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TI ME

COEXI STENCE | N ASI A

My previous visits to Kyushu have all been very
enriching. I know today will not be any different. Kyushu
has several unique characteristics. O Japan's four main
i sl ands, Kyushu, geographically, is closest to continenta
Asia. Culturally, Kyushu can al so boast of being Japan's
first contact point for Asian and European civilisations.

2. Kyushu is also blessed with as uccession of strong

| eaders at crucial stages of its history. Two of such

| eaders who need no introduction are Prinme M nister Mirayama
and ex-Prime M nister Hosokawa. Prine M nister Mirayama and
M. Hosokawa are men of great courage, who in their own
ways, are striving for a better future for Japan and for the
wor | d.

3. Anong the strong | eaders from Kyushu i s Gover nor

Mori hiro Hiramatsu. What Governor Morihiro Hiramatsu has
done and is doing for Gta attests to his dynam c and

vi sionary | eadershi p. He nooted the concept of 'one-

vil | age-one-product’'. He al so propounded the idea of 'think
globally, act locally'. These concepts have not only served
as a nodel for the Japanese people but also excited the

i magi nati on of people the world over. Indeed, today's
conference, which gathers together |ocal governnent and
grass-root |eaders fromvarious parts of the world, is in
itself a manifestation of the concept of 'think globally,
act locally."’

4. | have been asked to speak on the thene of "Coexistence
in Asia". Admittedly, this is a wide-ranging topic, a
conpr ehensi ve treatment of which would not be possible in
one session like this.

5. Coexistence is inperative because the world is
shrinking. W are all closer to each other. The magic of
t echnol ogy now enabl es us to see around the curve of the
gl obe, to | ook at events in distant | ands even as they
happen. W are all nei ghbours and what happens to

nei ghbours affects us all as much as what happens to us
af fects our nei ghbours.

6. The world is one and we are all the citizens of this
planet. As citizens we should care for each other



7. But the fact of the matter is that we are stil

di vi ded, divided by geographical |ocations, by ethnic groups
and by culture. There is still a Europe which is peopl ed by
Europeans, there is still Africa peopled by the Africans and
in Asia there are a nunber of ethno-cultural groups which
differ fromeach other although they have certain comon
traits which set them apart from Europeans and Africans.

8. What | amtrying to say is that Asians are not

Eur opeans and Eur opeans cannot suddenly claimto be Asians.
It is not a question of deciding to be Asian or European or
African. It is not even a question of geographica

location. It is cultural. It is culture which
differentiates us. Unless and until we adopt the cultura
val ues and practices of a group any claimto belong to the
group will have no neani ng.

9. Now Japan is Asian, nore particularly it is East Asian.
VWhet her it likes or not it is geographically and culturally
Asian. Even in a shrunken world, it cannot disclaimthe
facts. In any case the decision to disclaimdoes not lie

wi th Japan al one. The other party or parties have to accede
to the decision made to identify with them

10. East Asia where Japan naturally bel ongs may not have a
claimon Japan. But that does not detract fromthe fact

t hat Japan bel ongs in East Asia, geographically and
culturally.

11. But very soon Japan is going to belong to East Asia
even economcally if it is not already so. East Asia today
has the hi ghest economic growh rate. It has, if you

i ncl ude South Asia, and you nust include South Asia for
South Asia is essentially of the East and is Asian; it has

al nrost three billion people, nore than the peopl es of
Europe, Africa and the Americas added together. And al nost
all the three billion people are hard working and trainabl e

peopl e, able to do and excel in alnost any field of human
endeavour .

12. The picture is rapidly changi ng. Were once nost of

Asia was socialist or Conmunist, today the econom c theories
of the socialist and the Comunist, if not the politica

i deol ogi es, have been abandoned. Mst of Asia has becone a
huge free narket.

13. No country can really be rich if the people are poor
It took the Russians 70 years to realise this. Their

| eaders saw how rich the capitalist countries were. Even
wor kers owned | uxuries such as cars, houses and electric
househol d appl i ances.

14. Unfortunately the Russian | eaders assuned that all the
wealth was the result of denocracy and the free-market
system And so w thout any preparation they sw tched from
the centrally- planned state controlled econonmic systemto
the free-market. Wth no private capital, entrepreneurs and



managenment know how, they are now worse off than when they
wer e under the Comuni st system All they have is high
inflation, high crime rates and general poverty.

15. To nake matters worse they adopted the

multi-party denocratic system again wthout any
preparation. This is a perfect recipe for anarchy.
Denocracy does not work unless there is a basic
under st andi ng anong the people in general, not just the
| eaders, on the limts of denocracy and the need to be
responsi bl e.

16. However the socialist states in the East did not rush
into adopting the free-market and the nmulti-party denocratic
system of Governnent. They introduced the free narket
gradually, limting it to certain areas only as in China.
They continue to have tight CGovernment control. It may not
be very denocratic but it is at |east not anarchic. Rushing
into denocracy is neaningless if all you get is anarchy.

