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TI ME

Let me at the very beginning say what a pleasure it is
for me to be here today, before such an inportant assenbly.

2. The econonmies that are represented here at the Pacific
Econoni ¢ Cooperation Council (PECC X) have a total G oss
National Product (GNP) of nore than US$ 12 trillion. This

is two times bigger than the total GNP of the European
Union. It is three times bigger than the total GNP of the
rest of the world. No less than three-fifths of the wealth
of the entire global community is generated by the econom es
represented in this room

3. In purchasing power parity terns, the figures are even
bigger. The United States is the world' s | argest econony.
China is the world' s second | argest econony. Japan is the
world' s third | argest econony. Indonesia is the twelfth

| argest econony in the world.

4. It is a matter of historical record that every econony
in Pacific Asia was not too | ong ago consi dered a dom no or
a dom no-to-be. W were seen in the sane way that so many
countries in Africa are seen today. Economies with little
hope. Beset by problens that obviously could never be
solved, cultures that surely would wei gh us down, handi caps
that would inevitably reduce many of us to life with a
beggi ng bowl . South Korea was seen in this |ight.

I ndonesi a before the arrival of President Suharto was seen
in this light. Thailand, Ml aysia, Singapore, Hong Kong and
even Japan. Even China. You nane it. W were all, at one
time or another during the post-war years, assunmed to be
societies with little hope.

5. Now, al nbst wi thout exception, we are all regarded as
dynanos.

6. Inmagine the possibilities of a Pacific of such enornous
verve and vitality, of such enornmpous weal th, of such
enornous diversity, of such enornmous talent, of such

enor nobus synergistic potential! |Inagine what we can do
together -- for ourselves and for the rest of the world --
if we can put our act together, if we can together build a
true community of cooperative peace and nutual prosperity.

A community worthy of the name of the Ccean whose waters |ap



our shores, worthy of the hard-working people who sweat and
toil in the lands that rimthe Pacific.

7. Some of us have been energi sed by the Pacific potenti al

| ong before sone of the present chanpions of the Pacific
recogni sed the vitality of the super-region and awke to its
i mense possibilities.

8. Malaysia was the first in Asean to join Pacific Basin
Econonmi ¢ Council (PBEC). In May this year, Malaysia will be
hosting, with pride, the International General Meeting of
the PBEC, to which I amstrongly conmtted. For the |ast
seven years, Kuala Lunpur has played host to the Asia

Paci fic Roundtable, a security forumwhich for the first
time in Pacific history brought together all the friends and
foes of the Pacific into a process of tal king and

reasoni ng together. In June this year, this attenpt at
communi ty-building in the Asia Pacific will meet for the

Ei ght h Asia Pacific Roundtabl e.

9. On this day, Malaysia is proud to host the tenth

i nternational conference of the Pacific Econom c Cooperation
Council. | have been inforned that this is the nost

hi gh- power ed non-governnental international conference ever
held in the Pacific.

10. | particularly welcome former President Aylwin of Chile
and Prinme M nister Gol denberg of Peru, the Secretary Cenera
of UNCTAD and the Deputy Secretary Ceneral of the CECD --
and all who have cone from across this vast ocean

11. | ama great respector of what some have called "this
vision thing'. There is of course a great danger in grand
i deal i sm wedded to grand illusion. Geat visions can

sonmetines get in the way of the day-to-day things that we
must do today, that are urgent, that brook no del ay.

12. But there is no virtue in activity w thout purpose.
There can be little satisfaction in mleage w thout

m | estones and di stance wi thout a destination. There is no
sense in getting quickly to places we do not want to go

13. | ama Mal aysi an nationalist (sonething that sone
peopl e do not like). As a Mal aysi an nationalist, in comobn
wi th nost Ml aysians, | have a clear sense of direction and

of directions for Ml aysi a.

