, The idea that only a show of strength can win 

for lebour better compensation is outmoded. Wages in 

countries where such "in approach is not possible have risen 

far higher th%n in countries where lsbour unions 39e 

powerful. it is imperative that I, new modus vivendi be 

developed between ls.bour and management. Government too 

must plny 8. positive role in a triumvirate dedicated to 

nation,31 development in the 3nterest of all the three. 

. Labour-management councils within companies must be set up 

tasked not only with workers' welfare but the well-being of 

the whole organisetion. It must always be remembered that 
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‘:I? or~q3nisation, thbt fUls c8n bring no bcilzfit to l&bour .or 

c 
to 2.nyone eise. 

14. WE 2re doing ~~311 tod.r,y more because the depreciatior 

of the ringgit ?.g%llTSt the CLllt~~llCY~S Of our 

pzrtners has m:ide our products competitive. ‘Hs.d the 

r;_m&ined GS strong ::s it ~~9s it ia unlikely that 

export qs much ".s we do now, in terms of volume 8s 

trading 

ringgit 

we will 

well 2s 

exrnings. Fortun?.tely the depreciation of the ritiggit hes 

not affected our people .too badly. This is because our 
c 

infl%.tion rate was low especially during the recession. 

Exchange rate chsnges &re irrelevant YS long .a we c8n buy 

the szme amount of Eoods with the szm~ ,?mount'of money. 

Unfortunately the very prosperity brought about by the 

ringgit's competitiveness will mt?l.kz its effective 

dcvziu2tion felt by the people. With rffluence we will 
\ 

w2nt t0 buy more of imported goods 3d we 3-e poing to 

find thst in terms of ringgit these goods "i&very expensive 

indeed. Now we ::.re going to fzel .the effect of the exchange 

l:>,:te and imported Inflation. The only wny out is to be morz 

productive, the only true solution to remeining competitive. 

we cannot rely on our wezrk ringgit forever. 

15. Now B word zboilt the Newly 1ndustri~~lisin.g Countries, 

or the 'Newly Industrislising Economies,3 or the little 

drF$gons znd the little tigers. 
# 

It would seem thet some of 

us would like to be conferred with these titles invented and 
. 

spread by the western, media. 
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. 15. When the term NIC was first used by the media it W.Z~ 

*:-zg;lrded as complimentary. It was literally a pat on tllz 

sk for under-developed countries which had managed to drz_~~ 

r:+mselves up by their bootstraps. Predictably FL:: I-i,; 

,untries would like to be so categorised -- it Is good -f'nr 

?7 , But the group of 7 rich countries soon latched on to 

r2j.s term to put a brake to these 'Johnny come lately'. By 

;.::l?;tever means possible the developing c&ntries must bitt 

:)revented from becoming developed. Japan had caught them 

: :.L 3 ware . It became developed while the developed countries 

- ,re 1 still thinking about people who could only say "Ah-so". 

“h ‘?‘y :) the developed countries, were not going to let 

-*igone else catch them napping again. 

. And so countries were categorised :3_s NIC and had their 

“‘F privileges withdrawn, k_ export quotas imposed, currencie:-, 

" c,+lued upwards and their so-called 9hum8n rights' record:3 

': :‘nutinised and invariably found wanting. 7Exploitation1 of 

3bour was *discovered7 and 'exposed'. Even the burden c.f' \_' i 

!?::iping other developing countries was pressed upon thesi:? 

? . 
_. I * The effect is to stunt the growth of these countries by 

,r&uci.ng their competitiveness and access to markets. YRne 

2 5 ::,n c e s a.re thzt these countries will languish in 

';h?ir NIC status and never become fully developed. 



I 
‘:’ 9 . Of course, i%Jzysia will one day re?.ch the 

.;?velopment of the so-called NIC. We cxxot very 

:';rowth just before that. In any case even before 

.;iywhere near this stage of development what is 

_, T.event the rich countries from lowering the 

.tching us. Presently US$7,000 per capita is supposed 20 , 

.# the cut-off point. But already some m:ag.azines have s.~:..: 

Yh:st with US$3,000 per capita, a country should already ?t: 

clxssified as an NIC. And with that ~11 the pressures will 

2, .brought to bet?.r. 
c 

1 
2.1. The question is why should there be this intermediat% 

2lssification, this categorisation 8s NIC? When the ric2 4 

countries were on their way up did anyone call them NIC a.,nd ’ 

th%n put obstacles in their way? WhEt right have the rich 

:; 0 erbitrarily take Tction against cny country which i_,1; 

jrogressing well? Who gave them the mandate? Is there so!;i' 

i.xternational lnw or consensus thrt the rich are required :;o ’ 

Y.-..force? 

