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Di sti ngui shed CGuests;
Ladi es and CGentl enen,

I would like to thank Credit Lyonnais Securities

(Mal aysia) Sdn. Bhd., the organiser of this function, for
inviting me to this gathering and to officiate this
'roadshow which basically attenpts to pronote a better
under st andi ng of the stock market in Kuala Lunmpur. It is
i ndeed a pleasure for me to be anong fund managers and
potential investors here in New York.

2. As you may have noticed, the concentration of interest
anong investors today is in the Asia-Pacific region, and it
is not without justification. Economic performance in Asia
is expected to remain vibrant in 1993 and 1994, largely
driven by the major econonmies in the Pacific Basin. Asia's
growmh will be maintained at 6.7 percent and 6.6 percent for
1993 and 1994 respectively.

3. Wiile the world's economy, on the whole is estinmated by
the International Monetary Fund (IMF) to grow by two to
three percent in 1994, the industrialised countries are
expected to grow at 1.7 percent for 1993. The United States
is expected to grow by 2.2 percent in 1993 and 3.4 percent
in 1994. Qutput for Japan is anticipated to increase by 3.5
percent in 1994, and a recovery is not seen in the European
Conmmunity countries until 1994. The OECD sem -annual report
expects the EC countries to contract by 0.4 percent in 1993
with a small rebound of 1.8 percent in 1994. The | M-, which
is slightly nore optimstic, forecasts a growth rate of 0.1
percent in 1993 and 2.2 percent in 1994. That is the gl oba
scenario in ternms of econom c growh and prospects in the
com ng years.
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4. For Mal aysia, however, the year 1993 is set to
represent the seventh consecutive year of sustained rapid
growm h. Since the recovery in real GDP growh to 5.4
percent in 1987, the econony has enjoyed an average growth
of 8.5 percent between 1988 to 1993.

5. Gowh in 1993-1994 is expected to be maintained at a
creditable rate of around eight percent, in line with the



expectations for sone recovery in the pressures arising from
t he boom ng econony since 1987. There are indications that
price stability will be maintained over the nediumterm
Still, growth constraints will remain the biggest threat

that could adversely affect growmh potentials.

6. Latest indicators showed that the Ml aysian econony
strengt hened significantly in the second quarter of 1993.
Gowth in real GP terns accelerated to an annual rate of
10. 4 percent, conmpared with 7.6 percent in the first quarter
and 9.6 percent in the corresponding quarter of 1992.

7. The stronger-than-expected growh for the second
quarter could be attributed to a revival in agricultura
production, as well as a surge in the manufacturing sector
At the same time, activity in the construction as well as
services, particularly financial services sector, has al so
pi cked up significantly.

8. On the demand side, various indicators on private
consunption and investnent pointed to sone inprovenent in
private sector demand during the quarter under review Bank
| endi ng for personal consunption, for exanple, increased to
9.6 percent during the second quarter, conpared with 7.6
percent in the previous quarter. At the same tine, inports
of consunption goods rose significantly by 7.4 percent in
April and May. It was a negative 0.5 percent in the

previ ous quarter.

9. On the investnent front, although |atest Ml aysian

I ndustrial Devel opnent Authority or M DA figures showed that
i nvest ment applications and approval s remai ned noderat e,
other private investnent indicators suggest prom sing signs
of inprovement in investor sentiment. Bank | ending for the
broad property sector grew by 15.4 percent during the second
quarter, conpared with 12 percent in the previous quarter

10. Malaysia's rate of inflation for the first half-year
was down to 3.9 percent, as against 4.7 percent in 1992.

11. Gowth in 1993 and to a | esser degree in 1994, will be
dependent on the external sector. Qur nmacro-economc
policies will continue to be geared towards the

i ndustrialisation and noderni sati on of the econony, and the
effective inplenmentation of a nmarket-oriented and

out war d- | ooki ng econom ¢ system

12. Al'though growth constraints will continue to pose a
chal l enge to Malaysia's policy-making in the years ahead,

i ndi cations are that the econony is heading for a period of
consol i dati on and conti nued grow h.