14. | amalso an Aseanist. Far too many ignorant people
today under-estimte Asean. It has been central to our
post-colonial past. It will remain central to our future

I ndeed, | confess, wthout any sense of guilt, that | wll
fight every impul se, contain every force and confront any
danger that will damage or destroy the Asean famly. For
this, I make no apology. | express no reservation

15. At the sane tine, | am a Sout h-east Asian and an East
Asi an. As a Sout h-east Asian, | amproud that we have,



toget her, been able to turn a battleground into a
mar ket pl ace. A Sout h- east Asi an nei ghbour hood of warnth and
friendship has to be tended and nouri shed.

16. As an East Asian, | amcommitted to the building of an
East Asian conmunity in which our conmon peace is
cooperatively constructed and our conmmon prosperity is
cooperatively built, an East Asian comunity in which the
gi ants of our region -- China, Japan, Indonesia -- shal
have their rightful place, discharging their rightfu
responsibilities, all of us living in harnony in an
egalitarian comunity of nutual respect and nutual benefit.

17. As a global citizen, ny country nust play an active
role in the making of a new world conmunity based on
egalitarianism nutual respect and justice. W will do what
has to be done, even if there is a price to be paid.

18. As a fervent believer in the need to enrich and
strengt hen Pacific interdependence and cooperation, | also
believe that the nations of the Pacific, the business
enterprises of the Pacific, the intellectual |eaders of the
Pacific -- all of us in the Pacific -- each in our own way,
shoul d work hard to contribute to the maki ng of a productive
communi ty of cooperative peace and prosperity in the

Paci fic.

19. There are two key words here. The first is
'comunity'. The second is 'productive'.

20. | believe that what we nust build is a Pacific
community that is robust and that will endure, not a
tenmporary Pacific association of convenience, or a Pacific
construct erected over a transient enthusiasm-- or a
Pacific club or organisation with a single purpose or

i nterest, an appendage to soneone, sonething that is here
t oday and gone tonorrow.

21. In the jargon of sociol ogy, the German word

'genei nschaft' is used to refer to a social relationship
based on affection, kinship or a sense of conmunity, "as
within a famly or a group of friends." The Gernman word
'gesel l schaft', on the other hand, is a relationship based
on law, adherence to rules and regulations and to duty -- as
within a structured organi sation. | believe that what we
must build is a Pacific ~Geneinschaft', a Pacific village or
famly or group of friends, not an artificial, Cartesian
construct -- over-legalistic, over-structured and
over-institutionalised.

22. If this is our vision, obviously we have nore to |learn
fromthe patient wi sdomof our traditional culture, the
stam na of the |ong-di stance runner and the sinple
brick-1ayer who builds a house brick by brick, than the

phi | osophy of Rene Descartes and the nost mmgi cal buil der of
t he house of cards.



23. The eager and the enthusiastic have to undertand the
enornous diversity of the Asia Pacific. In sonme of our
cultures, friends are made in the course of a day. But for
nmost of us, given our cultures, it takes tinme to become true
friends.

24. A dozen years ago, in the very early stages of the

Paci fic novenent, at a conference on the Pacific in Bali,
stated: "Tak kenal, maka tak cinta". W did not yet know
each other. How could we be expected to be firmfriends?
Over the years, some strangers have begun to know each ot her
much better. But there are new strangers who nust be nade
our firmfriends.

25. The eager and the enthusiastic have to understand that
not so many nonths ago, sonme of us of the Pacific were
prepared to throw negatons at each other, to kill hundreds
of mllions of each other's citizens.

26. Cearly, the Asia Pacific journey to full trust,
enpat hy and respect is a journey of a thousand mles, with
very few safe short-cuts. There are no bullet trains. W
must be prepared often to go on foot, despite the

i nconveni ence.

27. So many ties have to be established, so many webs have
to be weaved, so many chasnms have to be bridged. The work
-- so full of frustrations -- has to be done with patience
and with persistence. Rome was not built in a day. A true
Pacific conmunity cannot be built in a decade. W nust
think in terms of decades. W nust find the stamina to stay
t he course.

28. W nust understand at the same tinme that the buil ding
of a true conmunity cannot be a nmonopoly of bureaucrats or
governments neeting intermttently. It can only be built by
a mllion hands, working every day and every hour of the
day.

