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TI ME

H s Excel l ency, President Salinas,

Madane Sal i nas,

Di sti ngui shed CGuests,

Ladi es and gentl enen.

Excel | ency,

Thank you for your very warm words of welconme to ny

wife and I and nenbers of ny del egation. W are delighted
to have this opportunity to visit your country. Mexico has
arich historical and cultural tradition going back many

t housands of years. The great Aztec and Maya civilisations,
whi ch were both centred in this land, were well known for
their achi evenents, especially in architecture, science and
astronony.

2. Today, under Your Excellency's able |eadership, Mexico
continues in this fine tradition of being a pace-setter
Your efforts to liberalise Mexico's econony, stinulate pri-
vate sector participation and further integrate Mexico with
the worl d econony have been viewed positively not only in
the Anericas but also in East Asia. Your |iberal economc
policies also provide new opportunities for bilateral and
inter-regional trade and econom c cooperation

Excel | ency,

3. W are living in a tinme of rapid change and we are con-
fronted with both chal |l enges and opportunities. A new world
order characterised by the ability of a few powers to inpose
their own agenda on the gl obal community both politically
and econom cally appears to be in the naking. Politica
agendas are being foisted upon countries regardl ess of the
enor mous soci al and econoni c di sl ocations that foll ow and
which often lead to chaos and di sintegration. Ml aysia has
al ways practised denocracy but we believe that denocracy
thrives best in an environment of economic growh and free
trade. It is alnost cynical for devel oped countries to
press for denocratic reformwhile denyi ng nascent denocra-
cies market access. This will only lead to weak and unst a-
bl e denocraci es forever dependent upon the devel oped
countri es.

4. On the economc front, the devel oped countries continue
to hold the international trading system hostage by their



refusal to elimnate agricultural subsidies. Wthout a
firmcommtnent to internationally agreed rules, devel oped
countries appear to be resorting to unilateralismand
regionalismin the conduct of trade. More om nously, devel -
oped countries are also increasingly resorting to new
conditionalities ranging fromso-called human and | abour
rights to environmental issues to hinder the economc
progress of devel oping countri es.

5. In the Iight of these challenges, devel oping countries
need to cooperate nore closely with one another. Qur goa
has never been confrontation with others but sinply the evo-
[ution of a conducive environment that would enable us to
prosper and grow. Mal aysia | ooks forward to cooperating
with Mexico in pursuit of this vital objective.

Excel | ency,

6. Apart fromthis, we nust al so enhance cooperation

anongst devel opi ng countries. You may recall that at the
first summt nmeeting of G 15 countries, we agreed to nake
this a priority issue. In pursuit of this objective I have
travel l ed to many devel opi ng countries including those in
the Americas, to explore avenues for greater South-South co-
operation. While there are many opportunities for trade and
cooperation, they are very frequently |left unexploited be-
cause of our preoccupation with established markets. Coop-
eration anongst devel opi ng countries does not have to be at
t he expense of our |inkages with established nmarkets. It
should result in additional markets which can hel p us diver-
sify and perhaps reduce our over-dependence on just a few
mar ket s.

7. It can also help identify new sources of technol ogy for
us. Several devel oping countries are now participating in
Mal aysi a’ s devel opment progranmes i ncludi ng road buil di ng,
construction, rural electrification and heavy industry. W
are satisfied with their work and will continue to open our
econony to devel oping countries. W al so wel cone Mexico's
participation. Indeed, a Mexican conpany is already in-

vol ved in our steel industry.

8. | amconvinced that the economic |iberalisation that is
now sweepi ng nmuch of the developing world will result in a
new era of progress and prosperity and provi de greater op-
portunities for mutual cooperation anong devel opi ng coun-
tries. It would be tragic if the liberalisation of
devel opi ng countries only benefit the devel oped countries.

Excel | ency,

9. Earlier | had nmentioned the trend towards econom c
regionalism In the Amrericas, Mexico' s decision to negoti-
ate nenbership of a North Anerican Free Trade Area or NAFTA
is highly significant. Ml aysia and others in East Asia
have sone concern as to how this could effect internationa
trade. W, however, | ook to Mexico to help ensure that such
a regional grouping does not adversely affect the free and
open international trading systemthat we all depend upon



Most devel opi ng countries need access to a broad spread of
mar kets and therefore do not want to see the world fracture
al ong economc fault lines.

10. In East Asia, there is increasing concern over the fu-
ture of the international trading system The East Asian
econom es today enjoy sonme of the highest growth rates in
the world and we have prospered because of internationa
trade. The non-progress of the Wuguay Round and i ncreasing
trade disputes is therefore sonething we worry about. Wth
this in mnd, Ml aysia has proposed the formati on of an East
Asi a Economi ¢ Group that would be commtted to uphol ding the
open international trading system It would act as a

consul tative forumto discuss issues affecting internationa
trade and play a balancing role in support of the interna-
tional free trading system

11. | know Your Excellency fully share this commtnent to

i nternational trade and econom c cooperation. Since com ng
to office, you have in fact given enphasis to Mexico's re-
lations with other regions and especially with the Asia
Pacific region. Mexico is active in the Pacific Economc
Cooperative Council (PECC) and the Pacific Basin Econonic
Counci| (PBEC) and has nmoved to establish a diplomatic pres-
ence in nost of the Asia-Pacific countries including

Mal aysia. | welcome this very nmuch. Mexico is as nuch a

Paci fic nation as other North Anerican countries and can
play a useful role in energing structures of Pacific cooper-
ation including APEC. You can therefore be sure of our sup-
port in this regard.

Excel | ency,

12. W have had very fruitful discussions today. As we both
agreed, the opportunities for nutually beneficial cooper-
ation are vast. Both the Bilateral Paynent Arrangenent that
was signed | ast August and the Trade Agreenent which we wll
sign will give stronger inpetus to bilateral cooperation
More inportantly will be the contacts that our respective
private sectors will establish in the course of this visit.
| amgreatly heartened by your own conmitnment to private
sector cooperation as evidenced by your decision to neet
personal ly with the Ml aysian busi nessmen in ny del egation
Thi s cannot but augur well for the future of our relations.

13. Before | conclude, may | once again thank you for your
kind hospitality and for receiving us with such warnth and
friendship. We will certainly take back with us many pl eas-
ant menories of our visit to Mexico.

Ladi es and gentl enen,

14. May | nowinvite you to join nme in a toast to the good
health of H's Excellency President Salinas and to the
friendshi p and cooperati on between Mexi co and Mal aysi a.
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