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| would like to welcome foreign exhibitorsand

visitors to Malaysia and to the Third APEC Internationa

Trade Fair '98 which is an event organised to pronote and
facilitate trade and investnent anmong APEC econonies. The
Fair provides participants with information on trade and
i nvest ment opportunities currently available in the APEC

regi on.

2. It is encouraging to note that despite the on-going
regi onal economc crisis, all APEC nenmber economies are
participating in this Fair. Indeed the participation of

a large nunber of exhibitors as well as the presence of
busi ness personalities representing various sectors of
the econony denpnstrate the comm tnent and confidence of
t he busi ness community in the econom es of the region

3. The financial and econonmic crisis, which started
since mddle of 1997, has adversely affected the APEC
econoni es. It has caused devaluation of the currencies
and stock narkets in East Asia, in particular Thailand,
I ndonesi a, t he Republic of Kor ea, Mal aysi a, t he
Phil i ppi nes and Singapore. 1In the case of Ml aysia, the

econony is projected to contract by 4.8 percent in 1998.
Li kewi se, Thailand's econony is forecast to shrink by
ei ght percent, while Indonesia 15 percent and t he
Republic of Korea 6.8 percent this year. The economic
crisis is no longer confined to these economes. It has
created contagion effect on other economes in the region
as well as the global econony e.g. Latin Anerica, Europe,
Japan and USA CGenerally, the economic crisis has
negatively inpacted on the export and inmport performance
of these economi es.

4, The econonic crisis has reduced the capacity of the
af fect ed economes to export and inmport goods and
servi ces. The exports of ASEAN econonies nanel y

Mal aysi a, Thai l and, Philippines and | ndonesi a have



registered declines in their value in terns of US
dol l ars. Simlarly, inmports into ASEAN countries have
al so declined. For the first quarter of this year

I ndonesia's inports plunged by 32.4 percent, Malaysia's
by 12.6 percent and the Philippines by 4.3 percent. The
reduction in inports resulting fromthe econonmc slowdown
had also directly affected the export performance of the
econom es of the U'S, Australia and New Zeal and. It is
estimated that during the period of January to August
1998, U S exports to ASEAN declined by 18.3 percent
conpared to the corresponding period in 1997. Simlarly,
the exports of Australia and New Zealand to the ASEAN
region are also reported to have decli ned.

5. Under the current econonic circunstances, econorm es
in Asia have intensified their efforts to increase
exports to hasten their econonmic recovery. It is
crucial, therefore, for the export markets of these

af fect ed economies to remain open for the products
originating fromthese countries. There appears to be a
di scernible trend t owar ds protectionism as | oca
industries which are no |I|onger conpetitive |obby or
justify the inposition of non-tariff measures of various

sorts. These include the increasing resort to anti-
dunping action, countervailing nmeasures and transitiona
saf eguards agai nst the exports fromAsia. | would Iike

to wurge the advanced nenmber economies to support the
export efforts of the affected economies to facilitate
t he econonic recovery process.

6. The current economic situation calls for APEC to
continue wth its trade liberalisation progracmmes in a
manner that would benefit all mnenber econonies. The
di fferent capacities of economni es to enbr ace
i beralisation nust be recogni sed. The weakened

econom es cannot be expected to shoulder the sane |eve
of comitnments to liberalise their market as the stronger

ones. Unrestrained |iberalisation my eventually weaken
the econony further and yield results which are the
opposite of what 1is expected. In such a situation

nobody actually benefits. Therefore, it is important to
ensure that market |liberalisation neasures take into
account the specific devel opment features and constraints
of countries at different levels of devel oprent. In
undertaking Iliberalisation initiatives we nust wor k
towards a win-win situation where all will benefit from

t he process.

7. More collaborative efforts between the private
sectors w thin the APEC econonies need to be undertaken
to facilitate intra-regional trade and investnment in the
regi on. The private sector should consider long-term
goal s and action pl ans towards capacity bui | di ng
especially in such areas as inproving the infrastructure,
increasing skills anpbng personnel and developing new



t echnol ogi es. Exchangi ng and the sharing of technol ogy
especi ally anong the | ess-devel oped APEC econom es shoul d
be enhanced.

