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TI ME

I would like to thank the Mnistry of Agriculture for
inviting me to officiate the 16th Meeting of the ASEAN

M nisters of Agriculture and Forestry in Langkawi today. |
hope that in the spirit of ASEAN cooperation you will be
able to discuss candidly the issues before us and come up
with proposals that will mutually benefit us all

2. The ASEAN econom es today are boom ng and experiencing
rapi d econom c growth averagi ng 6.7 percent per annumin
1993. In all these econom es, the |eading sectors have

al ways been the manufacturing and the services sector. Yet
a | arge nunber of people are still highly dependent on
agriculture and forestry for their livelihood. The
agricultural sector, conpared to the manufacturing and
services sector, has been |agging behind in ternms of rate of
growm h and contribution to the GDP. As such efforts mnust
be made to ensure that agriculture continues to devel op

al ongsi de ot her sectors.

3. In Ml aysia, between 1991 and June 1994, out of RM 82.8
billion of capital investment that was approved for 20 types
of industry, agro-based and food-based industries accounted
for about 11 percent or RMB.7 billion. This included food
manuf act uri ng, beverages and t obacco, wood and wood
products, and paper and rubber products. Thus, even though
t he manufacturing sector takes on great inportance in a
country's industrialisation, the agriculture conmponent is
not an insignificant conponent. Besides, for Ml aysia, the
bi ggest inport item and the biggest cause of inflation is
food, especially inported food products.

Ladi es and Centl enen,

4. The private sector of ASEAN countries can play a major
role to enhance intra-ASEAN i nvestnment in the agriculture
and forestry industry so as to exploit the conplenentarity
within ASEAN in ternms of factor endownrents, |abour costs,
technol ogi es, and skills. ASEAN private initiatives should
aimat strategic alliances and joint ventures in the
production, processing and marketing of agricultural
products. The thrust of cooperative efforts in this
direction should result in penetration of extra-ASEAN
markets. Wth the conclusion of the GATT negoti ati ons,
there will be nore trade and conpetition, and



conpetitiveness will be the key to survival in the world

mar ket place. Hence all the conparative advantages of the
ASEAN nmenber countries should be conbined in order for ASEAN
to be a | ow cost producer and exporter of quality

agricul tural products.

5. I n ASEAN we have the Growt h Triangl e devel opnent
strategy involving all ASEAN nenber countries, nanely the

| M- GT' bet ween | ndonesi a, Ml aysia and Thail and; the SIJORI
bet ween Si ngapore, Ml aysia and | ndonesia and Bl MP-GI

bet ween Brunei, |ndonesia, Ml aysia and the Philippines. In
all these projects, agriculture offers a great potential
because these are resource frontier regions. | would,
therefore, like to urge the private sectors of all the
ASEAN menber countries to initiate projects which would
benefit all parties and hel p expedite the process of opening
up these growth centres. Potential areas of devel opnent

i ncl ude food production and | arge-scale |ivestock rearing,
as well as the various tree-crops.

6. W in ASEAN produce the same commodities, have

the sane climate, the sane environnent, eat the sane staple
food and face the same problens. In agriculture, as in

other fields, we are both conpetitors and rivals. W want

to be the best producers and to get the nmaxi mum mar ket
access for our products. In fact we want to be the best in
all our endeavours because entry into the world nmarket neans
we can develop faster and inprove the standard of |iving of
our people. This is a logical and rational node of thinking
and action because the real world is a harsh one. But |
bel i eve we can do better if we cooperate rather than conpete
ferociously and fiercely. It is in this spirit that the
ASEAN M ni sters of Agriculture and Forestry (AVAF) can play
an inportant role. | hope that the AMAF will be an

effective forumfor the resolving of common problens rel at ed
to agriculture and forestry in the region. W have no tine
to engage in polite and unproductive forums using scarce
public funds that need to be used for the benefit of our
peopl es. W have to nmake a commitnent to come up with nore
task-oriented and substantive work programmes. If we all do
this sincerely and with commtnment, then agriculture wll
continue to be an inportant contributor to our grow h.

7. Although environnmental issues have dom nated the world
scene since the UNCED summit held in Rio de Janeiro in 1992
the role of agriculture cannot be ignored. It is obvious

t hat expansion of agricultural |and nust be at the expense
of forest land. But we can mnimse this by nore intensive
cultivation of available | and and through research on
increasing yield per unit of land. It is worth noting that
research has made the original rubber tree yield ten tines
nore |atex. The sane is true for oil pal mand other crops.
Still there are many ways of inproving quality and yield.
It is up to the agriculturists to do research and to

devel op. Funds expanded on R&D in agriculture is never a
wast e. ASEAN researchers shoul d publish their works and
exchange information on a regul ar basis. That way we can



hel p sustain our environment and in particul ar our forests.

8. Gowh in population tend to exhaust marine products.
VWil e fishing should be controlled, aquaculture should be
expanded. Many ASEAN countries have nore than adequate |and
for aquaculture. At the sanme tinme research in aquaculture
shoul d not only nmake the industry profitable but should help
with the food needs of ASEAN countries, and for exports.

9. ASEAN remains a major tropical forest region in the
world, with some 180 million hectares which represent about
60 percent of the ASEAN | and area. ASEAN is al so t he nost

i nportant supplier of tropical tinber products in the world,
accounting for nore than 80 percent of the internationa
trade in these products valued at nore than US$12 billion a
year. Forestry has played a domnant role in the
soci o- econom ¢ devel opnent of the region

10. You may recall that when the need to conserve the

worl d's forests was first recogni sed, the focus was al nost
exclusively on the tropical forest and its exploitation. A
full scale and enotive canpai gn was nounted in the West to
ban the use of tropical hardwoods. It would seemthat
tenperate land tinber has no role at all in maintaining the
ecol ogi cal bal ance. The tinmber tycoons of the north could
clear-fell mllions of hectare of forest with inpunity.

11. While we are not denying the role played by tropica
forests in sustaining the ecol ogi cal balance, we would |ike
to point out that we do no clear felling. Extraction of
tinmber is controlled so that if you fly over the ASEAN
countries, you will still see only green bel ow you.

12. When ASEAN ti nmber comnpani es expand their operations to
the South Seas and other regions they are equally careful
not to destroy the forests they log. Unfortunately the
activities of ASEAN | oggers to help the econony of nmany
devel opi ng countries have aroused resentnment on the part of
some regi onal powers. Suddenly noney was offered to these
devel opi ng countries to persuade themto stop Ml aysi an
investors. W do not know what to call such aid but it is
guesti onabl e whet her ecol ogy has anything to do with it.

13. While many ASEAN countries can afford to reduce
dependence on the forest for their econom c devel opnent,
other countries may not be able to do so. They have a right
to extract their forest products in order to free thensel ves
from ot hers.

14. Finally, | amglad to note that the ASEAN Secretari at
has drafted a Menorandum of Understandi ng for the Joint
ASEAN Agriculture and Forestry Product Pronotion Scheme in
order to strengthen the collective bargaining position of
ASEAN and expand agriculture and forest products exports.
This MOU is very tinely and in fact is long overdue in the
guest for ASEAN econom c cooperation in the face of a nore
conpetitive world econony.



15. On that note, | have the pleasure to declare open the
Si xteenth ASEAN M nisters of Agriculture and Forestry
Meet i ng.
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