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TI ME

Let me begin by saying that it is indeed ny

pl easure to be back in Beijing again. In a way, | can
truly say that | feel at hone in China. Wy? Because
unli ke going to other parts of the world, including to
near by I ndonesia or Thailand, | did not have to

adj ust ny watch. For sone of our Chinese friends here
who are not aware of this -- despite the |ong distance
bet ween our two countries -- China and Ml aysi a both
have the same time zone. So we can enjoy good times

t oget her and commi serate with each other during bad
times.

2. Hunmour aside, | have been asked to speak on the

subj ect ' Chi na- Mal aysi a Rel ati ons: Chall enges and
Opportunities in the 21st Century'. However, before
start looking into the 21st century, | wish to recal
for all of us here today that in May this year, both
Chi na and Mal aysia commenorated the 25th Anniversary of
bilateral relations. A lot has changed for China and
Mal aysi a during the period 1974-1999. A lot has al so
changed for the region of East Asia. | amremni nded that
ny country was the first anong ASEAN nations to
establish diplomatic relations with China in 1974.
Since then, China's relations with Malaysia and with
ASEAN have been vastly different conmpared to the pre-
1974 era. The bold step taken by our two countries
paved the way for new directions for China-Southeast
Asia ties for the last quarter of this century.

3. On our bilateral relations, | am pleased to say
that both sides have maintained very good ties during
that period. The nany inportant trade and investnent
agreenents reached hel ped propel our econonic |inkages
forward. Although we have different political and
soci al systems, we did not allow the differences to
obstruct our relationship. Instead, we focused on what
could bring us closer together for nutual benefit.

Besi des trade and investnent, we noved into other areas
in the | ast decade of the century. For exanple, the
Agreenent on Cooperation in Science and Technol ogy of
13 July 1992 encouraged joint research and

t echnol ogi cal exchanges between the two countries. In



the field of education, the Menorandum of Under st andi ng
of 20 June 1997 pronoted academ c exchanges.

4. Indeed a sure sign of closer relations between the
two countries is that of people-to-people exchanges.
Before this decade, very few Chinese visited Ml aysi a
However, by 1996, the figure totalled 135,743, and

this grewto 158,679 the following year. And in the
first two nonths of this year, Chinese arrivals

i ncreased by 137 per cent. Froma few thousand at the
begi nni ng of this decade, the nunber of visa
applications by Ml aysians for visit to China increased
to 205,000 in 1996 and 239,000 in 1997.

5. By 1996, our relationship had been el evated to

that of 'partnership'. In that year, 250 Ml aysi ans
joined nme and 450 Chinese to participate in the Beijing
Di al ogue on Mal aysi a- Chi na Partnership. |ndeed, the
mutual Iy beneficial ties have convinced both sides of
the need and desirability to forge ahead for an even
closer relationship into the new century. The Joint

St at ement Bet ween the Governnent of the People's
Republic of China and the Government of Ml aysia on the
Framework for Future Bil ateral Cooperation signed by
both our Foreign Mnisters on 31 May this year rightly
calls for a 'multi-directional relationship' in the
years ahead.

6. As we continue to build and enhance our bilatera
ties, | wish to take this opportunity to propose that
our close relationship -- our partnership -- becone
nore outward | ooking so as to involve the regi on which
continues to be better integrated year by year. Just as
Mal aysi a and China took the bold step 25 years ago to
change the situation between Chi na and Sout heast Asi a,
| would |ike to propose that our partnership enbark on
a new era-setting endeavour for the region. The
financial and econom c crisis that struck our region
during the last two years of the century has warned us
clearly that there are major challenges that China and
Mal aysia -- other regional countries included -- have
to neet in the 21st century.

7. China's concern for the well-being of East Asia in
financial crisis has been nost |audable. The regiona
econom es and the global comunity at |arge greatly
appreciate China's decision -- despite strong pressures
-- not to devalue the yuan. Beijing's cooperation and
hi gh sense of responsibility has spared the region of a
much worse consequence. A renm nbi deval uati on woul d

al nost certainly result in a new round of currency
deval uati on by the affected econom es.

8. However, while hard challenges exist, | very nuch
prefer to view them as wel cone opportunities to enhance



our bilateral relations. In recognising the need for
and acceptance of a positive and pro-active approach
we can secure further benefits for East Asia as well.

ECONOM C CHALLENGES/ OPPORTUNI TI ES
| mredi at e Chal | enge: To Ensure Firm Economic Recovery

9. In the wake of the greatest crisis to hit the

regi on after several decades of unprecendeted growth
and devel oprment, there is now a need for both China and
Mal aysia to work together as well w th our neighbours
to ensure solid econom c recovery for East Asia. Apart
frombilateral consultations on trade and investnent,
both sides could lead in proposals at the end-of-year

I nformal Heads of State and Government Sunmt of the
ASEAN 10 + 3 (China, Japan and South Korea).