-, -i 
L. L , The rich western liberals always talk about democr<acy, 

LiLey are always saying that developing countries are not 

&mocratic. Wh:,t is democratic zbout their arbitrcry I 

?ecision to categorise other countries and take attic:: 

,sg,xinst them? Were these countries given & proper hearing? 

5’h.o determines the criteria? 
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c 

23 . Trie do not wnnt to be 2-n NIC bec:?,use we think ther?: 

should be n 0 'such term. There should be I-IO SUC; 

c?.tegorisztion r,nd there should be no such discrimin~:,tio~. 

r . 

!rz dc not need the title. Every country 

,zrow eccnomicslly :#rld be 3s rich PS th:e 

" still. Ycr so 1ozg 2s there is I",O unf:,ir 

countries should be left i=lone to develop. 

t 

24. Alrelnldy M.?l:lysi;-... h%s been invited to 

should be frc_+e tc, 

richest or-richer 

treding prnctices 

conferences of the 
* 

NIC'S, the ne8r NICvs :znd the developed countries. We h:?ve 

refused to ettend. Wz see in this zn :':ttempt to categorise 

us 2nd to penzlise us for our economic performance. We see 

in the NIC 8 ruse to stifle our progress. 

2’ 1. The problem is t5z.t msny P&laysi~.ns srz very znxious tc, 

b ti cslled z.r: NIC. IP WC :!ccept the l-r,bel then we must 

sccept the strictures th?t ,go with it. Why ere we doin:; 

this to ourselves? _ 

26. C-in I csll upon fellow Mol;a,ysit-.ns to refuse the label 

NIC. We zre intert:sted in growing but they can keep the 

title: and whs.t goes with it. 

27. ‘de are goi?qg +;o protest about the unfairness of this 

categorisation ~"1,s MC. It is bad enough that in the process 

of' solving their trading prbblems with J?.pm they have 

doubled our foreign loans. Now they ::re trying to justify 
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. 

mture discrimin:j_t9on which would retzd our growth snd 

condemn us to being less developed than we ere cap&ble of. 

28. I hope I hxve mzde myself clear ar_d helped reduce th-: 

misund,ersixnding c:;used by my ststement the other d%y. I t 

is 'not thst we do zot wnnt economic growth e:ny more. It iz 

just that we do not like c"?.tegorisxtLons csnd labels aimed at 

limiting our future growth. 

23. Allow me now to venture 

'KE F 4 3 subjec,ti whl.ch is, I 

to 111 of you, esi3ecially 

critics who daounce the I 

c 

2 little into the issue of the 

am sur.2, of pzrticuler interest 

2,s 1990 :-qprosches . Thers :..Fz 

L'EF RS :-a f.:ilure and hold it 

responsible for ? 11 sorts of problems ?nd difficulties 

fb-ted by the country in recent yesrs. For reasons best 

known only to thems?lv2s, these people hzive chosen to ignorE 

the very substzntlz.1 xhievements brought ebout by the NET 

ira reducing poverty and correcting imbaknces betwea. ths, 

r"Ces C._ . Within _:_ short spzn of' less than 20 yerrs the NEi.- 

has succeeded in bringing down the incidence of poverty fror!: 

:ze~?rly 50% of ~11 households in 1970 to less thsn 20% by 

1988. Granted, mush more needs to be done to free the 

remaining 650,000 poor households from the grips of poverty. 

But, it must be recognised that important progress has bee;z 

echieved, and this will provide us with E. 

foundetion on whfch to ensure significant 

future. 

strong 2nd staid 

progress in th? 



. At the same time, there are those who contend that th, 

1F.I’ has come close enough to achieving its objectives znd. 