8. Several of the affected econom es including Ml aysia
have already inplenented various short and long term
nmeasur es and pol i ci es to attract foreign direct
investments as well as restore confidence anong the
i nternational business community.

9. I regret to note that these efforts are being
undernm ned by the negative and biased report of severa
credit rating agencies and the nedia. Their persistent
and determ ned msreporting and assessment have done a
di sservice to their clients whose decisions are based on
these reports. Investors should really travel to these
countries to see for thensel ves what is really happening.

10. As menbers of the business community you have an
inmportant role to work together with the governnent of
these economes in their economic recovery efforts. In
this context, | would like to urge the business conmunity
to evaluate the econonic environnment of the country in an
objective and balanced manner. In particular, when

maki ng i nvestnent decisions you should avoid being overly
dependent on reports and value judgenents of «credit
rating agencies and the nedia. It is worthwhile noting
that none of the rating agencies or the media predicted
the current economic turnoil.

11. I would l|ike to encourage the business comunity to
make your evaluation taking into account factors such as
size of the nmarket, consuner purchasing power, politica

stability and other socio-economc indicators. It is
al so i nperative for the private sector to be wel

informed of local |laws and regul ati ons and how business
is conducted in the respective econom es. Busi nessmnen

should make wuse of various facilities provided by APEC
which include tariff and trade databases, databases on
i nvestnment and services flows and guidebooks on the
i nvest nent regi ne of APEC economi es.

12. Mal aysi a attaches gr eat i mportance to t he
strengthening of econom c and technical cooperation to
addr ess the diversity and the different |levels of
econoni ¢ devel opnent of nmenber econoni es. Skills
devel opnent and harnessi ng technol ogi es of the future are
t wo priority ar eas under economic and techni ca
cooperation activities. This is reflected in the thene
of the Third APEC International Trade Fai r ' 98,
"Enhanci ng d obal Conpetitiveness Through Technol ogy and
Human Resource Devel opnent”. It is my hope that through
this thenme, the Fair will help to pronote anong nenbers
the inportance of innovative technologies and skills
upgrading in order to maintain conpetitiveness in the



export narket.

13. In addition, the Fair also adopted "Emergency
Preparedness in APEC' as its sub-thene. As a result of
nat ur al disasters in the Asia-Pacific region, over
200,000 deaths and over US$5 billion in material damages
occurred since 1990. Speaki ng from Mal aysi a' s

experi ence, the haze which originated from forest fires
adversely affected our tourismindustry and the health of
our people last year. W have al so heard this year
about floods in Peru, Papua New Guinea, and China and
typhoons in the Philippines, Chinese Taipei and the
United States with trenendous effects on their econom es.
Using this thene, the Fair pronotes capacity building in
t he area of emer gency preparedness anong menber
econoni es.

14. APEC should strengthen its capability to respond,
act and inplenent the various initiatives and nechani sns
that it has developed in the light of enmergencies faced
by the affected econonmi es. Cooperation especially from
t he nore advanced economi es is crucial

15. Mal aysi a believes that our economic crisis is only
tenporary, and we are confident t hat with t he
Governnent's and private sector's conm tnments to
revitalise the econony, we should be able to put Malaysia
on the path of recovery. Mlaysia has taken severa
nmeasur es to revive the econony through stabilising
pol i cies and regulatory infrastructures to insulate
Mal aysia from speculative activities in the Malaysian
currency and stock market. W have internalised the
Mal aysi an Ringgit in order to stabilise the exchange rate
and create greater certainty for peopl e to do
international business. As a result of these neasures,
the econony of Malaysia is expected to turn around with a
projected growh of one percent in 1999.

16. Finally, I wish to thank all participants for taking
part in this Fair and | hope that this event wll
provi de greater opportunities in expanding your business.

17. I  now have the pleasure of declaring open the Third
APEC I nternational Trade Fair '98 in Kuala Lunpur.
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