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TI ME
First of all, I would like to thank PBEC for inviting
me to speak before you today. | value this opportunity

because I know who really are the nobst inportant actors in
the maki ng of the future of the Pacific.

2. It is not the great |eaders of the Pacific who are the
nost inportant builders of the Pacific community that is yet
to be. It is not the officials and bureaucrats who w ||
build the Pacific community of cooperative peace and
prosperity that | hope will flourish in the twenty-first
century.

3. It is not the great intellects and the powerful nedia
that will construct the Pax Pacifica that will be worthy of
the aspirations of the peoples of the Pacific. Most
certainly, all will have to rise to the challenge. At sone
point or other, all will have to play the nost critical of
rol es.

4. Yet, right or wong, it is sinply ny view that

the nost inportant sustained builders of the Pacific
community that nust be built in the days, weeks, years and
decades ahead will be the workers, nanagers and
entrepreneurs of the business comunities of the countries
of the Pacific rim

5. I do not say this because | am speaki ng before so many
captains of industry and comerce of this vast region
before so many of the business | eaders of the Pacific.
have repeatedly stressed this point at neetings of
governnment | eaders and at other neetings where such a view
is often regarded as heretical. | mght as well repeat it
bef ore an audi ence which nmust regard such a view as nerely
obvi ous.

6. | amsure we can all agree that peace and stability are
essential pre-requisites for the Pacific Age. Wthout peace
and without stability, all the basic assunptions on progress
have to go back to the drawing board. Fortunately for us in
the Pacific, not perhaps for 150 years has the strategic
envi ronnent been so conducive for peace and stability. In so
many parts of the Pacific, peace and stability have already



br oken out or are being strengthened.

7. 1| amfully aware of the awesone conflict potential in

t he Korean peninsula that could change the entire strategic
picture and future of the Pacific. I know of the possibility
of the division of Canada. | amaware of the issues in

Mexi co and sone of the internal security concerns in north
and central America. But | amvery confident that China
will not break up, that the Japanese are not going to | ose
their senses and there will be no violent maritinme conflict
in the region.

8. Al these and other security issues that will be thrown
up in the course of time can be dealt with the old m nd-set
of confrontation, power and deterrence, which can never
create a warm and cooperative peace, which can only
guarantee the rigidifying of a status quo and the vicious
circle of enmty, armanent, suspicion and hatred. To be
sure, there are circunstances under which there is no better
choice. But the Pacific of today and tomorrow is a Pacific
of better choices.

9. There are now trenendous opportunities to go by a
different path, to cooperate with those with whom one

di sagrees, with whom one has yet to cone to an agreemnent.
There are so many opportunities to work with those whose
perspectives and interests differ fromone's own yet
presents possibilities of harnonisation, or at worst an
agreenment to agree to disagree wthout being disagreeable.
This is the path of cooperative security, of trying to get

al ong, of trying to understand one's adversary and the
security concerns of others, of trying to accommpdate and to
enbrace, to strengthen acquai ntanceships, to build the bonds
of friendship.

10. It is a central paradox of peace-making that true peace
is best made when there is peace. It is too |ate when the
cl ouds of conflict have begun to gather. Now and in the
years ahead, to ensure the Pacific Era that we want to see,
we nust together work intimately and diligently to build a
Paci fic Peace worthy of the name of the ocean which washes
all our shores.

11. It also seens sonmewhat obvious that we should build not
only a community of cooperative peace but al so nmutua
prosperity. | believe there are at least two pillars for
such an endeavour which should be stressed at this point in
time.

12. The first is to ensure a Pacific market system which
unl eashes the ferocious force of enterprise and catal yses
all the synergistic potential of the Pacific. The second is
to ensure the devel opment of a Pacific econom c system
firmy wedded to open regionalism

13. W have seen the bankruptcy of the central conmand
econommy. On the other hand, we have seen what can be done
when markets are opened and |iberated and when goods and



services are freed to respond to the comands of the

mar ket pl ace rather than the specific targets and dictates of
bureaucrats, planners and politicians. W have seen what

Chi na has been able to achi eve, what Vietnam has been able
to acconmplish. W should seek the further opening of the
transiti on econom es and the wedding of all our economes to
t he mar ket system

14. VWhat makes sense within the context of the donestic
econony makes sense also within the international and

Paci fic econony. The conmand econony makes nonsense in
terns of donestic economcs. It nakes nonsense in terns of
the international econony.

