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TI ME

It is indeed a pleasure to welcone you to Ml aysia for

the 51st | ATA AGM As you gather in Kuala Lunmpur to discuss
the issues affecting the aviation industry, let nme
congratul ate menbers of | ATA for the US$1.8 billion nett
profits generated and the turn around in its fortune for
1994 after the record losses for the period 1990 to 1993.

2. Mal aysia takes a keen interest in the aviation

i ndustry. Air transport plays a major role in the world's
econom c activities with an estimated 1.2 billion passengers
and 20 mllion tonnes of freight being transported | ast
year. It is also an inportant economc catalyst with a
turnover of al mbst US$250 billion. Undoubtedly, consuners
have benefitted fromthe easing of governnent regul ati ons of
the air transport industry which has resulted in increased
conpetition, inproved services, w der choices and | ower
fares.

3. As for Malaysia, the civil aviation systemis a vita

nati onal resource and has played a pivotal role inits
trade, tourismand econom c progress. Last year the

national carrier's revenue which is about RW.9 billion, and
the receipts fromthe tourismsector of RVMB.3 billion

toget her contributed al nost 12.5 percent share of the
country's GDP

4. Malaysia's rapid GDP growth exceeding 8.4 percent per
annum si nce 1988 has now nade it an attractive inbound and
out bound mar ket for both passenger and cargo traffic. Being
the 19th hi ghest ranking trading nation in the world, and
with a merchandi se trade account worth approximately U S
120 billion dollars, Malaysia offers tremendous opportunity
for interested operators. In fact the total val ue of

i nports and exports by Mal aysia has tripled between 1988 and
1994. As our econony expands, the national carrier's role
has broadened from pronoting trade and tourismto |inking
the world to Malaysia as well as to bringing about a higher
degree of economic integration and raising the |evel of

Mal aysi @' s conpetitiveness.

5. Wth the Ml aysi an econony anticipated to continue
growi ng at well over seven percent per annumuntil the year
2020, the country's macro-economc policy for the Seventh



Mal aysi a plan covering the 1996-2000 period will focus on

hi gher val ue added, nore capital, information and technol ogy
intensive industries. The skill of the workforce will be
upgraded and nore funds will be allocated for Research and
Devel opnent .

6. In this regard, the Ml aysi an Government has identified
aerospace/ avi ation as one of the critical sectors which

of fers opportunities for the transfer of advanced
technol ogi es in engineering, electronics, conposite
materials as well as manufacturing and systemintegration
with other industries in the econony.

7. For this reason, the private sector and governnent co-
operation under the Ml aysi an Industry Governnment G oup For
H gh Technol ogy (M GHT) has been established to pronote

Mal aysia's entry into the aerospace and avi ati on industry.
Al t hough aerospace is a high risk and capital-intensive

i ndustry, Malaysia wants a share of the world' s aerospace
busi ness which has a sales turnover of nore than US$218
billion in 1994.

8. In addition, the huge demand for aircraft by Asia
Pacific countries estimated at one quarter of the 15, 000
aircraft or US$400 billion in value by 2014 creates vast
opportunities for off-set work, flight training, repair and
mai nt enance of aircraft engines as well as the manufacture
and assenbly of airfrane parts and conponents.

9. As Malaysia is strategically located within the Asia
Pacific region, with a stable political and investnent
climate as well as a highly skilled and conpetitive
wor kf orce, the aerospace industry can be further devel oped
t hrough joint ventures and strategic alliances with one or
nore of the world' s | eadi ng aerospace conpani es.
Incidentally, if you are |ooking for partners and investnent
in the aerospace industry in Ml aysia, you are nost wel cone
to attend the 3rd LI MA or Langkawi International Maritine
and Aerospace exhibition, which will be held in Pulau
Langkawi from 5th-10th Decenber 1995.

10. Inline with its aspiration to achi eve a devel oped
nati on status by the year 2020, Ml aysia has enbarked on a
programe of devel opnent of major infrastructures.

11. The construction of a new world class Kual a Lunmpur
International Airport (KLIA) at Sepang to replace Subang
International Airport, which has al nost reached its designed
capacity of 5,454 passenger novenents per hour, is part of
the Governnment's conmtnent towards the planned devel opnent
of the nation. The KLIA will also propel the country's

avi ati on, aerospace and tourismindustry into the next
century.

12. Over the last five years, the Subang Internationa
Airport has experienced robust growth of 14 percent and 15
percent per annum for passenger and cargo respectively. For



1994, passenger novenents totalled 11.3 mllion while cargo
handl ed at Subang International Airport anounted to 262, 000
t onnes.

