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TI ME

On behal f of the Government and the people of Ml aysia

| bid you 'Selamat Datang' to Kuala Lunmpur for the 24th
ASEAN M ni sterial Meeting. Malaysia is indeed honoured to
host this annual event again after six years. | hope your
del i berations will result in new consensus and achi evenents
that will further strengthen our association

2. 1 would also like to extend a warm wel cone to their

Excel  encies the Deputy Prime Mnister of the Soviet Union
and the Foreign Mnister of the People's Republic of China
who are attending the ASEAN M nisterial Meeting for the
first time. We are indeed delighted to have both of you as
Mal aysi @' s honoured guests. Your presence at this neeting
is indeed a clear reflection of the inportance you attach to
ASEAN as a regional association. Now that ASEAN and the
Soviet Union as well as ASEAN and China have decided to sit
together in conference, the ideological barriers between us
have been overcome. There is, however, the psychol ogica
barrier to cross, so let us work together towards nore
fruitful relations between us in the interest of peace and
security in the Asia-Pacific region

3. W neet here at a nomentous tine in the history of the
world in which events at the closing years of this century
will rewite the equation of political and econom c bal ance
in the emerging new world order. No other period during
this century holds such prom se of reconciliation and coop-
eration, for with the end of the Cold War the age of East-
West division has ended. Unfortunately new uncertainties
have arisen which threaten to erode the open global trading
system

4. Wile we applaud the reduction in East-Wst tensions

and the dramati c speed at which the socialist countries have
opted for denocracy and the free enterprise system we view
wi th di squiet and growi ng concern the trade disputes between
t he econonic super-powers -- the United States, Japan and

t he European Community. Another political and economc re-
ality of the world today is the trend towards cl osed

regi onali sm Managed trade, bilateralismand tradi ng based
on reciprocity endanger the open nultilateral trading sys-
tem and consequently the growth of world trade.

5. The stal emate of the Uruguay Round, the grow ng conpe-



tition for market access and new adverse trade practices are
om nous signs that discrimnative econom cs and excl usi onary
trading policies will characterise the relations between the
groupi ngs of the devel oped world as well as between the de-
vel oped and the devel opi ng worl d.

6. The econom es of ASEAN and the many devel opi ng nations
whi ch are so dependent upon the open trading systemare

t hreatened by the new waves of protectionism It is to de-
fend the open nultilateral trading systemthat the formation
of an East Asia Econom c G oup (EAEG has been proposed.
The EAEG mirrors our basic belief in close consultation and
cooperati on between regional countries for the conmon good.
It also reflects ASEAN s concern over the spread of regiona
tradi ng blocs and constitutes a realistic approach to
counter the adversarial and protectionistic stance adopted
by sone countries and econom c groups which is putting the
multilateral trading systemin jeopardy.

7. Let ne stress that the EAEG is not a trade bloc but the
concept is that of a |oose consultative forum conprising
countries in East Asia. The EAEG will provi de ASEAN and

ot her East Asian countries the | everage and a platformto
act in concert and speak with one voice with regard to any
trade problenms or trade-related issues that affect us di-
rectly or indirectly. It will not work to restrict or con-
strict trade. On the contrary, its inperatives will be the
def ence and mai ntenance of free trade and expansi on of eco-
nom c rel ati ons between regional countries as well as with
t hose outside the region

8. The ASEAN experiences have shown that when countries in

a region consult and cooperate, their chances of stability
and success are greater. It is no accident that the ASEAN
countries have such good records of econom c growth and pol -
itical stability. Clearly an extension of such consultation
and cooperation to enconpass the countries of East Asia will
have the same effect. Not only will the Zone of Peace,
Freedom and Neutrality (ZOPFAN) be served but by hel ping the
weaker economies of East Asia to grow, intra-regional trade
will grow and the problens of economc mgration resol ved.