13. Conscious of the need to counter inflationary trends,
whi ch usual |y acconpany high growh rates, the Ml aysian
Governnent has set out to limt the rate of inflation to
acceptabl e |l evel s. Various neasures have been taken and
there appears to be tangible results. Al though in 1992



inflation rose fromfour percent to 4.7 percent, it has now
conme down to 3.9 percent. As you can appreciate, price
stability will not only help costing but will also reduce
uncertainties in the market. | believe Ml aysi an conpani es
are benefiting fromit.
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14. The breakdown of the Eastern bloc has resulted in the
retreat of command econom es. Everywhere narket econony is
bei ng espoused. In Asia we see Conmuni st countries |ike

Vi et nam and China switching to the market econony and
opening up for foreign investnents. The Eastern European
countries are also attracting foreign capital. In North
America the formati on of NAFTA has made Mexico particularly
attractive to Anerican investors. Cearly Ml aysia faces
much nore conpetition in attracting foreign capital than
before the end of the Cold War.

15. As a small player in the global arena, Malaysia wll
continue to nake itself nore conpetitive so as to be able to
wi t hstand protectionist barriers set up by our conpetitors.

16. Along with naking conpetitiveness a way of life for

Mal aysi ans, we now accept the need for openness,
liberalisation and free conpetition. W have, | think
adjusted quite well. As a result we have been able to nake
the switch frombeing the world' s biggest producer of tin
and rubber to being the world' s biggest producer of room
air-conditioners and mcrochi ps. Today 69 percent of our
exports is made up of manufactured goods. W are, despite
havi ng a popul ation of only 18 mllion, the 16th bi ggest
trading nation in the world.

17. Initially much of Malaysia's growh is due to foreign
i nvestnments. In the manufacturing sector especially, there
was not nuch Ml aysian participation

18. This picture has change quite a lot of late.

More and nore | arge Mal aysi an conpani es are naking an i npact
on the econony and contributing towards growth. Sonme have
gone into sophisticated manufacturing and are exporting

t heir products.

19. As a result of a well-planned privatisation programe,
many new and very big utility conpani es have appear ed.

These privati sed conpani es have been al nost uniformy
successful and profitable. The privatisation of the

Tel econs Departnent, for exanple, has resulted not only in a
very big tel ecomuni cati on conpany energi ng but very

noti ceabl e i nprovenent in tel ecomunication efficiency.

From 800,000 lines in the first year of privatisation

Mal aysi a now has well over 2,000,000 lines. Al the I atest
in telecommunication facilities are avail abl e.

20. In addition, there are now a nunber of new Ml aysi an
conpani es participating either in servicing or manufacturing
of tel ecommuni cati on equi prments.



21. Privatised conpani es now i nclude private power
generation, airports, ports, railways, aircraft servicing,
airlines, shipping and a host of others.

22. Most of these conpanies are listed on the Kuala Lunpur
St ock Exchange (KLSE). They, along with other Ml aysian
conpani es, are doing rather well. They are profitable and
are expandi ng and diversifying rapidly.

23. As a result we have one of the biggest and nost active
stock markets in South East Asia. The volunme traded can be
actual ly bigger than in New York. The KLSE people will be
able to tell you nore about their performance.

24. The scope of industrialisation in Malaysia is not yet
exhausted. To insulate the country fromdeterioration in

the world markets, the CGovernnment has refocused on growth of
the donestic market. True, the small popul ati on does not
present a big enough market to bal ance possible shrinkage in
the world market. But as the per capita income is stil

low, the roomfor growth is available. It would therefore

be possible to reduce some of the dependence on foreign

i nvestnments and trade. Already Ml aysi an conpani es are
growing in size and in nunbers, and their bal ance sheets are
very attractive. The Government will continue to help
facilitate their growth with judicious support.

25. The greatest assets of Malaysia are its politica
stability and consistency of Governnent policies. These are
commodi ti es nost val ued by the business comunity. A
climate of uncertainty is never good for business. Even
when conditions are not too favourable, provided they are
consi stent, businessnen can al ways see their way through
But in Mal aysia we are not just consistent but we go out of
our way to create a favourable climate as well.

26. If we think that Malaysia will continue to grow and

t hat Mal aysi an conpanies will continue to prosper, | don't
think we are being too optim stic. W have good grounds and
past records and we hope you will cone and share our
optim sm and our prosperity.
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27. | now have pleasure in officiating this roadshow, a
stock exchange programe ai ned at pronoting the stock market
i n Kual a Lunpur.
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