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1. Firstly, let me extend a warmwel cone to everyone
gathered here to witness the |aunching of the Blueprint
for the Developnment of the Aerospace Industry in
Mal aysi a.

2. It was here in Langkawi during the LIMA '95 that |
entrusted the task of formulating an aerospace policy
for the country to MGHT. Since, then, M GHT has forned
a consultative platformi.e. MCGHT Interest Goup (MG
in Aerospace which conprise individuals from the
aer ospace i ndustry, gover nrent  agenci es, academ a
consul tants and foreign investors as the reference point
for ideas and information. The Blueprint was conpleted
| ast year and subsequently received t he Cabi net
endor senent in Septenber 1997.

3. The Government believes that the aerospace industry
is very inportant to the overall developnent of the
country. There is a critical need for the restructuring

of the aerospace industry and its players. The industry
itself enconpasses so nmany sub-sectors fromaviation to
space, from overhaul and mai ntenance activities to the
manuf acturing of a whole aircraft. Milaysiais a snal
country with a small donestic narket and limted
resources. On the other hand, the aerospace industry is
very regul at ed and integrated and support t hose
conpani es which are already established and possess a
strong reputation.

4. Qur limted resources will have to be shared with
the other fast expanding sectors, such as autonotive,
oil & gas, mltimedia, etc. Therefore the aerospace
i ndustry cannot afford to be too di ver gent and
fragnent ed. It is therefore inperative t hat t he

i ndustry adopts the national vision as its main thrust,
and approaches the aerospace developnent task on a
consol i dated basis. This wll provide a nationally
consistent framework for identifying and evaluating key
initiatives to be devel oped.

5. The blueprint recomrends the establishnent of a
nat i onal level steering committee to over see t he
devel opnent of the aerospace industry. This conmittee,



in the formof a national aerospace council, will nmnake
key decisions in the areas of directions, priorities and
strategies for the industry. The council will adopt the
Smart Partnership principles with the participation of
| eaders from both the public and private sectors and the
study team has requested that the Prine Mnister and
Deputy Prime Mnister to be the Chairman and Deputy
Chairman of the Council respectively. This wll be
consi dered by the Government.

6. In addition to the council, the government also
supports the idea of a national aerospace coordinating
body to act as a reference point for the various
aerospace activities and investnments. The new body will

consolidate the <current national initiatives in the
aerospace sector and to further spearhead Malaysia's
i nvol vemrent in the industry. It wll becone t he

reference point for the managing of offset programes
and act as an internmediary for Jlocal and foreign
interests in the industry.

7. Taki ng into account the industry expansion into new
and wunexplored territory of aerospace activities, the
existing Department of Civil Aviation will have to be
upgr aded. The proposed Civil Aviation Authority wll
provide the industry wth a nonitoring as well as
regulatory function in the areas of airworthiness, air
traffic control and aerospace product/services.

8. A National Human Resource Devel opnent Progranme
will also be put in place to ensure that the quantity,
skills and costs of personnel is adequat e and
conpetitive. It wll take into account the various

categories of labour required in the aerospace industry
such as toolnakers, aircraft engineers, test pilot,

system analysts and so on. In addition to t hat,
Mal aysia hope to establish a prem er educational centre
for aerospace which will serve the donestic as well as

t he regi onal need for education and training.

9. The aerospace industry houses the nobst conplex core
technol ogies which are applicable to other industries
and provide critical technologies for the future. It
provides a gateway to technological acquisition and
t herefore it is essential that these technol ogies
acquired through procurenent and of fsets would help the
nation to gain access to a foreign nmarket and fully
realise our national conpetitive advantage.

10. Mal aysia's entry into the space sector wll be
further strengthened by the establishnent of t he
Mal aysi an Agency for Space Administration or MASA. MASA
wil | ensure the efficient managenent of our space
venture which include the developrment of a nationa

satellite progranmme where it could help to develop our



i ndustrial and technol ogy capability in this area.

11. For the successful inmplenentation of these key
programes, the industry nmust be equally supported by
policies which are both rationale and enhancing. A
nati onal procurenment policy which enphasises on |oca

product s/ servi ces and t echnol ogy wil | ensure a
sust ai nabl e econoni c devel opment and reduces inmport and
financial outflow This policy is inmportant in the
procur enent of mlitary equi pnent , privatisation

projects, offset progranmes and so on

12. The focus of the reconmendations in the blueprint
is on the government because it sets the legislative
framework and policy. However, the success of the
industry will be a responsibility that goes nmuch farther
t han the governnent. Action and participation is
required by all the stakehol ders.

13. If we can achieve all that is set out in this
bl ueprint, Malaysia will have an aerospace industry that
will be globally-conpetitive and wi dely acknow edged as
what has been achi eved by our el ectronics and autonotive
i ndustry.

14. It is only appropriate that LIMA becones the

location for |launching this blueprint. The conpletion
of this very inportant task given to MGHT with great
responsi bility and professionalismis comendabl e.

15. It now gives ne great pleasure to officially launch
the Blueprint for the Developnment of the Aerospace
I ndustry in Ml aysi a.
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