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TI ME

| am pleased to be given this op portunity to address

di stingui shed nenbers of the Turkish business and industri al
community. | commend the organisersfor the initiative to
hold this function which has brought together the business
comunities of our two countries to discuss and share views
on issues of common interest in order to strengthen trade
and econom c rel ati ons between Turkey and Ml aysi a.

2. The neeting here today is opportune and marks an

i nportant step towards cl oser relationship between Turkey
and Mal aysia. Ties between our two countries have al ways
remai ned close and cordial. This can be attributed to our
common stand in the various fora such as the United Nations
and the Organisation of Islamc Conference (OC).

3. Although we have established goo d trade |inks, there
is still alot nore to | earn about each other's business
communities. Qur visit here should facilitate greater flow
of trade between our two countries.

4. The vol une of rade between Turkey and Ml aysi a has
progressively

i ncreased fromUS$100 million in 1989 to US$188 nillion in
1993. However, bilateral trade is still small accounting
for I ess than one percent of our external trade. Trade

bet ween our two countries is also confined to a narrow range
of products conprising mainly palmoil, natural rubber and
cocoa from Mal aysia and iron and steel ingots and bars,
veget abl es, electric power machi nes and apparatus, cenent
and fabrics from Turkey. This situation could be attributed
to the lack of direct contacts between the businessnmen of
Turkey and Mal aysia as well as limted information
concerni ng products and market opportunities that exist in
our two countries.

5. Many devel opi ng countries and newl y emergi ng economi es
over the | ast couple of years have taken bold steps towards
market |iberalisation and deregulation. | am sure that
Turkey too has undertaken liberalisation and deregul ation
measures to reinvigorate its econony. Turkey has al so taken
steps to privatise its enterprises. Ml aysia too has
undertaken sinilar measures which have resulted in greater
trade and investnent flows into the country, helping to
boost technol ogi cal devel opnment as well as inprove



efficiency and productivity levels. The liberalisation and
deregul ati on measur es undertaken by devel opi ng countries and
newl y energi ng econom es would eventually result in creating
a substantial market in the South, which would be able to
supply a wi de range of products ranging fromraw materials
to products of high technol ogy.

6. Mal aysia has enbarked on a concerted drive to enhance
trade, econom c and commercial links with other devel opi ng
countries and newl y emergi ng econom es. The Ml aysi an
private sector has been supportive of this drive. They have
est abl i shed contacts and networks in many devel opi ng
countries such as China, Canbodia, India, Papua New Gui nea,
the Philippines, Sri Lanka, Vietnam and a host of other
countries which has resulted in greater flow of trade.

Mal aysi a's exports and inports to and fromthe South
countries in 1993 anpbunted to US$17 billion and US$12
billion respectively.

7. In our effort towards a nore focussed programme for
the South, the Ml aysi an Governnment has inplenented a
speci al progranme of collaborating with General Trading
Conpani es (GICs) to pronote Mal aysia's trade with these
countries. For this purpose, the Government has sel ected
three GICs nanely, Edaran O onobil Nasional Berhad (EON),
Si me Dar by Berhad and Kunpul an Gut hri e Berhad. The GICs
anong ot hers would also identify possible conmpetitive
sourcing of raw materials and other inputs required by
Mal aysi an conpani es and pronote the export of Ml aysian
services and investnent in the South including in Turkey.

8. On the investnent front, Ml aysia now encourages its
private sector to venture out and invest overseas. In this
connection, I amconfident that the current |evel of
cooperati on between our two countries will continue to
increase as a result of liberal trade and investnent
pol i cies adopted by Turkey and Mal aysi a's reverse investnment
policy. It is therefore inportant that the private sectors
of Turkey and Mal aysia regularly review the opportunities
and policy changes with a view to intensifying joint
ventures and comercial |inks.

9. The Mal aysi an private sector has considerabl e

experi ence and technical knowhow in a nunber of areas such
as manufacturing, agriculture, mning, tourismrel ated
projects, construction, finance, engineering consultancy and
devel opnent of infrastructure. | am sure Turkish
entrepreneurs have al so devel oped expertise and capabilities
in various fields. Hopefully, Malaysian and Turkish
conpani es could forge sonme fruitful business links in these
activities.

