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Ladi es and GCentl enen,

I am honoured to be given this opportunity to address
menbers of the Thai business conmunity and to share with

you some thoughts on the prospects for greater two-way trade
and econom c cooperation between Thail and and Ml aysi a.

2. Qur two nations have had a long history of trade dating

back to olden tinmes. Thailand s southern and Mal aysia's

northern states have a long trading rel ationship and for
centuries trade in spices, rice, gold, silver, tin and ot her
goods flourished. Today that trade has been taken over an d trans
thriving bilateral trade in a far w der range of products
amounting to US$2.46 billion in 1992. In the sane year

Mal aysia's exports to Thailand anpbunted to US$1.48 billion

while our inmports fromyour country was val ued at about US$1
billion.

Ladi es and GCentl enen,

3. Thailand, Malaysia and the rest of ASEAN lie at the

very hub of the Western Pacific R mwhich are now under goi ng
t renendous econom ¢ changes. The pace and nonentum of these
econom ¢ changes, will carry the countries in this area into
an era of unprecedented economc prosperity. In addition

the econonmic reforns taking place in the People's Republic
of China, as well as the reforns and reconstructi on process
in Vietnam and other countries in Indochina, are also likely
to bring forth tremendous economic progress in the region

As a result there will be nunerous new business and

i nvestment opp ortunities for all to seize and devel op

4. However, despite the phenonenal success of these
countries we need to be wary of the pressures exerted by the
i nternational econom c environment, nanely the geopolitica
power play of the devel oped west and their demands for
preconditions on trade, including Iinking trade to non-trade
i ssues, such as human and workers' rights, and the
environnent. All these can hanper the progress that
countries in the region are about to make. It is therefore

i mportant for us to be actively involved in deliberations at
the multilateral level to strengthen the rules and
disciplines of free trade. In this respect ASEAN has nade
its contributions felt in the Uruguay Round of Miltilatera
Trade tal ks.



5. Neverthel ess, while we pursue efforts towards greater

i beralisation of free trade to ensure that markets of the
rich North remain open, countries within the region and
within the South should al so open their markets and all ow
access for each other's goods. Liberalisation will renove
mar ket inefficiencies and pronpbte greater econonic
activities and ultimately bring growth and devel oprment to
our economes. It is for this reason that we in the region
shoul d strive for greater econom c cooperation by first

i beralising our own econoni es.

Ladi es and Centl enen,

6. Wthin the context of these devel opnents, both Thail and
and Mal aysi a can conpl ement each other in our quest for
greater economic growh and prosperity. W both have strong
and vi brant econom es. Qur peopl e have a penchant for
hardwork and are endowed with the necesssary skills. Both
our countries enjoy high rates of growth with yours at
double digit gromh in recent years and Mal aysia at seven to
ei ght percent per annum Qur two countries have al so seen a
vast transformation of our economc sectors,resulting in

a switch fromthe production of cormmopdities to the
producti on and export of manufactured goods.

7. Gven the above factors, there are certainly
opportunities for Thai and Ml aysi an busi nessnen to cone
together to jointly participate in industrial and other
econom cal ly feasible ventures for nutual benefit. It is
interesting to note that out of the total nunber of 61 Tha
i nvest ment projects approved in Ml aysia since 1980,

i nvol ving Thai equity of US$29.5 million and a total capita
i nvestment of US$82 million, about 40 industrial projects
are already operational. Undoubtedly the |evel of capita

i nvestment by Thai businesses in Malaysia is still |ow

and can be further increased given the closeness of our two
countries and the possibilities for project conplenentation
Apart from conpl ementati on ventures in ASEAN, the Northern
Gowmh Triangle that is being proposed al so provides an
opportunity for both the countries as well as our ASEAN

nei ghbour Indonesia to participate. Thailand for exanple is
renowned for her agro-based industries, |ight industrial
consumer products, animal husbandry as well as in other
sectors. In other areas, there are avenues for both Thai and
Mal aysi an busi ness counterparts to collaborate in a w de
range of activities, such as cross-border manufacturing, raw
mat eri al s processing, |ight engineering and nanufacturing,
wi th ASEAN and the gl obal narkets as their targets.

8. Mal aysia and Thail and each has a thriving tourism

i ndustry, a buoyant industrial econony and an ongoi ng

nati onwi de i nfrastructural progranme to upgrade
conmuni cati ons, roads, bridges and other industrial support
facilities. These provide additional avenues for
cooperation. | would like therefore to extend this open
invitation to the Thai business conmmunity to work jointly
with their Ml aysian counterparts, sone of whom are here



today with ne,to explore the synergistic possibilities that
joint econom c ventures present.

9. The recent inplenmentation of the Conmon Effective
Preferential Tariff by ASEAN to create an ASEAN Free Trade
Area by the year 2008 shoul d provide Thai and Ml aysi an
busi nessnmen the extra inpetus to venture into new areas
where we have the conpetitive edge. The proposed ASEAN Free
Trade A rea will beconme a reality within a projected
time-frame of 15 years and towards this end I woul d hope
that all ASEAN nmenber countries woul d undertake an

accel erated programe of across-the-board tariff cuts to
make t he ASEAN regi on an even nore conpetitive and truly
'Free Market' where nunerous opportunities prevail

10. Qur commitnent to free trade and to market

i beralisation has al ways underlined our econom c growh and
progress in ASEAN. We nust continue to adopt strategies and
approaches that will enhance trade and i nvestment within
ASEAN as wel |l as strengthen inter-regional cooperation. The
consensus that was reached in Singapore on the East Asia
Economi ¢ Caucus wi |l enable ASEAN to pursue consultations

wi th other East Asian econom es towards the expansion of

i ntra-regional econom es and the pronotion of an open and
free global trading system

11. As an ongoi ng exerci se, ASEAN and ot her East Asian
economni es can focus on our own contribution towards
substantial and bal anced results of the Uruguay Round of
Multi lateral Trade negotiations. W can al so enbark on an
investnment initiative in East Asia taking cogni sance of

i beralisation neasures undertaken by regional econonmies, in
addition to benefitting fromforeign direct investnment from
the rest of the world given the favourabl e econonic

envi ronnent of the regi on. ASEAN s own ASEAN I ndustri al

Joint Venture (AIJV) progranmes should be enhanced to ensure
greater participation of East Asian investors. ASEAN

i nvestors can also strike strategic alliances with others in
the econonmic activities of regional econom es that are
under goi ng econonmic refornms in order to integrate thensel ves
with the international econom c system

12. The recipe for econom c success in ASEAN will be for
menber countries to jointly come together to bring down
tariff barriers and to develop their resource-based
industries, as well as to strive for growh on the back of
t he current buoyant econonic environment.

Ladi es and Centl enen,

13. Let us not allow these opportunities to slip by.

Toget her Thail and and Mal aysi a can scal e greater economc
hei ghts by taking that great step forward by investing in
joint industrial cooperative projects and ot her business
propositions for nutual benefit.

14. On this note, | wi sh you every success in your business
endeavours.
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