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On behalf of all Ml aysians, | w sh everyone gathered

here today a warm wel cone to these islands of nmany | egends
and to LIMA '95, or the Langkawi International Maritime and
Aer ospace Exhibition '95, in particular. The prospect of
busi ness opportunities has brought many here to LIMA '95.
Those who attended LIMA '91 and LIMA '93 will notice the
trenendous progress and growth of the exhibition. You may
al so be aware that a great deal of business resulted from
the previous shows. It will not be surprising if a lot of
business will follow this show. You will also note that
LIMA is now a recogni sed aerospace show and is included in
t he cal ender for such events worl dwi de. The Mal aysi an
Government would like to thank everyone here for the support
in making LIMA a Prem er Biennial Exhibition in this region
The i sl ands of Langkawi whi ch have now becone t he pernmanent
venue for the exhibition will certainly be a better known
destinati on because of this exhibition

2. Mal aysia has now nade a successful transition froma
commodity exporter to a producer and exporter of
manuf act ured goods. Today al nost 80 percent of Ml aysi an
exports worth US65 billion dollars in 1995 is nade up of
manuf act ured goods. So successful has the switch to

manuf acturing been that Mal aysia is now experiencing | abour
shortage. In order to continue growing we have to go into
hi gh technol ogy and | ess | abour intensive industries. The
aerospace industries have been identified as a suitable area
for Malaysia to venture into. It is hoped that with the

hi gher skills needed by workers in these industries, their
ear ni ngs woul d be enhanced while their nunbers would remain
low. At the sane tinme the high value added which results
fromhi-tech industries will contribute towards the

conti nued econonic growh of the country. The Gover nnment
will therefore give every support to the aerospace and

avi ati on sector as an inportant conmponent of Malaysia's

i ndustry.

3. In this context the Ml aysi an | ndustry-CGovernnent G oup
for H gh Technol ogy (M GHT) has been tasked to fornulate an
aerospace policy for the country. It will prepare the

bl ueprint on how the investnments, transfer of technol ogy,
research and devel opnent and joint ventures could best be

i npl enent ed under the Seventh Mal aysia Plan (1996-2000). It



is also in the process of negotiating with several |eading
aer ospace conpanies worldwi de to formstrategic alliances in
t he nati onal aerospace and aviation industry. Although the
entry point into the aerospace industry is in the area of
aircraft maintenance, it is tinely for Malaysia to enbark on
t he manufacture of parts, engine and avioni c conmponents and
traini ng.

4. The worl dwi de annual turnover for the aerospace and
aviation industry is estimated at US$200 billion, with the
Asi a Pacific Region expected to account for about 50 percent
of the global air transportation market by the year 2010.

As | ocal conpanies begin to realise the opportunities to be
found in the aerospace industry, nore are coming forward to
participate in it. Therefore, aircraft maintenance
conpani es are no |longer satisfied with just servicing the
donmestic and traditional clients, but are al so aggressively
marketing their services abroad. Ml aysian conpanies are

al so venturing into other hi-tech areas such as systens

i ntegration, sinulator devel opnment and t he manufacture of
light aircraft and structural conmponents. Malaysia is
anxious to prove to the world that it can manufacture
aircraft conponents to the required standards of the

acknow edged aircraft builders. In this respect, Ml aysians
are justifiably proud that the SME MD3-160, which was

i ntroduced at LIMA 93, is now manufactured in Malaysia. Its
first clients are the Royal Ml aysian Air Force, followed by
t he I ndonesian M nistry of Comruni cation

5. Mal aysia believes that aircrafts manufacturers will
continually increase the use of conposite material in
aircraft manufacture. To gain entry into the production of
hi-tech conposite materials, Ml aysia bought over the
Austral i an-desi gned Eagle XT-S. As a result, a core group
of 30 Mal aysi an technici ans and engi neers have gai ned

val uabl e exposure to advanced conposite technology in
aircraft conmponents manufacture, sub-assenbly and fina
assenbly. The Eagle aircraft project has been instrunenta
in the setting up of a conposite industrial park around the
Bat u Berendam Airport in Ml acca. Already all available

| and has been fully taken up and new acreage have to be
acquired. Al are welconme to avail thenselves of this
speci al i sed industrial park

6. The Government is keenly promoting a flying culture in
the country. It will support the formation of flying schoo
and flying clubs, including experinmental aircraft

associ ations, to encourage the public to be interested in
learning to fly, and even own their very own |ight aircraft
one day. It is envisaged that as Ml aysi ans becone nore
affluent, they will be ready for recreational, private,
commer cial and corporate flying, thus creating a donestic
demand for general aviation aircrafts. The chal |l enge then
is for both the Governnent and the private sector to explore
ways and means of naking available | ow cost aircraft, |ow
cost operation and mai ntenance, |anding strips and aircraft
parking facilities.



7. The growth in air travel in the Asia Pacific region has
resulted in the rapid expansion of our national airline, MAS
and the setting up of a nunber of feeder airlines and
aircraft charter conpanies. This growh is expected to
continue if not accelerate. Mire aircrafts of various Kkinds
have been acquired by Ml aysia since LIMA "91 than at any
other period in the history of aviation in Ml aysia. And of
course other countries in the South East Asia are not going
to be left behind. LIMA has really stimulated air travel
and private ownership of aircrafts in South East Asia.
Investnments in satellites and tel econmuni cation have al so

i ncreased because of LIMA. Al these promse to grow in the
future.

8. The space age is upon us,affecting our everyday lives.

Mal aysi a has no choice but to join the ranks of countries
that wish to reap benefits fromthe exploitation of space
resources or be left behind. The scope is indeed very

broad, with opportunities in research and devel opnent,
derivative industries, conmercial applications of technol ogy
and techni cal and professional services in related fields.

