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TI ME:

Di sti ngui shed CGuests;

Ladi es and Centl enen,

First and forenost, | wish to take this opportunity to

t hank your Governnment for the invitation extended to ne and
nmy delegation to visit Chile. As you are aware, the first
contact between the region and Mal aysia was nmade a long tine
ago in the 16th century when the fanous Spani sh navi gat or
Ferdi nand Magel | an reached the Far East by way of South
America in 1521. Alittle known fact about Magellan's epic
voyage was that one crew nenber, Henry the Bl ack, was a
Mal ay fromthe Philippines who was taken to Spain by Spanish
colonisers earlier. Ferdinand Magellan or to give his
Portuguese nane, Fernao de Magal haes, a Portuguese citizen
served under Afonso de Al buquerque in Ml acca, Ml aysia. As
Magel  an died in the Philippines the man who first

ci rcumavi gated the world was actually Henry the Black, a
Mal ay. Juan Sebastian del Cano, who took over after

Magel | an di ed nmust be the second man to circumavigate the
worl d. Later on in the late 19th century, rubber trees from
this region were introduced to Mal aysia and since then

Mal aysi a has been well known throughout the world for its
rubber exports in ternms of quantity, quality and the tech-
nol ogy that Ml aysia has devel oped in the production and ap-
plication of natural rubber

2. Malaysia lies on the reverse side of South America with
t he huge expanse of the Pacific Ccean |ying between us.
Fortunately today wi th nmaj or advances and achi evenents in
the field of transportation and comruni cati on, this physica
di stance between us has been reduced considerably and, con-
sequently it is easier for people of our two countries to
visit and conmuni cate with one anot her

3. | amdelighted to note that trade between our two coun-
tries has shown encouraging growmh in recent years. Two-way
trade between Chile and Mal aysia has grown from US$12
mllion in 1985 to US$54 nmillion in 1990. Gowh in trade
has been mutual |y beneficial as both inports and exports
have expanded.

4. Ml aysia has an open econony in which trade assunmes an
important role. Total exports anounted to US$29,400 nillion
in 1990. The export sector contributes about 69 per cent to
the G oss Domestic Product of the country. Ml aysia main-



tains trade relationship with all the countries of the world
including countries in this region. It is nmy fervent hope
that our bilateral trade relationship will continue to grow
strongly. The large group of Ml aysian busi nessnen in ny

del egation is here to explore positively nore econonic

i nteraction between our two countries.

5. In the past, the Ml aysi an export trade was dom nated

by minerals and primary commodities. Wth rapid

i ndustrialisation the export of manufactured goods today
contributes about 60 per cent of exports. Ml aysia al so

mai ntains a substantial inport trade amounting to US$29, 300
mllion in 1990. They are mainly food, machinery and trans-
port equi pnent together with industrial machinery and conpo-
nents for the manufacturing sector

6. In view of the inportance of international trade to the
econony, Ml aysia is committed to an open econom ¢ system
and we wi sh to strengthen further our economic links with
all our existing trading partners as well as devel op new
ones. Like Chile, Malaysia is a nmenber of the Genera
Agreenent on Tariffs and Trade (GATT) and together we par-
ticipate actively in the Uuguay Round of Trade Negoti ati ons
whi ch was | aunched five years ago in Punta del Este.

7. W are hopeful that the successful conclusion of the
Uruguay Round will eventually result in a nore |ibera

i nternational trading regine. The Uruguay Round has entered
its fifth year of negotiations. Though there had been

hi t ches which have sl owed down the negotiations, there are
now however, positive indications that participating coun-
tries are willing to return to the negotiating table with
renewed conmitnent and political will, to bring the Round to
a successful conclusion. Ml aysia as a trading nation

small though it may be, will do its utnbst to contribute
positively to the successful conclusion of the Round. In
this regard, our conmtnent is reflected in our efforts to
liberalise further our inport reginme consistent with a nore
liberal trading practice. Liberalisation inter-alia would
take on the formof tariff reduction and deregulation in
econom c activities.

8. As part of the process to facilitate the successfu
concl usi on of the Uruguay Round, Mal aysia is already ac-
tively involved in cooperation with |ike-m nded groupings
such as the Cairns Goup and G 15. In our efforts to
strengthen nultilateral cooperation, Ml aysia is also active
in pronoting regional cooperation. At the regional |evel,

t he Associ ation of South East Asian Nations (ASEAN) of which
Mal aysia is a nenber, has made nuch progress in the field of
trade and industrial cooperation. Intra-regional trade has
been enhanced through the ASEAN Preferential Trading Ar-
rangenent (PTA) while regional industrial cooperation is fa-
cilitated through the ASEAN Industrial Joint Venture (Al JV)
pr ogr ames.
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9. At the East Asian regional |evel, Malaysia has initi-
ated the formation of the East Asia Econonmi c Goup (EAEG .
The EAEG is not intended to be a closed tradi ng group but
nmerely a forumfor East Asian countries to defend the free
trading system It also has the objective of enhancing eco-
nom c cooperati on anong East Asian countries. The ASEAN ex-
peri ence has shown that nei ghbouring countries can learn a

| ot fromeach other and can hel p each other to devel op

VWhen nei ghbours devel op together their intra regi onal eco-
nom c activities are enhanced for the benefit of all. Poor
nei ghbours create problens particularly in terns of m-
gration. Their markets too cannot contribute towards re-

gi onal trade. Poor neighbours will consequently stunt

regi onal growth. The EAEG by keeping free trade alive and
hel pi ng each other's growh is expected to have the sane
catal ytic effect on East Asian countries as ASEAN had. The
countries of the EAEGwill be free to trade with the rest of
the world. As collectively it will be a nassive nmarket, it
will benefit countries outside the region as well. Wrld
trade will therefore benefit fromthe formati on of the EAEG