17. People need tine to manage econonic freedom and t he
responsibility needed in order to make it work. And when
they do they woul d demand and they should be given politica
freedomin graduated doses. Denocracy can then flower

wi t hout anar chy.

18. Because the socialist states in the East have not

rushed into political refornms blindly, their adoption of the
free-market systemis nore likely to succeed. And indeed we

see in China and Vietnamthe high economic growh that we do
not see in the fornmer Soviet republics and the Eastern

Eur opean countri es.

19. Fortunately, also the East already has the capital and

t he technol ogy necessary for stinulating econom c growt h.
Even wi thout Western capital, foreign investnents from
countries |ike Japan, Taiwan, South Korea, Singapore and
even the other South East Asian countries, are sufficient to
make the liberalisation of the econony of the East Asian
soci alist countries work. And the Far Eastern countries
have the right amount of technol ogy and enterpreneura
expertise to inject into the econony of the former sociali st
states. There is no doubt that the people in these
countries are learning the intricacies of the free nmarket
system very fast.

20. Political stability and the careful adoption of the

free market system assisted by foreign investnents and
expertise will result in the rapid devel opnment of East Asian
countries. They will be joined by a less socialistic India
and ot her South Asian countries whose people are skilled in
trade and i ndustry.

21. In a very short space of time East Asia, South East
Asia and South Asia will becone one of the wealthiest
regions in the world, if not the wealthiest. The per capita
i ncome may remain | ower than Europe or America but the



pur chasi ng power of three billion people will be very
consi derabl e i ndeed. Wthout a doubt the region will becone
a huge market.

22. Intra regional trade will bloomand will overtake the
trade with other regions. Even now the trade between East
and Sout h East Asian countries together nmake up the biggest
proportion of their world trade. This trade will increase
in volune as India opens its doors. Investnment flows
between all these countries will also grow East Asian
multinationals will emerge fromthe rapidly devel opi ng
countries, helping to enhance trade, investnents and the
transfer of technol ogy.

23. Affluence will create greater demands for goods and
services. Shipping and air travel for business and pl easure
will grow rapidly. China, which only a decade ago had no
out goi ng tourists, now provides East Asia with nore than a
mllion tourists a year. Indians will soon be travelling in
massi ve nunbers.

24. In the mdst of all these |lies Japan, the only Asian
devel oped country. It is rich in capital, it has

wor | d- cl ass technol ogy and has al nost unlinmted
entrepreneural and managenent talents. Its strategy for
recovery and prosperity was based on the inport of raw

mat eri als, processing and addi ng val ue and then exporting
the finished products. In this it was hel ped by a generous
United States, intent on weaning Japan away fromits
mlitarist past. Not only did the United States provide the
initial aid but it also opened its huge market to unlimted
gquantities of Japanese goods. It was fully convinced that
Japanese products woul d never pose a threat to Anerican
products either in Anerica or elsewhere in the world's

mar ket .

25. The Japanese have every reason to be grateful to the
United States. Not only were they aided and offered access
to the richest market in the world, but they need not spend
much on their own defence. The United States literally
undert ook to defend Japan agai nst all-conmers. Thus

expendi ture on defence was reduced to the m ni num

26. Japan's recovery and reconstruction was rapid and

conpl ete. For several years it grew by 12 percent per annum
and becane very rich. Wiile it expected access to foreign
markets, its own market remained cl osed except for the raw
materials it did not have. Countries |ike Malaysia were
subj ected to quotas and non-tariff barriers even for canned
pi neappl es. Manufactured products were and still are al nost
entirely restricted except for those manufactured by
Japanese- owned i ndustries |ocated overseas. Today the trade
bal ance between Mal aysia and Japan is very much in Japan's
favour.

27. Yen credits at lowinterest rates were extended to
devel opi ng countries |ike Malaysia. These were very wel cone



i ndeed. But then the yen appreciated in val ue against the
Mal aysi an ringgit by 100 percent.

28. Wat this neans is that in ternms of Ml aysian currency
we have to repay a 100 million Ml aysian ringgit worth of
yen loan with 200 m|Ilion Ml aysian ringgit plus the
interest on this 200 mllion Malaysian ringgit. It was not
a cheap loan at all. It was very expensive.

29. W tried to renegotiate the loan in order to reduce
slightly our debt burden to Japan. W were not given even
one yen reduction.

30. The endaka was not caused by us. But we the devel opi ng
countries have to pay. Not only were our debts doubl ed but
t he manufactured goods from Japan increased in price. W\
have to pay nore for all our Japanese inports.

