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TI ME

It is pleasure for me to be here today to witness the
signing cerenmony of a joint-venture between Hyundai Mot or
Conmpany of South Korea and Industri Qonotif Konersial (M
Sdn Bhd (1 NOKQM) .

2. W have | ooked East for a long tinme now and after
nunerous trade pronotion efforts in Korea by the Government,
a smal|l nunber of Korean investors have cone to this
country. The bi gger organisations have cone to bid for
contracts and in sonme instances we have supported themonly
to see them depart on conpletion of these projects. The

i nvol venent of Korean businesses in Ml aysia so far has been
small in conparison to, say Japan, the United Ki nhgdom

Tai wan and so on and even then, it is sonmewhat tentative.
must say that the bilateral interaction in investnents

bet ween Korea and Mal aysi a has been rat her disappointing.

3. This nmakes today's event rather special. W wll

wi tness a cerenmony that will mark the comm tnent of one of
the | argest 'chaebols' in South Korea to invest and provide
techni cal know how to | ocal Ml aysian partners. This is
testinmony to the fact that the investnent climate in this
country is now better understood in Korea. | hope this
represents the fore-runner to further investnents by the big
' chaebol s' .

4. | particularly like to wel cone the Chairman of the
Hyundai Busi ness Group, M Chung Se Yung to our country.
amsure he will find Malaysia not only hospitable but also a
good profit centre for investnents.

5. | understand that you and your brothers, from hunble
begi nnings of a small notor car repair shop in 1947, have

| ed the Hyundai Group to become the gi ant congl onerate that
it is today, with a turnover of US$55 billion in the |ast
financial period. | would like to point out that your
turnover is nore than half of Malaysia's total trade in
1992.

6. We, Ml aysi ans, have a strong and big heart, big
determ nation, big aspirations, pragmatic ideas and highly
sensitive to business needs. W want to learn fromyou and



aspire one day to be a progressive industrial society. W
bel i eve we can achieve this through neani ngful and sincere
partnership. Qther countries which have done so have found
that the ensuing Ml aysi an prosperity creates a good narket
for their exports. Simlarly, Malaysia is now investing in
ot her devel opi ng economi es in the hope that when these
countries prosper, two-way trade will follow

7. The days of screw driver and spot weld assenbly of
vehi cl es, which have been around in this country for nore
than 30 years are al nost over. They were useful for job
creation but they carry a high cost for Ml aysian consuners
and do not contribute towards technol ogy upgradi ng or true
i ndustrialisation. Wth alnost full enploynment now we need
to use our workforce in a nore productive way.

8. W have now enough expertise in this area of elenentary
manuf acturing. W& do not need nore of the sane. |

therefore would like to see this new partnership generate
new | evel s of technol ogy as yet unavail able in Ml aysi a.
Towards this end, | am pleased to note Hyundai's plan to set
up a gear manufacturing facility that will eventually |ead
to the I ocal manufacture of the conplete transm ssion, not
only for the passenger and commercial vehicles industry, but
later for the notorcycle market as well. This venture will
be undertaken by Perwaja and ot her Ml aysian partners in
Qurun. It represents yet another downstream activity for

our steel industry.

9. The Proton project has spawned a vi abl e conponent

i ndustry that is now seeing vol unes that nake them nore
conpetitive than ever before. Wth the advent of the

Mal aysi an m ni-car project and this national conmerci al
vehicl e project, the volunme of notor vehicles produced in
this country will be sufficiently big to justify investnents
in the nore expensive conmponents. Wth this, Malaysia can
aspire to becone a centre for conponent manufacture for

not or vehicles and ot her notors.

10. In order for Malaysian and foreign industrialists to
benefit nmore fromthis expansion of the notor industry, |
woul d urge you to further assist these small conponent

manuf acturers in devel opment work and R&D as this represents
t he single nost dependabl e guarantee for quality and
conpetitiveness over the long haul for your end product.

11. Malaysia with its consistent and sustai ned grow h,
recogni ses the need to produce its own conmercial vehicles.
The demand for these has continued to increase year after
year, and inport prices for CKDs for these vehicles continue
to increase, bringing in its wake inported inflation. The
transport industry is one of the sectors the Governnent is
payi ng close attention to in order to check inflation. So
it is very tinely that we comence work to produce our own
Mal aysi an national commrercial vehicle so that we will be
able to offer the Malaysian public a quality comerci al
vehicle at a fair price. Indeed if the vehicle is of good



quality and conpetitively priced it should al so be exported,
t hus addi ng yet another step in naking Ml aysia a notor
vehi cl e manufacturing centre.

12. | would like to congratul ate the parties concerned for
putting together this project, and I amsure we all [|ook
forward to the |aunching day.
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