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TI ME

It is indeed a pleasure for me to be here today anong

t he prom nent nenbers of the Japanese business comunity in
Mal aysia to officiate the [aunching of the book "Mal aysi a

I ncor porated” which has been transl ated i nto Japanese.

2. The idea of Ml aysia Incorporated was based on the
"Japan I ncorporated” which is a close collaboration between
t he Japanese private sector and the CGovernnment bureaucracy.
The international media regarded such coll aboration as
unet hi cal and unheal thy. W do not see why such

col | aborati on ai med at devel oping a country and its people
shoul d be bad. Despite the veiled condemation, we deci ded
to officially adopt this approach towards economc

devel opnent and to actual ly describe ourselves as Ml aysi a
I ncor por at ed.

3. The Mal aysia I ncorporated Policy reflects the
pro-private sector stance of the Ml aysian Governnent in
managi ng the econony. The policy, |ike other policies of

t he Mal aysi an Government, has proven to be beneficial to al
i ndi vidual s and corporate citizens in the country.

4. Basically, the Ml aysian Incorporated Policy is

prem sed on the belief and conviction that the econonic
growm h and overall devel opment of the country can be
facilitated by the cl ose cooperati on between the private and
public sectors. The Ml aysia | ncorporated concept

synbol i ses the commtment of both the public and private
sectors to work together towards nmobilising all their
resources for the growth of all sectors of the econony. To
achieve this, the Governnent initiates yearly dialogues with
the rel evant | eaders of the private sector including foreign
el ements, to obtain feedbacks regarding inpedi nents,

bottl enecks or constraints the private sector may be faced
with in running their businesses. Through these sessions

the Governnment is able to identify and fine tune its
policies, particularly the macro economic policies with a

vi ew to naki ng the environnent nore conducive for business
devel opnent and success. O course civil servants are
expected to be hel pful always when dealing with the private
sector.



5. This public sector/private sector co-operation is

i nportant because it creates an atnosphere of trust and
accessibility between the two sectors and buil ds confidence
wi t hout which i nvestnment decisions cannot be easily nade.
The Mal aysi an Gover nment acknow edges that the nore
prosperous the private sector, the nore revenue the
Governnent will collect. In addition, a vibrant and
expandi ng private sector will create jobs, increase incone
all round and help stabilise the social and politica
climate. Certainly the econony benefits as evidenced by
Mal aysi a' s hi gh grow h.

6. Clearly public sector collaboration is not altruistic.

It is self-serving for both sides to quite a considerable
extent. After all for the Government 30 percent of the
profits of the private sector go towards payi ng Gover nnent
taxes. The bigger the profit the bigger will be the tax.

The peopl e gain through Gover nnent devel opnent spendi ng nade
possi bl e by the bigger revenue coll ect ed.

7. That the Ml aysi an econony has perforned remarkably

well in the past seven years with real GDP exceedi ng 8
percent each year is therefore not an accident. In the
first half of this year, real GDP actually strengthened to
9.6 percent conpared with a projected 8.5 percent and the
9.2 percent in 1994. This strong growh was primarily
attributable to the continued strong performance of the
private sector in manufacturing, construction and services.
Contribution towards growth through Government spending is
relatively small. In addition the inflation rate renmains
uniformy low and was 3.5 percent for the first eight nonths
of the year conpared to 3.7 percent in 1994.

8. The success of the Ml aysian econony is also due to the
fiscal policies adopted by the Governnent. The Ml aysi an
Government has assi sted Ml aysi an busi nessmen t hrough
continued tax refornms involving income tax cuts as well as
sel ective fiscal incentives to pronote productive

i nvestnments in new areas. Apart fromthe nacro-econonic
policies and those directed at alleviating supply
constraints, adm nistrative neasures have been undertaken to
curb unethical trading practices as well as to enhance

supply.

9. As a corollary to the Mal aysia Incorporated Policy the
Government introduced the Privatisation Policy, the

i npl enent ati on of which saw sone 168 projects, including the
Nor t h- Sout h Hi ghway, power generation and distribution, and
tel econmuni cation. Wth the inplenmentation of this policy

t he Mal aysi an Government has been able to i nprove the
efficiency and productivity of alnost all of the entities
that were privatised. As a result of privatisation, the
Public sector was able to save a total of RWO0.2 billion in
capital expenditure and RV6.9 billion annually in operating
expenditure. A total of 96,800 jobs have been created.
Directly and indirectly the privatised projects have
contributed to the growth of the Ml aysi an econony. In



addition, nmore than 93,000 Governnent enpl oyees have noved
to the private sector thus reducing the salary bill of the
CGovernment. Wth these savings the Governnent has been able
to provide nore funds for health, education and poverty
eradi cation programres. Privatisation has al so contributed
to about a quarter of the market capitalisation of the Kuala
Lunpur St ock Exchange.

10. Mal aysia does not plan to be devel oped only in the
economnmi ¢ sense. W believe that it nust be a nation that is
devel oped socially, spiritually, psychol ogically and
culturally. This too nmeans that we are working towards the
goal of being a united and cohesive nation practising social
justice and political stability while upholding the
principles of caring for one another.

11. The publication of this book "Ml aysia I ncor por at ed"
hopefully will provide foreigners and |locals alike usefu
insights into the potential of Ml aysia as a centre of

busi ness activities with huge investnent opportunities.
take this opportunity to thank MTSU for sponsoring the
translation of this book and for organising this norning' s
event.

12. On that note | hereby officially launch this book "The
Mal aysi an | ncor porated” - the Japanese version. Thank you.
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