31. On the other hand, the appreciation of the yen agai nst
the US dollar neans that in yen terns Japanese inports of
raw materials, including oil, cost much |l ess. The yen
appreci ati on may nake Japanese goods nore costly and |ess
conpetitive against the same products from ot her devel oped
countries. The devel oped countries gained fromthis but
devel opi ng countries |ike Ml aysia gai ned nothing. As the
yen has now appreci ated by another 50 percent our |osses
have increased. Mal aysia has deci ded not to borrow any nore
yen.

32. Japan owes the United States a great debt of gratitude.
I think Japan should al ways remenber this and be loyal to
the United States. But Japan al so owes East Asia and South
East Asia a great debt.

33. | do not want to rake up the past. The Japanese
conquest and occupation of the countries of East and South
East Asia and the atrocities commtted then should be
forgotten. We should think of the future.

34. That was why | told Speaker Doi and Prine M nister
Murayama that | do not think Japan should continue to

apol ogi se for her past dark deeds. | do not see the German
or Italian | eaders maki ng the rounds of European and African
countries or Israel to apol ogise for what they did during
the war. Not only do they not apol ogi se but they roundly
criticise and condemm sonme of these countries for human
rights violation, etc. They who had comrtted crines

agai nst humanity now stand in judgenent over their forner
victins. Wiy then shoul d every Japanese Prime Mnister go
round to apol ogi se?

35. That is why | say as nuch as Japan owes the United
States, Japan owes the East and South East Asian countries
nmore, not just for the past but for the present also. W

do not need apol ogi es. What we need is your cooperation and
your help to devel op us.



36. We called for the formati on of the East Asia Econom c
Caucus (EAEC) in order to enable us to discuss conmon issues
and to help the | east devel oped anbng us to reconstruct.

The EAEC is not a trade bloc, not a free trade area or a
custonms uni on. We have expl ai ned often enough that it is a
forum a talk shop, for discussions only. W are not goi ng
to nount a trade offensive agai nst anyone. W nerely want

to have a fair say in world trade affairs. W do not want

to be brushed aside as we are now, when we talk as

i ndi vi dual countries about our problenms in world fora.

37. W are nerely asking that Japan join the EAEC, Japan
the only devel oped country in East Asia, the only devel oped
country that is not European. W are disappoi nted when
Japanese officials asked us to explain and explain all over
again what the EAEC is all about. Even those officials who
have served for years in South East Asia claimthat they do
not know about the EAEC

38. W are saddened by this. The only Asian country with
the ability to help fellow Asian countries refuses to do so
but instead demand to know why Anerica is not included, why
Australia and New Zeal and are not included? The answer is
obvi ous. They are not East Asian. W would like to be a
menber of the European Union, but we are not eligible. W
woul d I'ike to belong to NAFTA but we are not part of North
America. Wiy are people who are not Asian and in East Asia
supposed to have a right to be nmenbers of an East Asian
Organi sati on?

39. Are we being racist? If we are then the Europeans with
their European Union and the Americans with their NAFTA nust
be nore racist. W want only one Trade Zone and that is the
whol e world. The EAEC will not trade only with itself. It
will not give trade privileges to its nmenbers. It only
wants a forumto di scuss comon problens, to solve them and
to share devel opnent expertise together. Is it so wong for
the nations of East Asia to want to prosper? Is it so wong
for us to l ook up to Japan as a nodel and as a | eader?

40. Japan is Asian. Japan is of East Asia. You cannot run
fromthis geo-cultural fact. You belong here.

41. W are not asking you to aid us. W are asking you to
be a leader in this region. W are asking you to join us
and play a leading role. You have the stature and the
neans.

42. The EAEC is not the Geater East Asia Co-prosperity
Sphere that you pronoted during the Second Wrld War -- the
Pacific War. It is not your invention. It is not your
creation. It is the brainchild of South East Asia. W

woul d not propose it if we think you are going to dom nate
us. W know that Japan has foresworn war and mlitary
adventures. W nerely want you to be our partner, to be our
equal but to be also the first anong equals.

43. 1t is a small request. Wile you think of the help you



have received fromothers, think also of us in East Asia, in
Sout h East Asia where you test the marketability of your
products. As much as others have a claim we in East Asia

al so have a claimon you. So pl ease recognise that claim

44. 1 did not ask M. Mirayama not to apol ogi se because
want somnet hing fromJapan. In fact, when | dismss the need
to apologise | also told himthat Ml aysia does not want the
Yen | oan Japan was offering. | speak frankly and sincerely.
Japan will not be foresaking Arerica by joining the EAEC
Amrerica's fear of the EAEC is without basis. Wth Japan in
EAEC you can ensure that we will not nmake any anti-American
decision or policies. You can play a pivotal role. If you
really wish to nake amends for your past, this is your
chance. If you think that we shoul d coexist then the EAEC
is a step towards coexi stence, towards nutual help, towards
cl oser and nore neani ngful relations anong East Asians.
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