9. Meanwhil e, the governnment is encouragi ng and pl anni ng

t he I aunching of satellites for both comercial and
scientific research purposes. Two commercial projects are
bei ng undertaken by Binariang Sdn. Bhd. under the Mal aysia
East Asia Satellite System also known as MEASAT. MEASAT I
wi Il be launched on Decenber 20 this year fromthe Kourou
Space Centre in French GQuyana, followed by MEASAT Il in
July, 1996. These satellites will help to increase and

i nprove tel ephone conmuni cati ons, video conferencing, data
transm ssion, direct television and radi o broadcasts.

10. The Governnent plans to |aunch the first
mcro-satellite in July 1997, and the second, in the year
2000. Unli ke MEASAT, which is neant purely for conmerci al
purposes, the micro-satellite progranme will include a
scientific mssion. It will facilitate research by
universities and extensive comercial and scientific
activities including |low earth orbit environment studies,
at nospheri c sci ences, ozone nonitoring and renote sensing
for resource managenent, |and use and environnenta
protection. The CGovernment encourages nore Ml aysian
conpani es to explore opportunities in this new industry.

11. dobal efforts in the advancenent of aviation and

aer ospace technol ogi es shoul d be focused towards

i nproving the quality of life for manki nd. Space

expl oration and nunmerous scientific researches that are
bei ng undertaken shoul d aimat creating and produci ng
products that would help to alleviate world poverty, hunger
and suffering. Advanced technol ogi es shoul d never be used
to pronote a country's superiority over others and create
equi prent that can be used for destruction or for a show of
force over weaker nations.



12. Just like the aerospace/aviation industry, the maritine
i ndustry has great potential for growh and its inportance
is duly recogni sed by the Ml aysi an Governnment. Wth the
Asia Pacific emerging as the centre of economic activity for
this decade and into the 21st century, demands for air and
sea transport are expected to register high growh. For
exanpl e, sea transport, particularly containers in the East
Asi an Region, is expected to grow faster than the world
average of 6.7 percent and will account for 30 percent of
world trade

13. The growt h of the Mal aysian econony has simlarly

pl aced great pressures on the maritine industry. It is
therefore inperative that the maritinme industry be devel oped
efficiently and effectively.

14. G ven the considerable opportunities for further growh
of the maritime industry, steps will be taken to augment its
capacity and operations. Ml aysia plans to have nore of its
international trade carried in its own ships, especially in
the export of its comodities and manufactured products. In
line with this, the Governnent may consider giving nore
incentives to traders and freight forwarders to export or

i mport using our own vessels and ports.

15. Larger cargo volunmes and increasing conpetitiveness
have exerted pressure on Ml aysian ports to inprove
efficiency and provide nore cost effective services. The
CGovernment, on its part, has allocated a | arge portion of
its devel opment budget for infrastructural devel opnment

i ncludi ng building a second port in Johor and conpleting the
West Port in Port Klang each served by good road and rai
access. The Government is al so | ooking at ways to inprove
operational efficiencies through the application of hi-tech
equi prent and systens and manpower training. Suppliers of

hi -tech equi pnent and consul tancy services will find anple
opportunities to work together with Ml aysians in the
upgradi ng of our port facilities.

16. The Leisure Craft Industry is also being actively
pronmoted by the Governnent as nore Ml aysi ans take to a
"boating lifestyle". The growth of the |eisure craft
industry is evident with the increasing nunber of Marinas
and seaside resorts being built in the country. At |east 10
Mari na projects are expected to be operational by 1997. It

i s undeni abl e that, properly operated, Marinas not only
stinmul ate enpl oynent and i ncone, but al so provide additiona
property, sales and other tax revenues to the Governnent.
Inits effort to capture the bulk of the region's boating
devel opnent and to account for a significant proportion of
the industry's revenues by 1995, the Governnent has
elimnated inport duties on luxury boats and rel axed boating
regul ati ons as a nmeans of increasing boat-rel ated
activities.

17. Malaysia is al so encouragi ng the devel opnent of | ake
resorts. Such devel opments would result in higher demand



for leisure craft and boating facilities. Float planes and
anphi bi ans aircrafts would be used for transportation of
visitors fromprincipal airports to and between | akes.

18. In the mdst of all these developnments in the Maritine
i ndustry, Malaysia is also mndful of the need to preserve
its marine environnent while ensuring its safety standards.
Towards this end, steps are being taken to ratify severa

i nternational conventions which deal with the safety of
navi gati on and preservation of the Marine environnent.

19. As the Straits of Malacca is one of the busiest

straits in the world, the threat of pollution from oi
spills and the illegal discharge of sludge is very real
posing a great danger to the marine environment and to the
sustainability of our coastal marine resources including the
| ei sure industry. We are therefore actively pursuing the

i dea of trans isthnus transport of goods and petrol eum as
one of the triangle of growh projects involving |Indonesia,
Mal aysi a and Thailand. This project, if it materialises,
will reduce the risks of collision and oil spills in the
Straits of Ml acca.

20. | amglad that LIMA '95 now has an added feature, that
is, the convening of an international conference on
aerospace, which is organised by the Asian Strategy and
Leadership Institute (ASLI). This Conference marks an

i nportant milestone in the devel opnment of LIMA. | hope that
the deliberations at the Conference will result in the
formul ation of new strategies for the devel opnent of the
aerospace and avi ation industry.

21. LI MA has once agai n brought together high ranking
Government officials frommany countries and captains of the
aerospace and maritine industry which should result in sonme
Smart Partnershi ps between Ml aysia and nei ghbouri ng
countries with nultinational firms in the rel evant

i ndustri es.

22. It now gives ne great pleasure to declare open The
Langkawi International Maritime and Aerospace Exhibition
' 95.
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