9. ASEAN and the other East Asian countries, whether eco-
nom cally strong or weak, need an anchor to weat her and

wi t hstand the adverse trade w nds which are blowing. A
strong and united ASEAN, politically as well as econom
ically, can bring the EAEG into shape and nmake it work for
the positive benefit of all. The EAEG woul d be ASEAN s con-
tribution to the maintenance of an open gl obal trading sys-
tem

10. The West tells us that denocratic freedom and human
rights are fundamental for the achievenment of economic and
soci al devel opnent. W in ASEAN never disputed that denoc-
racy for the people and opportunity for the individual to
devel op his or her own greatest potentials are indeed inpor-
tant principles. W disagree, however, that denocracy has



only one definition or that political systens qualify as
denocratic only when they measure up to certain particular
yard-sticks. Simlarly, the norns and precepts for the
observance of human rights vary fromsociety to society and
fromone period to another within the sane society.

11. Therefore, when the issue of human rights are linked to
trade, investnent and finance we cannot but view them as
added conditionalities and protectionismby other neans. W\
guesti on whet her the notivations have not in fact been poli-
tical and self-serving. Ml aysia now faces a petition by
the International Labour Rights, Education and Research
Funds (I LRERF) to withdraw our trade privil eges under the
United States GSP. They say Ml aysia has viol ated wor kers'
rights and freedons. This is not the first of such pe-
titions and will not be the last. The American Federation

of Labour -- Congress of Industrial Oganisation (AFL-Cl O
mounted simlar petitions before. These | abour

organi sati ons may seemto be concerned with the welfare of
our workers but should their petitions result in the wth-
drawal of GSP privileges, the net result will be to reduce

i nvestnments in our country and create unenpl oynment anong the
wor kers. W shoul d recogni se their actions for what they
really are.

12. CGovernnents in devel oping countries constantly face the
probl em of securing a fine bal ance between the need to en-
sure national econom c devel opnent and the kind of individ-
ual and group disruptive activities which tend to
destabilise society and inhibit growh. Nobody can claimto
have t he nmonopoly of wisdomto determ ne what is right and
proper for all countries and peoples. It would be
condescendi ng, to say the |east, and suspect for the Wst to
preach human rights to us in the East.

13. In the ASEAN experience, we have learnt that both at

the national and regional |evels, peace and security, denoc-
racy and freedomas well as stability are possible and
sust ai nabl e only when the people are free from econom c de-
privation and have a stake in the national life. Rightly,
ASEAN countries have placed a high premumon political sta-
bility by managi ng a bal ance between the rights of the indi-
vi dual and the needs of the society as a whole. This has
enabl ed the ASEAN countries to make great strides in the
soci o- econom ¢ advancenent of their peoples. It has al so
enhanced the resilience of individual countries and the
ASEAN regi on as a whole. However, ASEAN needs to do nore.

14. ASEAN is 24 years old this year. It is cohesive,

united by shared geography, comon goals and econom c
dynamism It is today nuch envied by many. Its success in
providing a climate of peace and stability has enabled its
nmenber states to concentrate on econoni c devel opnent, re-
sulting in our econom es being anobng the fastest growing in
the Asia- Pacific region. W achieved a growh rate of
about 8 per cent in 1990, a record that we are all proud of
and nust strive to maintain, if not to inprove.



15. However, we cannot be content with the present |evel of
ASEAN cooperation: ASEAN has a greater role to play in
international relations and in pronoting intra-ASEAN eco-
nom c cooperation. ASEAN nust proceed to a hi gher plane of
cooperation, collective action and self-reliance in order to
have an effective voice in international, inter-regional and
mul tilateral fora.

16. It is only a strong and united ASEAN whi ch can exert

its collective weight and voice to ensure that justice,
fair-play and even- handedness conti nue to be the guiding
principles in the construction of the new international pol-
itical and economic order. It is only a strong and united
ASEAN whi ch can contribute towards shaping that new order.

17. Wil e regional peace and security are essential precon-
ditions for our economc growth, the new world order which
we should strive for is not only one that is free fromthe
threat of war but it should also be a world free from pov-
erty, hunger and di seases as well as an order which pronotes
equal economi c opportunity and easy access to nodern tech-
nol ogy for all countries and peoples. And, nost inportant

of all, it should be a world order which recogni ses that
countries and peoples can and nust be allowed to maxi m se
their national political, econom c and social potentials in
ways conpatible with their historical, cultural and nationa
Ci rcumst ances.