For Mediumterm Make Asian Mnetary Fund a Reality

10. The unprecedented economic crisis has denonstrated
the vital need for the setting up of a regional fund so
that the econonies encountering critical financia

probl ens can turn quickly for assistance so as to
prevent rapid deterioration of their economes. For the
mediumterm therefore, China and Ml aysi a shoul d

exam ne how together with our nei ghbours we can realise
t he Asian Monetary Fund proposed by Japan. As you may
recall, the original Japanese proposal was shot down by
the United States and the International Mnetary Fund
(I'MF). Mdst recently Tokyo has revived the idea and

Mal aysi a believes that it is a concept worthy of
support. It would also be good to solicit Chinese
backing for the idea. Both Beijing and Kual a Lunpur
coul d discuss the matter to see how we could --
together with the other regional countries -- encourage
Japan, endowed with the |argest financial resources, to
realise the fund. \Watever areas that might require
ironing out could be done so that the East Asian
econom es facing crisis can resort to it for

assi st ance.

Long- Term Chal | enge: Strive for New Internationa
Fi nanci al Architecture

11. A major |lesson of the regional/global financia
crisis is that the present global financial systemis
simply not adequate to protect small economies fromthe
onsl aught of hedge funds and currency traders. Since
the currency crisis began in md-1997, Ml aysi a has
frequently appeal ed for international action to stop
the destructive currency trade and to di scourage short -
terminvestnent in the stock market. In the autumm of
1997, | spoke in Hong Kong of the need to regulate the



activities of currency speculators to protect the
devel opi ng countries in particular, but mne was then a
voice in the wilderness. My views were regarded as
ridiculous in a world noving rapidly towards ever
greater globalisation, deregulation and |iberalisation
It was said that any kind of regulation would stifle
foreign investnents thus bring further damage to the
devel opi ng economi es.

12. Although China has not been spared of the inpact

of the crisis, it nevertheless did not suffer the rapid
depreci ati on of the yuan because of protection derived
fromnon-tradibility in the international currency

mar ket. Yet the experience of China' s neighbours have
shown how devastating hard earned national wealth over
t he decades can be reduced to a fraction because of
attacks on the local currencies by mainly Western
traders.

13. While China was able to avoid such catastrophy,
Hong Kong, which only a year earlier had reverted to
Chi na, was not so fortunate. W have seen what happened
to Hong Kong. Even the world fanmous free-market
econony's currency and stock market were not spared
such destructive attacks. The Special Adm nistrative
Regi on authorities had no choice but to intervene to
save the econony. And how t he Governnment was condemmed
for doing so! It seems it is right for attackers to
attack but defenders may not defend.

14. From Asia the contagi on spread to Russia, and, in

t he beginning of this year, to Brazil. Cearly what was
regi onal had become gl obal. Ml aysia has not stopped
urging the international comunity to undertake urgent
nmeasures to check the merciless profiteering by a

smal | group of hedge fund and currency traders. Wrld
trade in goods and services creates wealth and i nconmes
for mllions of people throughout the world. But
currency trading which is said to be 20 tinmes bigger
than world trade profit only a few t housand peopl e.
Worse still it destroys wealth and inpoverish mllions
of people in the countries attacked. Clearly the
present international financial systemis inadequate to
prevent destruction abuses and tragi c consequences.

Ref orns nmust therefore be undertaken to ensure the

i nternational financial systemw || be good for
everyone.

15. Once again, China's position during the crisis has
been salutary. Its support for the crisis-hit regiona
econon es has denonstrated the Chinese people's concern
for China's neighbours. Your npbst notable contribution
has been not to deval ue your currency. You did not do
so throughout | ast year. We believe that you will not
do so this year although you have every reason and
right to do so. The price that China has to pay to



hel p East Asia is high and we in Ml aysia truly
appreci ate the stand you have taken.

16. Just as inportant, to avoid a recurrence of such
devastati on, China and Mal aysia coul d cooperate for a
stronger voice and to work with other East Asian
countries to urge the devel oped nations for a concerted
effort to create a new gl obal financial architecture.

17. Malaysia is not under any delusion that the
chal | enge can be readily net and overcone. The road to
reformis long. It is winding and uphill. But clearly
the opportunity is right before us. W nust seize the
nmonent and forge ahead. The benefits are clear
especially for the devel opi ng countri es.

