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TI ME

It is a great pleasure for me to be here today for the
i naugur ation of the Ml aysian Business Council, and as its
Chairman | thank you for your presence here this norning.

2. W are neeting at the beginning of the decade of the

Ni neties -- a time of great challenge for our nation as
well as for the region. As a nation we are alnost thirty-
four years old. That is not very old as nations go but for
a devel opi ng country which has been able to control its own
destiny only after independence it is a very neani ngfu

peri od of tine.

3. In the first three decades of nati onhood we have noved
rapidly frombeing a | owincome, undevel oped econony, rely-
ing merely on rubber and tin as our econom c mminstay, to a
nation that has diversified into the services and the indus-
trial sector, backed by a sophisticated financial system
Yet far fromneglecting the primary produce, we have en-
hanced our conpetitiveness and diversified into many new
commodi ties which earn us a lot of foreign exchange.

4. By any standard we have done well but there is no tine

to rest on our laurels. W nust aimto becone a devel oped

country at par with those of Europe and North America. It

may not happen tonorrow or next year or even by the end of
this mllenniumbut we nmust not be di scouraged. Everything
nmust have a begi nning. W have gone beyond the first step

Now we nust continue at a qui ckened pace.

5. To expedite the attai nnent of our goal we nust set new
standards and nake quantumleaps -- in terns of all the key
institutions of our country, in ternms of our economc cul -
ture, adjustments and innovations. Above all we nust under-
stand our goal and the road towards it. W, here, neans al
of us - the government, the private sector, workers, nanage-
ment and all the institutions which are directly or indi-
rectly involved in the devel opment of this nation

6. This national aspiration nust be shared by all, at ev-
ery level. It is not a grandi ose dreamthat we are
targetting at. It is an achi eveabl e vision, provided of
course that we all pull together.



7. The Government has al ready espoused the Ml aysia Incor-
por ated concept, a concept that is based on a partnership
bet ween the Governnent and the private sector, a concept of
a nation as a giant corporation in which the public and pri-
vate sectors are together tasked with ensuring its success
and are entitled to share the benefits. Despite initial
scepticism the idea has caught on. Today governnent offi -
cers are nore hel pful towards the private sector and they
are constantly inproving their service through innovative
ways. CGone are the days when the success or otherw se of

the private sector are no concern of governnment officers.
They now accept and appreciate that the private sector does
not only make profits for itself but contribute towards eco-
nom c growm h and therefore towards the betterment of all

i ncludi ng thensel ves. The private sector which wel coned the
concept of Malaysia Incorporated nust not only expect better
service fromthe Government but nust al so contribute towards
its realisation. They nust nmake it easier for the Govern-
ment to serve them by understanding the regulatory role of
government and its concern for social and economc justice
for all.

8. Let us all be perfectly clear. By no nmeans can it be
argued that all collaboration between the public and private
sectors is justifiable or necessary. There is cooperation
that is productive; and there is collaboration that is un-
producti ve. Collaboration that results in negative soci al
consequences, in frustrating the achi everent of nationa

val ues and aspirations, nust be fought against.

9. In many areas there must be nore than an arns-1length

rel ati onship. On many issues there nmust be productive regu-
[ ati on. What is good for the business sector may not al ways
be good for the people as a whole. But in many areas we do
need to work closer. This Council is one of the nechani sns
i ntended to contribute further to this rel ationship.

10. No doubt many of you are already on a host of councils
but the Governnent regards the establishment of this Counci
as an inportant step to bring the public and private sectors
toget her at the highest |evel to discuss issues of nutua
interest to the nation. It is a small Council -- consisting
of ten Mnisters, eight |leaders fromthe public service and
forty-four |eaders fromthe private sector. It is small be-
cause this is essential in order that we can discuss in an
at nosphere of candour and intinmacy. Your nmenbership is a re-
sponsibility to this country and to the people.

11. This Council shall have four prinmary objectives:
First, to facilitate a free flow of information and

i deas between the public and private sectors;

Second, to address problens pertaining to industrial
and comerci al devel opnent and to renove inpediments to
econom ¢ growt h;

Third, to create better understanding and to enhance
the rel ati onship between the public and private sec-
tors, and



Fourth, to identify and pronote areas of cooperation
and col | aborati on between the public and private sec-
tors.