18. It is froma strong ASEAN base that we shoul d approach

t he question of peace and security of our inmedi ate wi der
environnent in the Asia-Pacific region. ASEAN has al r eady
made its mark in terns of geo-politics. The rel evance of
ASEAN for our regional existence as well as in international
af fairs has been proven beyond doubt. It is equally inpor-
tant that we shoul d make ASEAN rel evant in ternms of geo-
strategy. A new strategic environment is clearly devel opi ng
in the Asia-Pacific region follow ng the effective ending of
super-power rivalry in the area, but the shape of new things
to come is yet unclear. This is for the ASEAN countries to
study and assess together so that an effective and positive
ASEAN contribution to peace and security in the Asia Pacific
regi on can be made.

19. In Southeast Asia itself, it is time for ASEAN to con-
si der how the non- ASEAN st ates of the regi on can now be
brought into the regi onal mainstream The ZOPFAN Decl ar a-
tion of 1971 was an acceptance on the part of all nenber
states of ASEAN of certain basic principles of intra-
regional relations. The Declaration al so provided the guid-
ing principles for extra-regional interstate relations. The
Treaty of Amty and Cooperation of 1976 el aborated on these
principles and invited acceptance of themby others in the
regi on. Regionalismin Southeast Asia has to be brought to
a higher plane fromthe process of comuni cati on and consul -
tation to that of conscious and organi sed i nterdependence
between all the regional states. Just as ASEAN provides for



politico-econom c interdependence, | believe the rel evant
el ements of ZOPFAN and the Treaty of Amity and Cooperation
can provide the structured politico-security framework for
t hat organi sed i nterdependence between all Southeast Asian
st ates.

20. A rapid pace of econom c devel opnent requires an envi -
ronment of peace and security. For so |long as the Canbodi an
probl em remai ns unresolved, it will continue to affect the
peace and security of the region. Mich honest efforts have
been nmade to find a durable solution. Urgent matters on the
i nternational econom c agenda requires our full attention

A Canbodia continuing to be at war will not only mean unend-
ing msery and suffering for its people but also affect the
progress of the region.

21. At a time when regionalismis beginning to assune new

i nportance in international economc affairs, we cannot af-
ford to have the continuing division and the separation of
the I ndochina countries fromthe rest of South East Asia. A
Canbodia mred in perpetual turmoil while the other parts of
the region and the rest of the world passes themby is a
possi bl e scenario, but we wish to prevent that from happen-
ing. However, in order to enable themto integrate into the
regional life, Canbodians nmust first find peace anong them
selves. W are therefore much encouraged by the unani nbus

el ection of H's Royal H ghness Prince Sihanouk as the Presi-
dent of the Suprene National Council. W are confident un-
der his w se | eadership, the Canmbodi an parties would be able
to achieve national reconciliation and reach agreenent of a
conprehensive political settlenent.

22. There is no doubt that in the area of political and

di pl omati c cooperati on ASEAN has nade an international im
pact. But our perfornmance on the econom c front requires
substanti al upgrading. For nore than ten years now, ASEAN s
col l ective energy has been concentrated on finding a sol-
ution to the Canbodi an problem Wile we should continue to
persevere until a solution is found, it is tinmely to give
proper attention to economic matters. W need to refocus
our econom c cooperation, both internal and external, on
those crucial areas that really matter. There nust be new
initiatives and ideas to step up econom c cooperation, to
gi ve our economc front sufficient |everage, as well as to
consol i date and upgrade our present cooperation

23. Wil e ASEAN should not be a trading bloc and each ASEAN
country nmust remain free to trade with other nations, in-
creasing steps should be taken to increase regional inte-
gration. W should be bold enough to exam ne specific areas
where there can be greater regional integration, as for in-
stance intra-regional trade.

24. ASEAN s experience in the |ast world-w de econonic

sl owdown of 1985-1987 period was a painful one. But it was
a lesson well learnt. It is inperative that ASEAN pools its
resources and collectively create a conducive economc cli -



mate in the region for renewed and enhanced growth. An
ASEAN supported by econonmic strength will have a stronger
voice in international negotiations for fairer trade terns
wi th the devel oped countri es.

25. To-date our volune of intra-regional trade and invest-
ments remains snall. The volunme of intra-ASEAN trade re-
mains at a | ow 20 per cent of ASEAN s total trade despite an
i ncrease in the nunber of products under the ASEAN Preferen-
tial Trading Arrangenment. W cannot continue with the

pi ece-nmeal approach to trade |liberalisation anong oursel ves.
| support, therefore, the recent proposal nade by Prine

M ni ster Anand of Thailand that we work towards the estab-

i shment of an ASEAN Free Trade Area sonetime by the turn of
the century.