13. The new KLIA is designed with a term nal capacity for
100 million passengers, six to eight mllion tonnes of air
cargo per year and five runways when fully conpleted. The
first phase of the KLIAis estimated to cost RW billion and
is expected to be conpleted by end 1997 and operational by
1st January 1998. It will have initially, a capacity of 25
mllion passengers and one mllion tonnes of cargo plus two
runways and a main termnal and one satellite building with
a space of five mllion sq.ft or equivalent to the tota
area of Heathrow s four terminals. KLIAw Il incorporate
state-of-the-art total airport managenent systemwhich is a
conput eri sed systemthat interfaces and integrates with the
various el ectronics systemw thin the airport environment.

14. Wth 10,500 hectares of land available, KLIA W Il be

i deal for devel opment as a mmj or passenger, cargo,

mai nt enance and aerospace hub in this region. In short,

KLIA is designed to be an efficient, conpetitive and a world
class hub airport for the Asia Pacific region

15. To neet the chall enges posed by the 4-fold expansion in
Asia Pacific's international schedul ed passengers to 375
mllion by 2010 and a share exceedi ng 59 percent of the
world's total, many countries within the region including
Mal aysi a have been either upgradi ng or building new
airports. In the case of cargo, its long termgrowh rate
is expected to be even faster than passenger at over nine
percent per annum

16. d obal econom c devel opnent depends |argely on the
reduction of barriers to trade, travel and investnents. The
freer novenents of goods, services and peopl e across
frontiers have been envisaged by the Wrld Trade

Organi sation (WO . Ml aysia supports WIO and has in fact
an open tradi ng econony.

17. In accordance with its free trade practice, Ml aysia

has al ways propagated a |iberal aviation policy based on the
principle of reciprocity. Todate we have signed a total of
73 Air Services Agreenment of which 44 have been acti vated.

18. Whilst many Asia Pacific countries have adopted |ibera
aviation policies followng the deregulation of air
transport in the United States in 1978, it is ironic that
there are still devel oped nations that have yet to dismantle
barriers to entry and conpetition

19. The world certainly needs an efficient transportation
systemand the rapid air traffic growmh forecast worl dw de
in general, and Asia Pacific in particular, nust be
acconpani ed by greater freedom for market access.

20. It is now tinme that devel oped countries practise what



t hey preached on global free trade and apply themto air
transportation. It is pointless for the United States to

si ngl e-m ndedl y pursue "Open Skies" and "Equival ency of
Benefits" policy and insists on getting nore and nore Fifth
Freedom Traffic Rights whilst keeping its donestic market
closed to foreign conpetitors. This policy is unlikely to
succeed in the Asia Pacific region if the gains are

one-si ded and accrue only to Anerican carriers.

21. Despite the deregulation of the air transport industry
and the introduction of a single European Aviation market in
1992, the European Union's (EU) bilaterals with many Asia
Pacific carriers can hardly be described as "liberal™

Mal aysi a has encountered great difficulties in securing
additional traffic rights into many of the EU nati ons.
"Fortress Europe" is definitely an apt termto describe many
of the prevailing bilateral Air Services Agreenents. What

is needed is fairer Air Services Agreenents which provide
for nore bal anced opportunities into Europe and the United
St at es.

22. For Asia Pacific nations, it could perhaps be proposed
that the governments establish very liberal exchange of
rights or even an ~Open 3rd/4th Freedom access for carriers
within this region so as to cater for the rapidly escal ati ng
Intra-Asia Pacific traffic inline with the regional trade
liberalisation and tariff reduction policies ascribed under
AFTA and APEC

23. To counter the threat of "Bl oc Negotiations" and the
pursuit of "Open Skies" as well as to redress existing

unbal anced Air Service Agreenents, Asia Pacific nations nust
be prepared to act in concert and adopt a co-ordi nated
stance in negotiating with the EU and the United States.

The consequence of not doing so will likely be the

dom nation of the aviation industry by the nega carriers
fromthe United States and Europe.

24. Hence, for industry to prosper, governments, and
airlines world-w de have to enbrace |iberal aviation
policies that reflect the spirit of liberalism give and
t ake and open handedness in negotiating with one anot her

25. The aviation industry has progressed by | eaps and
bounds since the first flight by the Wight Brothers.

26. Econom c, political and social changes coupled wth
decreasing fares have resulted in exploding growmh in air
travel . Technol ogy advances on the other hand, have brought
the air transport industry to the edge of a new era of the
Very Large Transport 800 seater aircraft and the tw ce the
speed of sound Hi gh Speed Commercial Transport into virtua
reality.

27. As air transport is both vital and necessary to gl oba
econom ¢ devel opment and weal th creation, we nust work
together to revanp the regul atory system and policies that



i npede the growmh of the industry. Together let us make it a
truly thriving gl obal business by the next century.

28. Thank you and I w sh you all a successful AGM
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