15. Qur Pacific Era nust also be built upon the firm
foundation of a liberalising Pacific economc systemthat is
fast reducing the obstacles to the flow of goods and
services. | believe that we owe it to the world and to
ourselves to al so proceed on the basis of |owering the
obstacl es to businesses |ocated outside the Pacific rim A
mercantilist Pacific makes as much sense as a nercantili st
Canada or a nercantilist Japan or a nmercantilist United

St at es.

16. However nmacho we are on the Pacific, we nust never
forget the global comunity. | believe we nust escape the
trap that has been a source of weakness in Western Europe.

It is very difficult to find Europeans who believe that they
are incredibly Euro-centric. At the sane tine, | am
confident nmost of you will agree with ne when | say that it
is difficult to find Europeans who are not in fact, whether
they know it or not, incredibly Euro-centric.

17. W of the Pacific nmust never forget our global frane of
reference and our gl obal frane of operations. The Pacific
communi ty which we should seek to build nust not be

i nward-oriented and discrimnatory towards the rest of the
world. W would be foolish if we of the Pacific get
together in order to circle our wagons, to raise the

barri cades and to keep everyone el se out. Qur Pacific
community must be open to the world, to the exports and the
i nvestments, technol ogy and conprehensi ve econonic
penetration of the rest of the world.

18. Even as we nust be comritted to open gl obalismat the
gl obal level, and to open super-regionalismat the Pacific
| evel, we nust be conmmtted to open regionalismin all the
various regional schenes upon which we enbark. The North
American Free Trade Area (NAFTA) and the free trade area
bet ween Australia and New Zeal and (ANZCERTA) must all seek
to reduce the barriers to external economies as well as
reducing the barriers to the participating nenber states.
The sane nust hold for whatever is tried in East Asia. Any
East Asian schene for economi c cooperation, including the
EAEC, which has been the victimof so nuch deliberate

m si nformati on, must be wedded to this idea of open

regi onal i sm



19. | have so far outlined what | nmean by " cooperative
peace' and "cooperative nutual prosperity'. Let ne try to
clarify what | nean by the term a true Pacific Comunity'.
20. | believe that the true Pacific conmunity that has to
be patiently built nmust be robust, nmust be infused by
friendship and a sense of comunity. It nust be egalitarian
and denocratic. And it nust be beneficial to all of the
menbers of our Pacific famly

21. It nust be a comunity that will endure, not a Pacific
construct founded on a transient passion or a tenporary
associ ati on of conveni ence that m ght be here today and gone
t onor r ow.

22. W shoul d understand, indeed wel cone, the enthusiasm of
t hose who have just discovered the Pacific. But the

buil ding of such a true Pacific community is not a task to
whi ch we should cone with wi de-eyed romanticism idealismor
i npatience. There is little roomfor romantici smand every
reason for being realistic, for exploiting pragmatismto its
fullest potential. Qur idealismnust be without illusion
There is need for a constructive inpatience but an even
greater need for sobriety and the stam na of the

| ong- di stance runner

23. W nust be prepared for a journey of a thousand mles.
Not because there is virtue in long journeys, but because
the journey towards a true Pacific community nust of
necessity be long. This is unfortunate. But that is the
way that it is.

24. Second, what we nust build, | believe, is a

rel ati onshi p between us based on a sense of conmunity,
within a famly or a group of friends".

25. Atrue Pacific community, a Pacific village or famly
or group of friends will need to be founded on know edge,
famliarity, understandi ng, enpathy, nutual regard and
mut ual respect.

as

26. Let us face the facts squarely. Many of us around this
Pacific rimare as strangers, whose acquai ntanceship wth
each other can be neasured in terns of nonths rather than
years. Many of us hardly know each other, are hardly
famlar with each other. It can be no surprise that there
are enornous gaps i n understandi ng. Indeed, in basic

know edge.

27. At present there appears to be a gross inbal ance not
only in know edge but also with regard to nmutual respect.
One is sonetinmes tenpted to think that those who know | east
about others are the nost likely to tell them what they
shoul d be doing with regard to the running of their present
and the making of their future.