26. | see merit in establishing an ASEAN Free Trade Area

al t hough there are many structural factors that inhibit our
econom c integration, such as our different |evels of eco-
nom c devel opnent, our conpeting econom es, our |lack of in-
dustrial conplenentation and our frequently divergent
percepti ons of short and |ong-termbenefits both for the in-
di vidual nation and the region. | appreciate that these are
hard i ssues and harder still to make the choices. But make
themwe nust if ASEAN wi shes to be counted as an econom c
force in her own right.

27. Qur econom es, having registered some of the fastest
growmh rates in the Asia-Pacific region, will continue to
grow, perhaps at a slower rate in view of the poor interna-
tional economic climate. The future of the internationa
tradi ng system may be uncertain, but we are quite certain
that the ASEAN economies will grow fromstrength to
strength. Therefore, the factors which inhibit integration
will no |onger be so form dable or even relevant by the
first quarter of the 21st century. By then, the econonic

di sparity between ASEAN nenber states will have narrowed
consi derably, external and internal markets for ASEAN pro-
ducts woul d have expanded thus maki ng the probl em of conpet -
i ng econom es |ess rel evant.

28. Much as we need vision and foresight to chart the di-
rection for ASEAN s future growh, we need nore the courage
and collective will of all to set our objectives on course
and the achi evenent of these objectives within a tine frane.
We should set our mnds to achieve what is, after all, quite
possi bl e.

29. As a start and for which we are already doing, albeit
not in the pace that we should, there is the urgent need to
liberalise our trade substantially within the grouping.
Trade liberalisation will not only bring our econom c coop-
eration to a higher plane, it will also reinforce our trade
links with other countries and regions. W should
strengthen our political cooperation by econonic neans.
There is nuch roomto increase trade flows, to create a

| arger market for conplenmentary industrial ventures, to en-



courage greater private sector participation and to wi den as
wel |l as give nore inpetus to ASEAN i ndustrial joint ven-
tures.

30. Just as we ask our trading partners to heed our cal

for a fairer and equitable trade terns, we have to denon-
strate positive efforts of our own. | amquite certain that
a liberalised ASEAN trading area will be a source of
strength for us in the wider nultilateral trading environ-
nment .

31. When we advocate a nore econonically integrated ASEAN,
no one should mistake it as an idea to make ASEAN a tradi ng
bloc. Far fromit. The outward dependence and orientation

of our econonies nake it inmpossible for us to be self-

contai ned or inward-looking. It would be illogical for us

to abandon the multilateral trading system under whi ch ASEAN
econom es have prospered. Consistent with our dependence on
the open international trading systemand nultilateralism
ASEAN cannot but defend and seek to preserve them

32. Much has been said about the need to revanp the ASEAN
Secretariat. There is now consensus to restructure and
strengthen the Secretariat to enable it to step up
programmes for intra-regional as well as extra-regi onal eco-
nom c cooperation. But consensus nust readily be turned
into reality. It is in ASEAN s interest to be innovative,

to inprove its coordination and to accel erate the process of
deci sion-naking in the light of rapid changes in global eco-
nom c conditions. A strong and effective Secretariat is a
necessity to bring about changes in the methods and increase
in the substance of ASEAN econoni c cooperation. Your task
is to determ ne how best the ASEAN institutional nmachinery
and in particular the ASEAN Secretariat is to be inproved
bearing in mnd the requirenments of the Association in the
future.

33. A strong and effective ASEAN Secretariat will pave the
way towards maki ng ASEAN nore economically integrated. It

is therefore essential that we work towards nmaki ng ASEAN
nore viable and relevant in the next century. It wll
engender self-reliance and resilience, enabling ASEAN econo-
mes to sustain econom c dynam smand to wi thstand econom c
crises.

34. Wth the conviction that we are setting out on the
right course and with hope that you will conclude your de-
i berations on these pressing issues with speed and consen-
sus, | now have great pleasure to declare open the 24th
ASEAN M ni sterial Meeting.

Thank you.
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