SPEECH BY: DATO SERI DR MAHATHI R BI N MOHAMAD
( PRIME M NI STER )

EVENT: THE JO NT BUSI NESSMEN MEETI NG | N LAGS
VENUE: LAGCS
DATE: 17 APR 1994

TI ME

Di sti ngui shed CGuests;
Ladi es and CGentl enen,

I am happy to be here today to have the opportunity to
address this distingui shed gathering of Laotian business and
i ndustry leaders. | commend the organisers for the
initiative to hold this function in order to bring together

I i ke- mi nded busi ness | eaders of our two countries to discuss
i ssues of conmon concern and interest so as to further
strengt hen bil ateral cooperation

2. Although Ml aysi an conpani es have invested in | ogging,
road construction and hotel renovation, the value of the
i nvestnents is not substantial. The value of our bilatera

trade is snall. Total trade only anmbunted to US$1.0 million
in 1993.
3. However, | am confident that there is significant

potential to expand the scope of our cooperation based on
positive factors which can contribute to the devel opnent of
a conduci ve environnment for the pronotion of business.

4. The current |ow | evel of econom c cooperation

is attributed, among other things, to the narrow range of
products currently being traded and the |lack of contacts and
i nformati on concerning the market opportunities. Yet, we
know t hat i mmense opportunities exist for business deals for
the private sectors of both countries, especially in trade,

i nvestments, and services.

5. It iswith this in mnd that | have brought with nme a
trade and i nvestnent del egati on conprising | eading Ml aysi an
busi nessmen and entrepreneurs to establish contacts and to
interact with their counterparts here.

6. | amcertain that arising fromthese discussions, the
busi ness comunities of both countries can identify areas of
mutual interests in diverse econom c sectors for joint

i nvestments.



7. Malaysia is an inportant market for inports. In 1993,
total inports ampunted to US$45 billion. According to the
GATT 1993 International Trade Report, Ml aysia was the 19th
| argest inmport market in the world. Gven the rapid pace of
econom c growth, liberal inport policies and the increasing
af fl uence of the popul ation, the Ml aysian market is
expected to grow in inportance for products fromforeign
suppliers.

8. Therefore, market prospects for Laotian products are
good, particularly for agricultural products, primary
commodities and internedi ate products. In this regard,

wi sh to invite your exporters to come to Malaysia to see for
yoursel ves the vast opportunities available for your
products and to strengthen contacts with our buyers. Qur
busi ness community will be prepared I amsure to give their
full cooperation to Laotian suppliers |ooking for a market
for their products.

Ladi es and CGentl enen,

9. In return, Ml aysia can offer a wi de range of
manuf act ured products at conpetitive prices. These incl ude
processed food, consumer products, building materials, etc.
In 1993, Mal aysi a exported manufactured goods val ued at US$
34 billion. This accounted for 73 per cent of tota

exports. Many of these products have market potential in
Laos.

10. In foreign relations, Ml aysia accords nmuch inportance
to strengthening |inkages with the countries of the South.
Mal aysi a has acquired experience and know edge in the
managenent and devel opnent of its econony. W shoul d have
some expertise to share with Laos in its efforts towards
econom ¢ devel oprent .

11. In addition, Malaysian conpani es have the experience
and the know how to participate actively in the devel opnent
of the Laotian mining, tinber extraction, plantation
managenent, downstream processing of agricultural and

m neral and natural resource sectors and in the services

i ndustry such as finance, engineering consultancy,
construction, devel opnent of infrastructure and
tourismrelated projects. Qur conpani es have a good
performance record with their operations in many South
countries. | amsure that these conpani es can nake positive
contributions towards the devel opnent of Laos.

12. 1 ampleased to note that some Ml aysi an conpani es are
al ready operating in Laos on a joint venture basis. Such

col l aborative efforts, albeit at a nodest level, is a step
inthe right direction to enhance trade and econonic

relati ons between our two countries. | amconfident that

Mal aysi an conpanies will intensify their participation in
the Laotian econony as they wi den their contacts, establish
better understanding of the opportunities avail able and gain



nore confidence through their exposure and experience.
Ladi es and Centl enen,

13. To facilitate cooperation with Laos, the CGovernnent of
both countries have put in place the necessary framework
agreements for conmercial relations. They include:

- I nvestment Guarant ee Agreenent,

- Econonmic, Scientific and Techni cal Cooperation

Agr eenent; and

- Air Services Agreenent.

Qur two Governnments will continue to strengthen the existing
institutional arrangenents, where necessary, to give
confidence to the private sector to undertake business on a
sust ai ned basi s.

14. Mal aysia has an open econony in which foreign trade and
i nvestments assunme an inportant role. Malaysia is therefore
committed to an open and |iberal global trading system which
woul d help to pronote international trade. Apart fromits
commitment to the multilateral trading system Malaysia
recogni ses the inportance of regi onal cooperation to pronote
growm h and help to reinforce the nultilateral trading
system

15. Malaysia is a nenber of ASEAN and participates actively
inall its programmes. ASEAN is committed to establishing
the ASEAN Free Trade Area (AFTA), a market of 320 mllion
peopl e, by the year 2008. The mechanismto achi eve AFTA is
the CEPT (Common Effective Preferential Tariff) under which
the tariff level will be reduced progressively to between
zero and five per cent within a fixed tinmefranme begi nning
from January this year.

16. AFTA will be an inportant mechanismto expand
intra-regional trade and stinulate rapid economc

devel opnent in nmenber countries. In the process, new
opportunities will be created for the business community
within and outside the region. In this regard, there are
certainly areas for cooperation between Laotian

and Mal aysi an busi nessnen wi shing to take advantage of these
opportunities.

17. The steady high growth rates regi stered by ASEAN in the
past are also matched by those achi eved by many of the
dynam c econom es of East Asia. In addition to ASEAN, East
Asi a has evolved into a vibrant manufacturing and comerci al
area. This has benefitted regional trade and investnent
flows thereby reinforcing further the interdependence of the
East Asi an econoni es.

18. The intensification of cooperation within East Asia
woul d help to stimulate production, trade and other rel ated
economi c activities. Towards this end, ASEAN and the East
Asi a Econom c Caucus or EAEC are relevant to Laotian
econom c interests considering that it is a menber of

Sout heast Asia and devel opnments in the region woul d have



stinulative effects on its econony. As the econony of Laos
develops, | amcertain that her |inkages with the economni es
of ASEAN and East Asia will strengthen and her contributions
to the devel opnent of the region will increase.

19. The visit of ny delegation here today is ained at
enhancing bilateral ties. Wth the support given by the
government of both countries to this effort, | am confident
t hat our businessnmen will succeed in forgi ng new busi ness
ties to intensify current bilateral econom c cooperation
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