SPEECH BY: Dato' Seri Dr. Muhathir bin Mdhanmad
( Prime Mnister )

EVENT: The Official Dinner Hosted By H.E. MR Janez Drnovsek Prine
M ni ster of The Republic O Sl ovenia

VENUE: The Republic O Sl ovenia
DATE: 27 Cct 97
TI ME
1. I would like to thank the Governnent of the Republic

of Slovenia for the warm wel cone and hospitality that
has been accorded to the nenbers of my delegation, ny

wife and I. W are inpressed by the friendship and the
goodwi I I that has been shown to us.

2. This visit to Slovenia has been planned for a |ong
tine. It was clear to us in Malaysia fromthe begi nning

that the heroic people of Slovenia who had stood up to
arrogant mght were set on a course of uplifting their
soci o-econom ¢ status. It is comrendable that from a
nodest beginning, in less than a decade, Slovenia has
made | audabl e progress and has devel oped into a distinct
nation-state.

3. As a trading nation Mlaysia has particular
interest in Slovenia. Sloveniais at a geographica
cross-roads in South Eastern Europe. Fromthe Adriatic
Sea which is one of the nost easily accessible sea
routes for wus in South East Asia, Slovenia enjoys
excellent access to the hinterland of Central Europe.
Coupled with the outward comercial outlook and its
i magi native economc, financial and nonetary policies,
Slovenia is viewed as a natural trading partner for
Mal aysi a.

4. Like Malaysia, we note that Slovenia has not
allowed the snallness of its donestic narket to di ssuade
it fromenbarking on projects for the nass production of
both capital and consuner goods. The wave of the future
will be that trade will flow fromareas that produce
goods efficiently and cheaply to other areas. In this
new reginme of free trade, countries like Mlaysia and
Slovenia will have to find their niche.

5. The various neetings that the nenbers of ny
del egation and | will have during this visit will enable
us to expl ore t he possibilities for bil atera
cooper ati on. I am optinmstic that given Slovenia's
out war d orientation, its wde use of the Engl i sh
| anguage and the strong desire to foster trade and
econom ¢ cooper ati on, t here exi sts an excel | ent
environnent for enhanced bil ateral cooperation



6. In the next fewnonths it is inportant that a
proper |egal framework be established to encourage trade
and econom c cooperation between our two countries. The
various agreenments that are under negotiation will have
to be finalised. | amglad that during this visit we
are mmking a good start by signing an Air Services
Agr eenent .

7. From our experiences in Mal aysia we have found that
political stability, a regional environment of peace,
mutual trust and confidence are inportant ingredients

for economic progress and prosperity. | realise that
Slovenia has sought to build good relations with its
nei ghbours. It is a matter of sadness that Slovenia has

not quite been able to persuade the governnment in
Bel grade to live in peace. Belgrade's actions continue
to threaten the fragile peace in Bosnia and Herzegovi na.

8. The Serbs in Belgrade seembent on unravelling
what ever the Dayton Peace Agreenent has achieved for the
regi on. Mal aysi a has been a strong advocate for beefing
up the mlitary strength of all the countries that share
boundaries with Yugoslavia. It does seemthat only the
t hr eat of retaliation and reprisal wll per suade
Bel grade to behave responsibly. In this regard | do
hope that Slovenia will be able to play a positive role
to influence its European friends, particularly the
stronger states, to lift the arns enbargo on Bosnia and
Her zegovi na.

9. In a snmall way Ml aysia has contributed to the
reconstructi on of Bosnia and Herzegovina. W have also
contributed to the U.S. -led Train and Equip Program for
Bosnia and Herzegovina. W have found, however, that
the cessation of war is not adequate to ensure the
future of Bosnia and Herzegovina. The country needs to
achi eve genui ne reconciliation anmongst the vari ous
ethnics group. It needs to develop itself and it has to
draw back its people who have sought enploynment and
refuge elsewhere. QOhers who have been displ aced shoul d
be allowed to return to their rightful homes. Thi s
process of normalisation is not happening due to a
variety of reasons, including Belgrade's intransigence.

10. Mal aysia is wlling to work with Slovenia to
contribute to the process of achieving normalcy in
Bosnia and Herzegovina. The details of what we can do
together can be worked out in discussions at various

| evel s. I am confident that such co-operation will [lay
the groundwork for a durable peace in this region. We
believe that only peace in the region wll help the

exploitation of the full potential of the people and new
countries resulting fromthe breakup of Yugoslavia.



11. | believe there is i mense scope to develop further
the bilateral relations between Ml aysia and Slovenia.
VWhen the private sectors of our two countries begin to

coll aborate, | am optinmstic that our relations wll
achi eve a new nmomentum which wll prove nut ual |y
benefi ci al
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