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TI ME

I am honoured to be present here today to

address this |large gathering of distinguished nenbers
of the South African business comunity and their

Mal aysi an counterparts. The presence of a |large

del egati on acconpanying me on this visit clearly
reflects the confidence of the Ml aysi an busi ness
community on the future of South Africa and its desire
to participate in South Africa's devel opnent process.

2. Bilateral relations between our two countries

since the establishnent of diplomatic relations have
been cl ose and cordial. This has been further
reinforced by the frequent exchanges of visits at both
t he governnmental and private sector levels. If this
continues, not only will relationships be enhanced, but
conmer ci al networ ki ng between our peoples will also be
expanded, thus providing greater conplenmentarities for
our growi ng econom es.

3. Malaysia is fully committed towards cl ose
econom c, political and cultural relations with South
Africa. W believe in helping to prosper our partners
for nmutual economic benefits. We are therefore
interested in the fornmul ati on and i npl enent ati on of
your Reconstruction and Devel opnent Progranme. This
programe bears sone simlarity with Malaysia' s New
Econonmic Policy (NEP). The objectives of Ml aysia's
NEP were to achi eve national integration and unity

t hrough the renoval of the identification of race with
econom ¢ function and to distribute wealth equally
anong the different races.

4. The NEP recognised that the distributiona

objectives that it sought to achi eve nmust be undertaken
within the context of a rapidly growing econony. This
ensured that no Mal aysi an woul d be deprived of what he
al ready has. Naturally there nust be some affirmative
action with regard to new opportunities if the backward
groups are to catch up with the rest.

5. The NEP essentially was an exercise in social
engi neeri ng designed to reduce the soci o-econonic
i mbal ances anong et hni ¢ groups and across regi ons.



Wthin a span of twenty years of the NEP, besides
restructuring society, Mlaysia also achi eved good
grow h and managed to reduce the problens of poverty
and economni c inbal ances. The NEP reduced raci al

tensi ons and brought about peace and stability,
enabl i ng the government to concentrate on nation-
bui | di ng.

6. For the period 1991-2000 the National Devel opnent
Policy (NDP) has been formulated to replace the NEP
The NDP was built upon the achi evenents nade during the
NEP period. To date it has hel ped to accelerate the
process of poverty eradication, and the restructuring
of society, again within the context of a rapidly
expandi ng econony.

7. The success of the NEP was attributed largely to

an increase in investnment. Initially investnents, both
| ocal and foreign, were directed towards job creation
Today as full enploynment has been achi eved, investnents
have been directed towards creating higher paid jobs.
Accordi ngly, nuch enphasis has been given to human
resource devel opment, particularly in the area of
technical skills. For this, vocational schools have
been set up with enphasis on science and technol ogy.

8. Because primary commodities |ike rubber and tin

are subject to price manipulation by our trading
partners, we decided to go heavily into manufacturing
and to export manufactured goods instead. The share of
manuf actured exports to total exports increased from 12
percent in 1970 to 78 percent in 1994. O course tota
exports have al so increased fromRVb6.16 billion
(US$2.06 billion) in 1970 to RM 153.69 billion
(US$61.47 billion) in 1994.

9. The Ml aysi an Gover nnent recogni sed that the
private sector is not only inportant to the econony but
al so to Governnent revenues, out of which we pay civil
servants and build anmenities for the people. At the
same time, we noticed that nost Governnent conpanies,
despite being nonopolies, never did well. They had to
be heavily financed and subsidi sed by Governnment. O
course many Government departnents sinply spent noney
and are not expected to give any direct economc return
to the Governnent. At a tinme when nationalisation was
still popular, Ml aysia enbarked on a policy of
privatisation. Not only were Government conpani es sold
of f but some CGovernnment departnents have been
privatised too. The results have been quite

remar kabl e. Today instead of Governnent maeki ng budget
al l ocations every year to CGovernnment comnpani es and
departnents, the Government is receiving dividends and
taxes instead.