',:erefore, there is no more need for it. We have repeateilii; , 

.:ltioned the important role of political stability i.- 

J.Olnoting sconomic growth. The fact is that it is the %“' 

l>;,:;i:ich has made political stability possible after the WC; 

.- 1. 0 t s of 1969. Such was the stability during the period ~,i 

ti'8 NEF that cctunlly economic growth is higher during the 

C'F years than before the MEF was formulated. 

t 

1, In Malaysia it would be fatal to ignore the economic 

:~:'_spW'ities between the races and consequently to do nothin? 

- \ correct these imbalances, Because we are stable now it 

‘.’ 
. J tssy to think that the stability is unrelated to tlh? 

1 Y’r\ 

..i,r , The suggestions to drop the NEP nltogether is the 

‘Yult of this kind of shallow thinking. We have z.chie-J2d 

_;:I 66% of the 30% target for wealth distribution to thz 

i:-.M.puterss under the NEF. The expectations of th $2 

:?.;miputeras have not beer, fulfilled. They may be at f:*iu'Lt 

:,cmselves but other factors outside their control were t?.isc 

.7sponsible. It would be a mist3ke to dismiss their 

::-?ceptions as irrelevant to the future prosperity of this ~. 

ziuntry. 

. : On& of the reasons for th? partial failure. of the NEF 
. 

8 its use as 2 convenience snd not ?.s a. policy. Both 

'?-,.dputeras and nonTbumiputeras regard the NEF, not ,?Ls "in 

. . 

.L :::trument ,of sociil and eccnomic engineering but e,s I: 

I 
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, 

? 

.ns to get rich quick. Thus while the 

*lj.a NEP in order to get licences and I. / 

bumiputeras invoi.::,: 

contracts from t,'P:- 
? 

c~crernment for themselves, their participation stonpe2 

: are . The licences were sold to non-bumiputeras and :c; 

:ere the contracts. Having received a return on this :;:l... 

T>ey had nothing more to do with the sctual busirz'sz. 

.:.;istead 9 they would demand for more licences and mors 
. 

;cntracts. 

c 
.> ’ 

.J . The non-bumiputeras for their psrt were only too happy 

'to be freed from bumiputera active participation once the? 

licences or the contracts were obtained. They were happy 

m.2rely to use bumiputera names and front men whose role wer:‘ 

:'-ry limited. , 

‘:f ,I! It is true that there were bumiputeras who active!.:! 

gilrticipated but these were the exception rather th&n th_, 

‘L “L: 1 ? c . The net result is a continuing serious weakness arno:~:~ 

'The bumiputeras i?L business, particularly in pro<! ;:d:'c, -7 

.Lmplementation and management.. Their poor performances h.z;;!TJ;L 

:; dsed massive losses to the Government brought about ?y 

d:lsys and somet:.mes total failures to terry out contrr,ct;;: 

i-nd other commitcents. Alter nearly 20 years of the W,? 

:hey hzve neither credibility nor zLcceptance even amo?!q 

'o?her bumiputerss. Tic private sector shun them. '?hr 

~~:-i.lth that some of t!.em acquirti 3nd -which many flaunt 

,:,Wished under the sli$,ntest threat. The recent recessio:: 



I made nearly all,of them bankruit and those th?.t are not ::re 

heavily in debt. 

35. Thz XEF hes been interpreted by both the- bumiputerac 

?.nd the non-bumiputsras 2s ;;n exercise in pure wealth- 

distributioq. Eut wealth in the hands of those unable tc 

manage it does :?ot la,st. The more importxnt thing is the 

build up of manr-gement skill in busi,ness. With mgnagement 

b 
skill even' li&.ted weslth can be made to last &nd to grow. 

Without it weslth is sooti dissipeted. This is what happened 

with bumiputere individuals during the NEP. 

36. If we sre going to solve t\he dispzritg problem* in th? 

future, both bumipliteras ,nnd non-bumiputeras must help ii? 

making bumiputerzs better businessmen. The bumiputerzs tiust 

participate end C,he non- bumiputeras must insist that they 

the bumiputzrns, pc,rticipz.te meaningfully in the mmnagemen 

Of companies and projects after they hzve obtained tY.z 

licences or the contr%ts. Indeed, even if they dc not get 

should be 

me2,ningfully 

the Government contracts or licences for- the companies the. 

employed ’ snd put to work to contrib'utc. 

to their. keep. 