10. According to the GATT International Trade Report 1993,
Mal aysia is now the 19th | argest trading nation in the
world. In 1993, Malaysia's total inports ampunted to US$45
billion. The rapid pace of econom c devel opnent, |ibera

i mport policies and the increasing affluence of the people



woul d continue to nmake Mal aysia an inportant market for
foreign suppliers including fromTurkey. In this regard,

wi sh to invite Turkish businessnen to visit Ml aysia and see
for thensel ves the vast trade opportunities available for
their export. Turkish conpanies could set up their regiona
offices in Malaysia and use Ml aysia as their base to | aunch
their products in the ASEAN market. At the sane tine,

Mal aysia too could offer a wi de range of manufactured and

i nternedi ate products required by Turkey. Ml aysia has a
broad manufacturi ng base. Manufactured exports in 1993
amounted to US$34 billion representing 73 percent of our
total exports.

11. ASEAN, of which Malaysia is a nenber, is conmitted to
establ i shing the ASEAN Free Trade Area (AFTA) by the year
2008. AFTA will be achi eved through the inplenmentation of
the Conmon Effective Preferential Tariff (CEPT) schenme under
which the tariff level will be gradually reduced to between
zero and 5 percent within a fixed tinme-frame. The dynam sm
experi enced by the ASEAN region and the inplenmentation of
AFTA is expected to further accel erate econom ¢ devel opnent
in ASEAN countries. This would al so create considerable
opportunities for businessmen within and outside this region
whi ch the Turkish private sector could take advantage of.

12. Turkey has enmerged as an inportant tradi ng partner of
the central Asian countries. Turkey has al so nade severa
efforts to increase the flow of trade and i nvestnment with
these countries. Besides, Turkey is also conmtted towards
jointly devel opi ng several infrastructure projects in the
central Asian countries. | believe that many of the
products and expertise required for the devel opnment
programes coul d be sourced from Ml aysi a.

13. Mal aysia regards the ratification of the agreenent
establ i shing The Wrld Trade O ganisation (WO which

i ncorporates all the Uuguay Round agreenents as crucial in
boosti ng busi ness confidence as well as enhancing the
credibility pof the nultilateral trading system For this,
Mal aysia has ratified the WIO Agreenent on 6 Septenber 1994.

14. WMal aysia has made substantial offers in the U uguay
Round negotiations thus contributing to greater market
access for industrial and agricultural goods. The scope of
tariff bindings has increased fromone percent to 65 percent
as a result of the Uruguay Round negotiations. Malaysia's
tariff offers now cover 79 percent of Malaysia's tota

i nports. Malaysia's manufactured exports will benefit from
a nore than 45 percent tariff cut in Malaysia' s export

mar ket s.

15. In the area of services, Malaysia is commtted to
liberalise 64 sectors and subsectors to foreign
participation. Ml aysia has offered substanti al

i beralisation, nost favoured nation treatnment and nationa
treatment. For exanple, substantial offers have been nade
i n professional services including computer services,



audi o-vi sual services, maritinme and aviation transportation
servi ces, consultancy and a wi de range of business services.
Further liberalisation of the services sector will be
undertaken in a progressive nmanner on a unilateral basis
commensurate with the | evel of econom c devel opment and the
devel opnent of the donestic services sector

16. In accepting the Uuguay Round results as a “single
undert aki ng' or as a package, Malaysia is conmitted to
undertake the obligations pertaining to the inproved trading
rul es and codes such as anti-dunpi ng, subsidies and
countervailing neasures, the use of safeguard neasures,

i mport |icensing procedures, custons val uation, sanitary and
phyt osani tary nmeasures as well as technical barriers to
trade. Steps are being taken by Malaysia to nodify its
policies and legislations to bring theminto conformty with
the inproved trading rules in the Uruguay Round agreenents
whi ch woul d be enforced by the WO

17. | have with me today a nunmber of prom nent nenbers of
the Mal aysi an private sector. They are all, | amcertain,
very keen to forge and strengthen further the bilatera
trade, economnmic and conmercial ties between our two
countries. | amconfident that the business neetings and

di scussions that you will have during their stay here would
lead to fruitful results for both our countries.
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