10. Anot her approach that was successfully inpl enmented
in Mal aysia which also contributed to Malaysia's



econom ¢ growth was the Ml aysia |Incorporated Concept.
This concept is prenm sed on the need to have cl ose
cooperati on between the private and public sectors to
bring about national econonic devel opment. Under the
Mal aysi a | ncor porated Concept, the Ml aysi an Busi ness
Counci| was set up to enhance public-private sector
cooperation in formulating the regul atory environment
and incentives that are conducive to business.

11. Liberal business environnent has enabl ed Mal aysi an
conpani es to prosper. In many cases they have been
able to trade and invest in other countries. O course
anong the countries they have noved into is South
Africa. In fact, their faith in the future of South
Africa is clearly reflected in the fact that Ml aysian
conpani es were anong the first to not only trade, but
also to indicate their | ong-term conmtnment here by
investing in South African projects. | ampleased to
note that the vast majority of Ml aysian investors
abroad, including in South Africa, have carried out
their investnments in a manner that will ultimtely
benefit both parties.

12. The Mal aysi an gover nment encour ages Ml aysi an
conpanies to invest in South Africa and al so wel cones
South African investnent in Ml aysia. The Ml aysi an
private sector has al ready undertaken a nunber of

i nvestnments in the property sector, particularly in the
devel opnent of affordabl e housing and construction of
of fice conpl exes, together with South African joint-
venture partners. Areas for future investnent by

Mal aysi an conpanies in South Africa include tourism
The growth in the tourismindustry here has created a
bi g demand for hotel accomobdation. Ml aysia's
experience in this area could be of value to South
Africa. The tourism sector, being service-oriented,
will also create enploynent opportunities to South
Africans. Besides the tourismsector, potential for
Mal aysi an i nvestment here includes the building
material s sector, sewage and water supply projects as
wel | as the tel econmuni cations sector. Qher possible
areas of cooperation include the aerospace, power
generation and the auto-parts sector.

13. Malaysia is keen to devel op the aerospace

i ndustry, particularly in the manufacture of |ight
aircraft and the production of aircraft conmponents and
parts. In this regard, South Africa is anmong the few
countries in the world with expertise in the aviation
industry. | amalso pleased to note that South Africa
wi |l be anmong the major participants in the 3rd
Langkawi International Maritinme and Aerospace

Exhi biti on, scheduled to be held in Decenber this year.

14. South Africa is also renowned as one of the nost
efficient electricity suppliers in the world. In
Mal aysi a, since the privatisation of the power sector,



the setting up of |Independent Power Producers (IPP) has
been encouraged. Therefore, this is an area of great
potential for South African power producers to team up
wi th Mal aysi an power producers, not only in each
other's market, but also in third country markets.

15. Another area of possible cooperation between

Mal aysia and South Africa is in the auto conponents
sector. The creation of a domestic autonotive industry
in Mal aysia has created spin-offs in the conmponents
sector. Many of the conponent manufacturers are small
and nedi um si zed conpani es set up under the vendor
devel opnent programme. There is, therefore, scope for
t he exchange of information on sourcing of autonotive
conponents from each ot her.

16. Total trade between Mal aysia and South Africa,
during the first four nonths of 1995 anpunted to US$190
mllion, an increase of alnmost fourfold from US$50
mllion for the corresponding period in 1994 while
South African exports to Mal aysi a exceeded Ml aysi an
exports to South Africa during this four nmonth period.
As the growth in our bilateral trade is expected to
continue, total trade between our two countries for the
whol e of 1995 is expected to significantly exceed the
total trade figure of US$295 nillion achieved for the
whol e of 1994. These figures indicate that our

bilateral trade is on a firmfooting and poised to
expand further. While Ml aysia's main exports to South
Africa are palmoil, natural rubber, automatic data
processi ng machi nes, parts for office machi nes, and

t el econmuni cati ons and sound equi pnent, our main inport
items include gold, iron and steel, paper and

paper board, maize and fertiliser

17. 1 have during the course of ny address highlighted
Mal aysi @' s own experience on restructuring society and
promoting economc growh. If South Africa feels that
our experience is relevant to the future of your own
society, Malaysia is nore than willing to share our
experi ence.

18. | amconfident that the business neetings and
di scussions that will be held during our stay here wll
lead to fruitful results for both our countries.
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