29. Indeed, right or wong, it is the private sector, the
busi ness person pursuing growh and profit (not officials
arned to the teeth with the best of intentions, |aws,
regul ati ons, frameworks and authority, or politicians and
statesnen who strut the great stage of international play)
who have the greatest contribution to the naking of the

Paci fic econonmic comunity. It is the intellectual and
nmedi a | eaders, like so many of you in the audi ence, who nust
help to build the needed community of the m nd and of the
heart.

30. APEC properly structured has of course a nost inportant
pl ace and a nost inportant role. But those APEC nenbers who
wi sh to neasure the Pacific spirit and the Pacific
commitment purely in ternms of being macho on APEC, are

m sgui ded

31. There is arole for PECCto play, for PBEC to play, for



PAFTAD to play, for the Asean Regional Forumto play, for
t he ASEAN di al ogue process to play, for all the sub-regional
forunms to play.

32. W contribute to Pacific interdependence and
conmmuni ty- bui | di ng when we inprove our bilateral relations.
We contribute when we inprove neighbourly relations and
foster a peaceful nei ghbourhood and a flourishing one. Al
have to be part of this multi-layered, nulti-dinensiona
process of Pacific conmunity-buil ding.

33. To ensure the 'productive' conmunity that we need, it
is essential that we establish an egalitarian Pacific
communi ty, not a hegenonic Pacific comunity.

34. Let nme say it for Ml aysia: we cannot accept a Pax

Si nica; we cannot accept a Pax N pponica; we cannot accept a
Pax Americana. Not now and not in the future. Instead, we
believe in the establishnment of a Pax Pacifica, a Pax

wi thout an inperium w thout a protector, and w thout an
overlord. We believe in an egalitarian conmunity.

35. Most obviously, China is not Canada or Chile. Japan is
not Hong Kong or Mexico. Even within the closest famly,
there are older brothers and sisters. Power and size wll
have their inevitable play. But this nmust be within an
egalitarian framework of nutual respect and nutual benefit.

36. Egalitarianismis not an illusion founded on departure
fromrealities. Nor does it deny the need for |eadership.
The | eaders must | ead. But | eadership, too, nmust be within
the framework of nutual respect and mnutual benefit.

37. | believe that it is also inmportant to ensure a Pacific
community that is denocratic and consensual and that works
on the basis of denocratic and consensual principles --
however frustrating denocracy is, however infuriatingly
difficult consensus may sonetines be to secure.

38. W should also be strongly conmitted to the objective
of making sure that the Pacific community that we build
confornms to the inperatives of open econon c regionalism
This of course is the central thene of this conference.

39. Before | proceed to say a few words on open
regionalism | hope we can all proceed on the sanme basic
prem se. |Is there any doubt that the first best option is
not open regionalismbut open gl obalisn®

40. This entire planet should be a single market place, a
single trading bloc, with as few obstacles and distortions
as possible to the freest and | east managed exchange of
goods and services. Can we not all agree that global free
trade, |ike denocracy -- with all the inherent inperfections
-- is by far the best option, ensuring the greatest good for
t he greatest numnber?



41. 1 used to think that we all agreed that the command
econony makes econom ¢ nonsense in the internationa
econom ¢ system just as it makes econom ¢ nonsense within
t he donestic econom c system Now some seemto question
this. Is it the systemor is it the people? Mst handl e
the free market as badly as the cl osed market.

42. There can surely be no question about the fact that
econom c regionalismis a reality of life that will not go
away. In the years since Wrld War 1, nore than 55

regi onal trading arrangenments have been submitted to GATT
for its exam nation.

43. Australia and New Zeal and were the pioneers in the
Pacific. In 1965, they launched the first NAFTA, the New
Zeal and- Australia Free Trade Agreenent. The | atest

ram fication is the 1983 Australia-New Zeal and d oser
Econonmi ¢ Rel ations Trade Agreenment or ANZCERTA.

44. Regional trading blocs -- which by definition are

regi onal trade groupi ngs which have a common set of market
access conditions anong nmenber econom es which are not
accorded to those outside the bloc -- have been inpl erent ed
or tried in every area of the world, except only in

Nort h-east Asia. Except for the North-east Asian nenbers of
APEC, all APEC nenbers are already involved in one or nore
regi onal trading bl ocs.