10. W note that the countries of South America have al so
intensified their efforts in enhancing regi onal cooperation
by setting the time frane for the operation of the Andean
Pact and the MERCOSUR. W view these regi onal cooperation
programes positively as they seek to enhance trade and eco-
nom c cooperation along accepted nultilateral trade princi-
pl es enbodied in the GATT. Apart fromthese devel opnents in
regi onal cooperation, there are al so other devel opments tak-
ing place in the devel oped world such as the formation of
the Single European Market and the North Anerican Free Trade
Agr eenent ( NAFTA).

11. In the interdependent world that we live in, devel opi ng
countries such as ours are greatly dependent on the devel -
oped world for trade and investnment. The devel oped coun-
tries however have their own regional groupings and, at the
same time, their own economc inperatives which tend to
spill over and adversely affect us. W hope that they wll
set a good exanple for the devel oping countries by structur-
ing their regional groupings and devising solutions to their
probl enms in ways which are consistent with the free trade
princi pl e.

12. While the developed world is inportant to the devel op-
ing countries as a market for their products, we should not
forget the trenendous potential benefits that could be de-
rived through greater South-South cooperation and trade. It
nmust be renenbered that devel opi ng countries are good nar-
kets for the devel oped north. They surely can be good nar-
kets for the countries of the south as well, if only we can
get our act together. Therefore in our quest for econonic
devel opnent, cooperation anmong the devel opi ng countries
should merit priority attention also. Vast potential and
opportunities for the furtherance of econom c and trade
gai ns exist in the devel opi ng worl d.



13. W are hopeful that South-South cooperation will be
further intensified. The purpose of ny visit here with a

| arge delegation is to neet with political and business

| eaders and to identify and pursue common areas of interest.
I am confident that we can all succeed in this effort in

vi ew of the common goals that we have. W are nenbers of

the G oup of 77 and of GATT and we have hi gh expectations on
t he Uruguay Round of Trade Negotiations. In these activ-
ities, we share conmon aspirations to achi eve and accel erate
econom ¢ devel oprment in the context of a |liberal trading en-
vironnent to give our people a higher standard of |iving and
a better quality of life.

14. The enhancenent of economi c relations between our two
countries enconpasses several areas in trade and cooperation
in the services sector. In this respect, Ml aysia | ooks
forward with confidence to increased trade with Chile, both
i mports and exports. To facilitate this, we shall be con-
cluding a Trade Agreenent between our two countries as well
as a Bilateral Payments Arrangenments to facilitate paynent
of trade transactions.

Ladi es and Centl enen,

15. Another potential area for econon c cooperation between
our two countries which can be explored further is invest-
ment. Malaysia has a liberal and attractive programe to
attract foreign direct investnents, both in ternms of capita
and technol ogy. Foreign investors find that investnents in
Mal aysi a give thema conpetitive edge in world markets as
wel | as access to the burgeoning nmarkets of South East Asia
and East Asia. The availability of numerous raw materials
and reasonable as well as highly trainable | abour force en-
sure profitability.

16. For Chilean industries wanting to sell comodities or
manuf act ured goods to East and South East Asia, Malaysia
provi des a depot and base for rapid and efficient distrib-
ution to the countries in the region, as otherw se direct
shi pments from Chile would be costly and i nfrequent due to
shi ppi ng constraints. Ml aysi a especially wel conmes regi onal
headquarters and offer incentives to them Conpany execu-
tives enjoy a good life in Mal aysia because of good communi -
cation, low cost of living and the availability of food and
goods from every corner of the globe. The annual inflation
rate is between 2 to 4 percent and nost |luxury itens enjoy
tax-free status.
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17. Mal aysia al so pursues an active policy of privatisation
since 1981. In this privatisation progranme, participation
by foreign investors is also wel cone especially when they
can contribute technol ogy or expertise. In any case as such
conpanies are |listed on the stock exchange, foreigners and
foreign institutions can buy and sell shares in a boon ng
capi tal market.

18. Qur achi evenents made in the plantation sector and in



recent years in the devel opnment of the manufacturing sector
has enabl ed Mal aysia to devel op expertise in manufacturing,
pl ant ati on managenent, constructi on and engi neering

consul tancy. We are ready to cooperate with the Chil ean
busi ness community in these sectors as has been done with
many ot her countries.

19. | am heartened by the tremendous potentials for the
strengt hening of bilateral cooperation over a broad range of
econom c activities. Wile Governnent can provide the envi-
ronment and conditions conducive to such a devel opnment, it
is for the private sector of both countries to get the busi-
ness noving. In this regard, I amconfident that there wll
be concrete discussions on business opportunities anong the
busi ness | eaders of both countries and foll owup action will
be taken to translate the business potentials into actua
busi ness transactions and projects on the ground to increase
the commercial flows and investnents between our two coun-
tries.



	CHILEAN BUSINESSMEN (21/06/1991)