37. The Government too will insist on evidence t ll2t 

bumiputeras .:. re meking knowledgeable ;* n d positive: 

contributions before helping them with licences and 

contracts. It is not necessary for bumiputeras 

being 100% bum%putzres: Even if they make 

to harp or! 

up only 
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. minority in 8 businsss,but their contribution ris bositive, 

the Government will look with favour. 

38. Khile the goal of the 30% shvre of the economy 

bumiputexs is important, it is much mors important for them 

to h?,ve the skill to mansge their new wec,lth. This,_ to my 

mind, is the ?.rea th-,t all must focus on in the post 1990 

period. 

39. Restructuring is p\;remised on growth, 2x5 growth must 

depend on a dyrxxmic private sector. The Government has 

provided the ~ti~cesszry preconditions ,:nd. stimuli; Rnd will 

c.ontinub to do so, Wch of, what is necesscry is z!.lready in 

plb;cz but the size of private investment needed ccnnually is 

massive. This yi:zrp s expenditure on priv,:_te investment will 

re'%ch $17.5 billion of which .$b.li billion 6r 25% represent 

investment in the m%nufecturing sector. , This‘ annual 

flow of' new fixed private capif,zl spGendin& wili ne,ed to 

grow, consistent with QNF growth. Our priority must be to' 

see to it, that such flows do in fact take place in the form 

of both foreign :znd domestic investment outlays. Unless we 

succeed, our economic cake will not'grow sufficiently to 

make restructuring significant. It is important that the 

obJective to restructure society must be seen in the right 

context. 
. 

l&T&S 

its 

'-10. It is with this in mind th:st the Government 

introduced various measures to liberzlise ?nd deregulate 



.csc,ible. 

::ivernment ~~L.l~i co.ntir?ue to e:dc pt: "1 liberi_=l approach I:Vi 

iiriylementing Its devslooment pal isies ?rrd particularly it::. 

:.9l_icies on equity ownershj.p . 1 believe that this Epprosct; . 
. 

W: 11 ei?able the economy to g&er~~e the growth in emplcyment 
. 

~~i!d incomes that %re so e:~se;.-);_lal $owerds achieving the 

-1:j ectives Of reducing pJv?rty :ind restructuring. th:- 



. 

. 
,-i :>ctive rem&ins the fostering of nctional unity thro:_:$l ” 

:lanced ?nd dynzmic growth. 
, 

1 : . Still, it will be unrealistic to 

1 rket .I _ mechanism ,?_s the sole avenue 

,.,einl inequzlitios in the economy. 

,;v3rnment intervention will continue 

_ . 

rely entirely on :;.tL i 

for redressing +:k: 
,. 

A certain degree :?f 

to be necessary tt: 

,:: ̂  .- - 
( A 11, CL. I with these problems. The Government will therefore 

Irtervene where necsss:Try by using its resources to ;ssis"i; ’ 

~h:e less fortunate sections of the so~iety~ in particul?.r 

--!)2 poverty groups. Indeed, we will need to hedge egninst 

'.;. ;; ; vagaries of market forces with some,. CQmpE,SSiOn ~vd 

9' . 

:i-. ‘a? ?mi t y . The future of multi-racial harmony -.nd nation?1 

" ity in this country will still depend much on :!I.. 

?o\72rnment9s role .in creating 2. ;'c;z,ring society". Er,(‘?;r’k; ,_ .--- 

1 ‘.re to protect the rights of the weak without depriving t?:. 

--‘sk tskers of their esrnings, hzs to be upheld. 

I . On that note, I wish you .zvery success in _."7 ’ J 1.J J’ 

:!.;liberztions 8nd look forwerd to shering your nev~ ideas .wSi 

.L_ ..sights, and to receiving your suggestions tow,;ards ?)l~ 

formulation of the n?';ion&l agenda for 199C end beyond, I 

: r, :q ,hsve grezt pleasure In declaring open the Tenth Annu:...;i 

!:onvention of the M~la;rsian Ebonomic Association. 

Ir.lTAL.4 LUMPUR 
'7hb. Ogos‘b 1989 
L3xl : 11.20 pa.& 

;_l;a/kmn 


	.AT THE TENTH CONVENTION OF THE MALAYSIAN ECONOMIC ASSOCIATION (07/08/1989)