Formal i se East Asian Economi c Caucus (EAEC)

18. The regional financial and econom c turmoil of the
past two years has, in ny view, anply proven the
necessity for an East Asian Econom ¢ Caucus, a

consul tative body where the East Asian countries could
gather to deliberate on matters of regional concern.
True, for the past few years, China -- for that natter
the region as a whole -- did not hear nmuch about the
EAEC. To a large extent this was due to attention being
drawn to the APEC processes as well as the WO
Under st andably so. And, even in the first year of the
crisis, there was no nmention of EAEC. In fact, | would
venture to say that the crisis-hit economes did not
want to bring up the natter as nopst people feel that it
will not please the IMF or the US. It is not the time
to displ ease such entities.

19. At the sane tine, however, | cannot help but fee
that had there been an EAEC conprising the ASEAN
countries plus China, Japan and South Korea neeting
frequently to discuss issues pertinent to the region,
the first recourse for Thail and, |ndonesia and South
Korea woul d not have been the | MF but the EAEC. The
reason is that these econonmes are fully aware of the
harsh conditions that the | M- woul d exact fromthemin
return for financial assistance. Events of the past two
years have proven so. Wiile it is true that in such
critical situations, the | MF and the US cannot be
conpl etely out of the picture, neverthel ess, a group
consi sting of nmenbers fromthe regi on would better
understand the probl ens and needs of the troubled
econom es, especially the inperative to avoid socia

di sruption that would cause further and faster
deterioration of the econonmy. The I M- intervention in
I ndonesia is a classic case to be avoided at all costs
by future economies in crisis.

20. Wil e the EAEC concept had been realised



"informally' as the ASEAN + 3 in the Informal Heads of
State and Government Sunmit in the last three years and
in the Asia-Europe Meetings (ASEM, | personally fee
that it is inadequate to neet the pressing needs of the
region. In the last few nonth, the calls for closer
cooperati on anong the East Asian countries are a

di stinct recognition of this fact. Mst recently, no

| ess a person than Japan's serving anbassador to South
Korea, Kazuo Ogura, commented on the matter. In a nost
stimulating essay entitled 'Creating a New Asia',
Anbassador Ogura w ot e:

" The fact is that we have entered an age in which Asia
must act in a unified way and in which Japan mnust

shoul der a large part of the | eadership needed to

achi eve that. One reason has to do with America' s world
dom nance, the concentration of power in the hands of
the United States. To nake America's world | eadership
truly effective and thus easy for the world's nations
to accept, it is essential for other internationa
forces that can supplenent the United States

econom cally and politically to cooperate with it and
support its | eadership. At present only Western Europe
and Asia are economically and strategically capabl e of
taking on this role.

It is necessary for a united Asia, along with Western
Europe, to be prepared to check Anerica so as to ensure
that its | eadership is free fromself-righteousness and
prejudice and that it does not |apse into protectionism
and a narrow egoism Anerica, for its part, should stop
obstructing Asian countries' attenpts to get together
and exchange vi ews anbng thensel ves. "

[ Japan Echo, Vol .26, No.3, June 1999]

21. Mal aysi ans al so renenber that China was the first
Nort heast Asian country to openly declare its support
for the EAEC. Japan and Sout h Korea have hesitated, |
bel i eve because of pressure fromthe US. But, as

i ndi cated by Anbassador Ogura's observation, Japan has
beconme nore open and receptive to Malaysia's and
ASEAN s proposal

22. It might well be that prospective nenbers of the
East Asian forum woul d desire a change of nane for the
groupi ng. This should not be a problem What is

i mportant is that we must nove the process forward. |
would like to take this opportunity to urge China to
join Ml aysi a and other ASEAN countries to consult with
Japan and South Korea so that the EAEC or any East

Asi an body with a different nane can be 'fornmalised
and acknow edged as a regional grouping representing
the interests of East Asian countries. There is no
doubt that a legitimtely recogni sed EAEC woul d al | ow
for nore consultations on issues vital to the region



Wth an EAEC, the region's interests can be better
promoted in APEC, ASEM and WO

Cooperation in Science and Technol ogy

23. In identifying the challenges that our econom es
wi Il encounter in the next century, high on the list is
t he necessity for cooperation in science and

technol ogy. As the cutting edge in gl oba
conpetitiveness, for advances in comruni cations,
nedi ci ne, energy resources and defence know how,

sci ence and technology calls for a 'smart partnership'
bet ween China and Mal aysia for the 21st century. Both
si des nust naximnm se cooperation in this critical aspect
of national and regional devel oprent.