28. My advocacy of egalitarianismand denocracy is not an
attenpt to fly in the face of reality. Inlife, sonme wll



al ways be nore equal than others. Chile is not Canada.
Canada is not China. Hong Kong is not Japan. And Japan is
not the United States. Even within the famly, we know t hat
there are ol der brothers and sisters. But the play of power
and size and | eadership should take place within a roughly
egalitarian framework. Although the different shades of
grey will be there, we all know when sonmething is definitely
non-egal i tari an and when sonmething is clearly egalitarian
VWhat ever may have been the record of the past, in the
future, we cannot nove forward, a true Pacific comunity
cannot be built, on the basis of hegenony and i nperi al
conmand.

29. W are also deeply conmitted to the building of a
Pacific conmunity that is denocratic and consensual and that
operates on the basis of denocratic and consensua
principles. W all know how frustrating denocracy can be.
But it is the best formso far devised for the governance of
society. This is as true for the governance of a civilised
community of states, as it is true for the governance of a
civilised conmunity of citizens.

30. W all know how infuriatingly difficult it is to get a
consensus, especially when so many from so many different
backgrounds, perspectives and interests are invol ved. But
what is the alternative? To pretend agreenent when there is
none? To go through the notions of adopting the finest
formulation of words, with no intent to see themthrough and
to honour themin the spirit as well as in the letter? To
sign agreenents and to nount the nost intense search for

| oophol es even before the ink is dry? What is the
alternative to building a community through consensus? To
bul | doze? To bl udgeon? To bully? You can | egislate for

some things. But you cannot |legislate for a neeting of the
m nds, for a feeling of synpathy and affection between
friends and the bonds that bind a famly together. A true
Pacific conmunity can only be built through the deepening
and wi deni ng of consensus over a large range of shared ends
and shared perceptions on the neans.

31. Most obviously, it is extremely inportant for

all who are involved in the Pacific process of community
building to feel that they are benefitting, that they are
getting sonet hing they woul d ot herwi se not get.

32. There are those who believe in historical inevitability
-- and the historical inevitability of the Pacific as the
future economc centre of gravity of the world. | believe
that things are inevitable only if we make them so.

33. Qur "Pacific Era" will be stillborn if we quarrel and
fight amongst ourselves, if we divide the Pacific, if we
create discrimnatory trading blocs, if we draw a |ine down
the Pacific, if we are unwilling to extend to each other the
normal rules and regulations -- |ike Mdst Favoured Nation
(MFN) -- that are the norns between tradi ng econom es.



34. | amsure you will also agree that a “Pacific Era
cannot be sustained if we do not play fair, if we do not
open nore fully to each other, if we do not further

i beralise our econonies.

35. | amsure you will also agree that a "Pacific Era' wll
not be fostered if we do not engage fully all the dynamc
possibilities of working together; if we do not exploit al
the synergistic opportunities afforded by the fact that each
of us have different strengths and conparati ve advant ages.

36. Qbviously, Governments have a major role to play. But

| do not believe that in the forseeable future Covernnents
have all that great a role to play. The Almghty help us if
we were to create the Pacific anal ogue of the “Eurocrats
who have played such an interventionist role in Europe.

37. To try to build a Pacific comunity along the |lines of
t he European Community woul d be extrenely disruptive and
damaging to the long termbuilding of a Pacific comunity.
The conditions are not there. It would be disastrous.

38. Instead of a ton of |egal docunents, a phal anx of
bureaucracy forcing the pace of integration; instead of an
artificially forced process, what CGovernnents should do is
nmerely establish the framework within which peopl e-to-people
contact can flourish, the anmbience and franework within

whi ch entrepreneurs can go about their daily business of
profiting from Pacific dynam sm thereby building the

rel ati onshi ps of investnent, trade and conprehensive
econom ¢ i nterdependence which are the brick, the steel and
t he cenent of our enbryonic Pacific conmunity.

39. Let ne therefore end as | began, by stressing

the inmportance and the role of the private sector. You, |adies
and gentlenmen are the nost inportant buil ders.

40. Prosper fromthe Pacific. Prosper with the Pacific.

Build the web of mutual regard, interdependence and comon
interest that will withstand the test of tine. No nore

solid foundation can be found for the making of a Pacific

Era that hopefully will span and go beyond the twenty-first
century.
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