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TI ME:

Di sti ngui shed guests;

Ladi es and gentl enen,

I would like to thank the Tai pei |nvestors' Association

in Malaysia for inviting ne to address this inaugural neet-
i ng of your Association. | would also like to congratul ate
menbers of the Tai wanese busi ness conmunity in Ml aysia who
have had the foresight to initiate the formation of this As-
soci ation.

2. Today's event signals the com ng of age of Taiwanese

i nvestnments in Malaysia. In the past, when Ml aysians nen-

ti oned Taiwan, we were either tal king about Ml aysi an st u-
dents in Taiwan's universities, about the |atest novies from
Tai wan, or about Taiwanese filmstars who are househol d
nanes i n Ml aysi a.

3. Today, when we nention Taiwan, we are probably talking
about the latest project set up by the Taiwanese investors.
Only a few years ago there was hardly any Tai wanese i nvest -
ment in Malaysia. Then the snmall and medi um scal e conpani es
made their first nove into Mal aysia. Today, we see the big
nanes such as the Hua Loong G oup, Evergreen and Acer

4. Over the past few years, the dynam sm of Tai wanese in-
vestnment interest in Ml aysia has been inpressive. In 1987,
Taiwan took third place after Singapore and Japan in terns
of number of manufacturing projects approved. In 1988,

Tai wan stepped into Japan's shoes to take second pl ace, and
in 1989 Taiwan surpassed Singapore to take top position. W
are confident that Taiwanese investnents will continue to be
substantial in the years to cone.

Ladi es and gentl enen,

5. The Mal aysian press is also contributing to our new
percepti on of Taiwan. Besides reporting intensively on new
Tai wanese i nvestnents, our newspapers al so give coverage to
t he many Tai wanese busi ness del egations that cone to

Mal aysi a to expl ore business opportunities. W hear of

Tai wanese conpani es planning to invest by the hundreds of
mllions in a certain state, we hear of Taiwanese helping to
develop an industrial estate, and we hear of sem nars for
Tai wanese investors. Now, what does this nean to Tai wanese
i nvestors and, particularly, to your Association?



6. By virtue of the growi ng prom nence of Taiwanese in-
vestnments in Ml aysia, every |atest devel opnment or nove nade
by Tai wanese investors seemto be highlighted. O course

if it is good news, nobody really mnds. It is the negative
reports that causes people to sit up; such as the stories of
Tai wanese purchase of industrial |and for specul ative pur-
poses. | do not want to el aborate on these negative issues.

| touched upon this matter nmerely to show that there is a
need for an association in Ml aysia such as yours to provide
a noderating influence on such negative reports. Wth the
formati on of your Association, there is now a responsible
voi ce to speak on behal f of Taiwanese investors in Ml aysia,
and your Association can play a major role in preventing an-
yt hing from happeni ng which will snear the good nanme of the
whol e conmuni ty.

7. Whatever the issues may be, there is no doubt that the
growi ng prom nence of Taiwanese investnents in Ml aysia puts
a greater requirenent on Tai wanese conpanies in this country
to act with responsibility and to be good corporate citi-
zens. You are businessnen, and as busi nessnmen you woul d be
aware that in business one irresponsible action sonetines

wi pes out a whole lifetinme of good business relations. Sim
ilarly, it needs only one irresponsible action by only one
Tai wanese investor to possibly jeopardise future business
negoti ati ons in Ml aysia by Tai wanese busi nessnen.

Ladi es and gentl enen,

8. The dramatic upsurge in Taiwanese interest in Mlaysia,
especially over the last two years, is by no nmeans a passing
phenonena. It might interest you to know that the nunber of
Tai wanese i nvestnent projects approved, that is 298
projects, in just the tw years, 1988 and 1989, totalled
nore than all Taiwanese projects approved before 1988. This
simlarly applies to proposed Tai wanese capital investnents
in 1988 and 1989 which totalled nore than M2.9 billion

9. This confidence in Ml aysia's investnment climate by the
Tai wanese busi ness comunity and the recognition of Ml aysia
as one of the nost, if not the nost, attractive countries to
i nvest in the South-East Asian region has been justified by
t he remarkabl e success of Tai wanese conpanies in Malaysia --
success not only in terns of efficiently relocating their
manuf acturing operations, but also in terns of dollars and
cents.

10. The upsurge in Taiwanese investnents can of course be
attributed to a nunber of, what people call, 'push factors
such as the appreciation of the NT Dollar, increase in wage
rates in Taiwan, shortage of manpower, and the |oss of GSP
status. But, | believe, this trenmendous increase in

Tai wanese interest in our country is also due to a | arge ex-
tent to the '"pull factors' in Mlaysia.

11. | believe one of the main concerns of Taiwanese indus-
trialists who invest overseas is the |lack of protection for



their investnments abroad. One of the strongest pull factors
in Malaysia is our political stability. As you know, the
same governnent has been ruling the country since Ml aysia's
i ndependence in 1957. What does this mean to you? It mneans
the continuation of governnment policies which enable the in-
vestor to conduct his business in a predictable environnent.
Your investnent al so receives protection under our |ega
system Al foreign investnments are protected by Ml aysia's
I aws.

12. Whatever the other attractions Malaysia has in terns of
conpetitive | abour costs, land price and so forth, | believe
the prime factor any investor should be concerned with is
the attitude of the government and people of that country.
W& have in Ml aysia, a governnent and people that are tuned
towar ds acceptance of foreign investnents as a neans for

achi eving econonmic growh and industrialisation. This atti -
tude ensures not just a fair deal but a welcone to the for-
eign investors. No one wants to do business in an

envi ronnent of uncertainty and hostility.

13. A major concern would be infrastructural devel opnent.
Transport investnents by the Federal Governnent have aver-
aged sone 18% of devel opment expenditure under our Mal aysia
Plans, with roads and ports receiving substantial allo-
cations. W understand and are fully aware of the need for
good infrastructural facilities in order to make investnents
wort hwhi |l e and profitable.

14. Another area which we have | ooked into is the necessity
for cutting down on red-tape. We have inplenented certain
measures such as the Centre for Investnents in the Ml aysian
I ndustrial Devel opnent Authority or MDA At State |evel,
the State Econom c Devel opnment Corporations are inplenenting
t he sane concept.

15. Lastly, | would like to nention that Ml aysia is always
| ooki ng for good corporate citizens in our business conmu-
nity. And one pl easi ng aspect of Taiwanese projects on the
ground is that about 95% of themare on a joint-venture ba-
sis with Ml aysians. Although this is based on MDA s sur-
vey of about 100 Tai wan conpani es in production as at the
end of 1988, and this picture m ght have changed slightly by
now, it denonstrates the conpatibility of Taiwanese and

Mal aysi an entrepreneurs and we would |Iike to encourage nore
of such cooperation

Ladi es and gentl enen,

16. Once again | thank you all for inviting ne to this
first neeting of your Association. | amsure the formation
of this body augurs well not only for its nmenbers but al so
for better trade and econom c relations between our two
countri es.

Thank you.
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