45. The Asean countries will have AFTA. The United States,
Canada and Mexi co have NAFTA.

46. Gven that trade blocs are not going to go away and nmay
even proliferate, it surely requires statesnmanship of the
hi ghest calibre to ensure that they will be as open as
possi ble to non-nmenbers and that they will positively
contribute to global liberalismrather that gl oba

pr ot ecti oni sm

47. The Uruguay Round negoti ati ons have cone to sonething
of a conclusion. W will have to wait and see just how
meani ngf ul that conclusion is. | happen to think that those
who believe in trade liberalismw Il continue to have a
fight on their hands against the forces of protectionism
Those who believe in open regionalism too, have a fight on
thei r hands.

48. PECC has the San Franci sco Decl aration on Qpen

Regi onal i sm upon which it can build, and fromwhich it can
sally forth as a chanpion of open regionalism It,

obvi ously, has an inportant role to play. And its
tripartite nature gives it the conparative advantage to
fully devel op the doctrine and the legitimcy of open

regi onal i sm

49. In May | ast year, at the opening of the 26th
International General Meeting of the Pacific Basin Economc
Council in Seoul, | stated ny view that all those who claim



to be exanpl es of open regionalismnust pass two tests. The
first is the test of intent. The second is the test of
out cone.

50. The first test requires that the nmenbers of a regiona
enterprise pursue their regional undertaking not with the
purpose of raising the ranparts and nmanni ng the barricades
but with the intent of liberalising the conditions for
economi ¢ intercourse between thenselves and with the intent
of reducing the barriers to econonies outside the regi ona
tradi ng bl oc.

51. This is a very rigorous test. The entire European

experi ence fromthe European Coal and Steel Conmunity,
through the Treaty of Rone and Maastricht, fails the test of
intent. The desire to open to those outside need not be the
primary intent. But the desire nust be there.

52. As for the test of outconme, | believe it demands that
what actually results is trade liberalisation within the
regi onal grouping. In addition, the barriers to outside
econom es must actually be reduced.

53. If these two tests are passed, there is no doubt that
open regionalismw |l indeed be a contributor to the open
gl obal trading systemthat | believe we nust fight for

54. Earlier in ny speech, | said | was a Ml aysi an
nationalist, that I was an Aseani st, a South-east Asian, an
East Asian, a globalist and a Pacifican

55. As a Mal aysian nationalist, | want to open the econony
of Mal aysia even further. In the last six years, we have
been growi ng around 8.5 per cent a year. W nust exploit

all the advantages that further liberalisation and openness
engenders. The entire world has to be our marketplace. And
we nust draw in the entire world in the maki ng of our Vision
2020 future

56. As an Aseanist, | wish to see the Asean conmunity open
itself further, so that we will all becone stronger, nore
conpetitive, and nore prosperous. | amconfident that AFTA

will not only lower the internal barriers but also the
barriers to outside econom es.

57. As a Sout h-east Asian, | would like to see an open
Sout h- east Asia. The course is set. The benefits are al
too cl ear.

58. As an East Asian, | would like to see the flourishing
of East Asian econom c cooperation and interdependence, and
East Asi an open regionalism | have no doubt in nmy mnd
that Asean's proposal for an EAEC is an idea whose tine
cannot be deni ed.

59. As a globalist, I know we nust fight agai nst
protectionism nanaged trade and an international conmand



economny. W nust fight for liberalisation and free trade.
60. As a Pacifican, | urge you to dedicate the PECC and
your countries to the cause of open regionalismin the
Paci fic.

61. | pray that you, during the course of this conference
and the nations of the Pacific in the decades ahead, wll
i ndeed succeed in holding firmy to the cause of open
Pacific regionalismand in finding the way forward.

62. W& of the Pacific who generate three-fifths of the
wealth on this planet owe this to our peoples and to the
rest of mankind.

63. | wish you a fruitful neeting and a pleasant stay in
this country.
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