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TI ME

I amdelighted to be present here at this

session with distinguished nenbers of the business
community in the Cape Town and its surroundi ng areas.
The ent husi asm shown by the business comunity in

Mal aysia, as reflected by the | arge del egati on
acconpanying me on this visit to South Africa, is a
vote of confidence of the Ml aysian busi ness conmunity
on the future of South Africa under the present

gover nnent .

2. Mal aysia and South Africa have excellent bilatera
relations, which is growing fromstrength to strength.
The constant exchange of visits, which has taken pl ace
over the last two years, has enhanced comerci al
contacts and networki ng between the peoples of our two
countries. Such exchanges are vital in identifying
prospects for investnent and trade. The availability

of direct flights between Kual a Lunpur and Johannesburg
and Cape Town also facilitates trade contacts between
our two countries.

3. | amhappy to note that many of the prospects
identified for trade and investnent between our two
countries have largely been foll owed through and
translated into increased bilateral trade and
investnment. In a relatively short span of two years,
bilateral trade has increased significantly. Malaysia
i s already, anong devel opi ng countries, a |eading

i nvestor in South Africa over the past two years. Qur
total trade for the first four nonths of 1995, at
US$190 nmillion was four times our total trade during
the corresponding period in 1994. This reflects the
growi ng trade |inks between our two countries.

Mal aysia's total trade with South Africa for the whole
of 1994 was US$295 million. Despite the recent
successes in stepping up bilateral trade, Mlaysia's
total trade with South Africa is currently still |ess
than one percent of her total global trade. Therefore,
there exists inmense potential to step up further the
val ue of our bilateral trade.

4. Malaysia's main exports to the Cape Town area are
still confined to primary commodities such as tinber,
pal moil and | atex. Ml aysia has the potential to be a



conpetitive source of supply for products such as
manuf act ured rubber goods, electrical and el ectronic
products, building materials and furniture. Qur
conpetitiveness as a supplying country globally is
reflected in the fact that, if re-exports are excl uded,
Mal aysia is currently the 17th | argest exporter in the
wor | d.

5. Anong the many products fromthe Cape Town area
that have potential in Malaysia are fresh fruits and
fruit juices. Currently, nost tenperate climate fruits
and juices that are inported into Malaysia originate
from Australia, New Zealand and the United States.
Wth greater enphasis on pronotion, there is

consi derabl e scope for South Africa to increase its
mar ket share in Malaysia for this product sector. An
effective way to pronote further direct trade between
our two countries is by participating in each other's
trade fairs. Malaysia wel cones South Africa to
participate in trade fairs held in Malaysia in order to
create greater awareness of the products that South
Africa has to offer. On Malaysia's part, we will be
participating in the South African International Trade
Exhi biti on (SAI TEX) schedul ed for October, 1995.

would like to invite the South African business
community to visit the Ml aysian Pavilion at the
Exhi bi ti on.

6. The favourabl e business climate in Ml aysia has
enabl ed Mal aysi an conpani es to expand, not only within
the country, but also increasingly abroad. Ml aysian
conpani es have, in recent years, undertaken nunerous
projects abroad. One particul ar area where Ml aysi an
conpani es have devel oped expertise is in the
construction sector. Ml aysian constructi on conpani es
have undertaken construction projects in many countries
i ncluding South Africa, the People's Republic of China,
Australia, Vietnamand Mauritius. These projects were
conpl eted according to specifications and within the
specified tinmefrane.

7. The natural beauty of the Cape Town and

surroundi ng areas make it ideal for tourism

devel opnent. There are i mense opportunities for joint
ventures and alliances to be forned between the

busi ness communities of our two countries to devel op
the tourismpotential of this region by undertaking
investnments in the hotel and resort devel opment sector.
Apart from providing enpl oynment, the devel opnent of the
tourismindustry will also wi den the horizon of our
peopl es and bring theminto cl ose contact, sonething
which will be beneficial for our relations.

8. Mal aysia's experience in the construction of

af fordabl e housing will also be of relevance to South
Africa's own efforts to provide adequate housing for
its people. Other possible areas for Ml aysi an



investrment in this region include the building
material s sector, sewerage and water supply projects,
as well as the tel ecomuni cati ons sector

9. Mal aysi an i nvestors abroad have generally proven

to be reliable business partners by their foreign
counterparts. They have been observing the |aws of the
country in which they operate and are consci ous of the
aspirations and concerns of the people in the conmmunity
i n which they operate. The governnent, nevert hel ess,
constantly rem nds Mal aysian investors abroad to be

al ways sensitive and to preserve the good i mage of the
country when investing abroad. The governnent has al so
made it clear that it will not hesitate to act agai nst
any conpany that tarni shes the good image of Mal aysia
abroad. Mal aysi an i nvestors abroad have been urged to
take on a long-term perspective when venturing abroad,
and to transfer technology and train | ocal workers at
all levels. Ml aysia actively pronote a caring society
at honme and we want to be the sanme abroad.

10. Its easy access to the rest of the world has nade
Mal aysia an attractive centre for trade, investnent and
tourism It is a stable nultiracial country with a
young, educated, and hi ghly productive workforce.

Mal aysi a has good infrastructure facilities and a well -
est abl i shed banki ng and financial services network to
support the business sector. The country practises
parliamentary denocracy and has a strong, stable
government committed to maki ng Mal aysia a devel oped
country by the year 2020. South African compani es can
al so consi der establishing their operationa
headquarters in Malaysia to serve the ASEAN and East
Asi an regi on. The Ml aysi an gover nnent provides

i ncentives for conpanies establishing their operationa
headquarters in Ml aysi a.

11. | amconfident that your ventures wi th Ml aysia,
whet her as joint-venture partners, traders or investors
will be a profitable and nmutually beneficial experience
and woul d contribute to enhancing bilateral relations.
In the area of restructuring a nultiracial
multireligious and multicultural society and pronoting
growm h, Malaysia will be pleased to share its
experience with South Africa, if our experience is
relevant in creating a better future for all South
Africans.
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