12. In order to fulfill these objectives, the terns of ref-
erence of the Council will be as foll ows:

First, to exam ne donestic and international business
and econom c devel opnents central to Malaysia's
aspirations;

Second, to discuss current and energing i ssues and

pr obl ens;

Third, to exam ne and provide practical options and
strat egi es;

Fourth, to provide feedback on policy issues and devel -
opnments with regard to industrialisation

Fifth, to renove m sunderstandi ngs and barriers to pro-
ductive cooperation between the public and private sec-
tors, and

Sixth, to generate consensus on national econom c di-
rections and strategies.

13. As a Council nmenber, | shall speak frankly. As Counci
menbers, | expect you to speak frankly too. There can be no
i n-depth exam nation or discussion if there is not this com
mtment to candour. W cannot renove m sunderstandi ng and
roadbl ocks to productive cooperation if we fail to comuni -
cate clearly. If practical options and strategies are to
conme forth there nust be a free and frank exchange of i nfor-
mati on and ideas. | hope every Council nenber will speak
and listen intently, with an open heart and an open m nd

14. It is inmportant that you give priority to neetings of
the Council. In order to ensure the necessary adni nistra-
tive back-up the Government has set up a Centre for Economc
Research and Services to be located at I1SIS Mal aysia, with
adequate staffing. This centre will be responsible for re-
search, secretarial, organisational and adm nistrative ser-
vices for the Ml aysi an Busi ness Council. The CGover nnent

has all ocated an annual sumfor the operational costs of the
Mal aysi an Busi ness Council Centre. There is no conpul sion

on the private sector as a whole to make financial contrib-
utions to the Council and its work. But provision has been
made for all private sector donations to the Council to be
tax exenpted.

Ladi es and gentl enen,

15. At this juncture | think it is appropriate if | do a

qui ck review of the current econonmic scene at hone and
wor | dwi de. Since the recession years of 85-86 we have re-
covered strongly to achieve record rates of growh. W have
beconme highly industrialised and we now export nore manufac-
tured goods than primary conmodities. Wiere before growh
was based on expansi onary public expenditure, now nost of
the econonmic growh is due to private sector activities.

16. Qur growh is still largely based on exports and export
related activities. Qur donmestic nmarket is still too snal



to become an engi ne of growth. Per capita income is one-
fifth of that of devel oped countries. Accordingly what hap-
pens to the world econony and to free trade is crucial for
us.

17. Despite the @ulf war, Mal aysia as a net oil exporter is
abl e to bal ance somewhat the effect on oil supply and oi
prices. But we are not totally insulated. Al ready we are
feeling the effects of reduced air travel, diversion of
ships for war purposes, increase in transportation and in-
surance costs, reduced economc growh and possible re-
cession anong our principal trading partners. Qur exports
to the warring states in the GQulf have been reduced due to
war risks, logistical problens and inaccessability. The
predicted rise in oil prices has not materialised. |Indeed
the prospects are for a glut both during and after the war.

18. Clearly Malaysia is not going to achieve the growth
rates of the three previous years, if we sit back and do
not hi ng. The Government has done a conprehensive study of
the effects and possible effects of the Gulf War on us. If
we are to ensure mninmumharmto our econony due to the war,
we nust nake adjustments and we nmust act. We must be pre-
pared to nove away fromthe beaten path. W nust be pre-
pared to take risks, reasonable risks.

19. The Governnent is ready to nmake these adjustnments. It

is ready to listen, accommpdate and support the private sec-
tor. | hope that this Council will be able play a | eading
role in the difficult times ahead. God WIIling, together we
can overcone.

20. The success of this Council will depend on the sense of
commitment and responsibility of the Council nenbers. |
would like to thank all Council nenbers who have consented
to serve on the Council. Through your w sdom and experi -
ence, and the contributions of other sectors of our society,
I am confident we can work together to fornulate clear na-
tional directions and goals. | look forward to working with
you in the days ahead.

21. It gives me great pleasure to formally |aunch the
Mal aysi an Busi ness Counci | .
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