24. East Asia's credibility and testinmony as an engine
of growth for the region and the gl obal econony in the
21st century can best be attained if during that period
the regi onal states can becone as technologically
advanced as the Western nations, or if they can
substantially narrow the gap between the two regions.
VWiile in the present century, we have clearly been

reci pients and consuners of Western technol ogy, in the
next century, we rmust collectively determne to becone
contributors to global technol ogical devel opnent. The
ASEAN 10 + 3 need to adopt a wholly new ni ndset of not
only becom ng strong industrialised nations in the 21st
century but al so possessing strong scientific and
technol ogical attributes. This calls for the

over haul i ng of our respective educational systens. The
bi ggest obstacle to becomni ng science and technol ogy-
strong nations is not in our stars, as Shakespeare
woul d rem nd us, but in our thinking, in our nindsets.
Change them and we will see great changes in scientific
and technol ogi cal advancenent by East Asia in the next
century. This is not M ssion |Inpossible but M ssion
Possi bl e.

POLI TI CAL AND SECURI TY CHALLENGES/ OPPORTUNI Tl ES
Need for Setting Up Asian Mdia

25. Anot her inportant chall enge and opportunity for

Mal aysia and China in the 21st century is the urgent
need to work together with other regional states for
the setting up of an Asian Media. This is due to the
overwhel mi ng domi nance of Western nmedia reporting on
regi onal and gl obal affairs throughout the present
century. The mmjor concern anpbng East Asian nations has
been the slanted and distorted reporting of gl oba
events to Asian audiences and simlar reporting of Asia
to other parts of the world. This has led to attenpts
by sone Asian nedia circles to stemthe tide by
providing alternative sources of newsreporting and

di ssem nation. During the present decade, East Asian



Engl i sh-1 anguage newspaper editors have net twice in
Kual a Lunpur to discuss the need for inform ng Asia
about Asia by Asia'. Although since 1995, the Bangkok-
based Asia Tines had sought to do just that,
unfortunately, it was shortlived. The newspaper fol ded
two years later. Highly commendabl e though these
initiatives have been, Asia has still a long way to go
before it can provide the nedia bal ance hoped for
VWi | e individual country efforts could be undertaken,
yet owi ng to necessary technol ogy and capital, regiona
joint efforts would undoubtedly be far nore effective.
It would be nost hel pful if China and Mal aysia could
jointly lead in such a significant endeavour

Restructuring of United Nations Security Council Vita

26. Reforns in the United Nations are |ong overdue. |f
the world body after the end of the Cold War is truly
to becone the central organisation for pronoting world
peace and stability as it should be, it nmust change
itself. Unfortunately, with the exception of China and
Russia in the United Nations Security Council (UNSC)
for a body conprising other nations keen on chanpi oni ng
denocracy for the devel oping countries, other pernanent
nmenbers of the UNSC have shown little interest in
practising it in that body itself.

27. China and Ml aysia share the common desire for an
undom nated United Nations to be the highest authority
on matters affecting the international conmunity. As
Asia's only menber in the UNSC, China together with

Mal aysi a can work to promote reforns of the United

Nati ons. Expandi ng the nenmbership of the UNSC to
reflect the interests of devel oping countries in vastly
new circunstances since the United Nations was
establ i shed nore than five decades ago will help create
a nore equitable political world order. Recently while
concurrently serving as president of the United Nations
General Assenbly as well as chairnman of the Wrking
Group on Security Council Reform Malaysia's Tan Sr
Razali Ismail worked hard at advancing the reform
process. It is time for China and Malaysia to jointly
consi der some bold initiatives for changing the United
Nat i ons.

Promot i ng ASEAN Regi onal Forum ( ARF)

28. The ARF shoul d be assiduously pronoted for

ensuring |lasting peace and stability for East Asia and
the wider Asia Pacific. Wile discouraging the
formation of alliances in the region, both China and
Mal aysia are clearly very nmuch in favour of pronoting
multilateral efforts for regional peace and security.
The ARF pronotes confidence building and trust which is



sorely needed especially anmong the najor-power nenbers
of the regional forum

29. Although sone ARF nenbers are critical of the
forum for not noving faster in resolving regi ona
security issues, from Mal aysi a's perspective, given the
great diversity anong the 21 menbers, the forum which
met just last nmonth for the sixth tine, should be
credited with successfully providing a venue for the
nmenber countries to voice their concerns about regiona
security. Wiile it still has a long way to go in
fulfilling its goals of pronoting preventive dipl onacy
and fornul ati ng approaches to conflict resolution,
ASEAN nmenbers of the forum strongly believe in the

ef ficacy of 'gradualism for resolving contentious

i ssues anong nenbers. Presuming certain countries
woul d be our potential eneny and formng alliances
against themis certainly not going to contribute
towar ds | essening tension and ensuring peace for the
future.

Bui | di ng East Asian Community of Commpn Peace and
Prosperity

30. Over the last three decades, the ASEAN Peace or

Pax Aseana has successfully brought down the

i deol ogi cal barriers between two divided parts of

Sout heast Asia for the attai nment of One Sout heast Asia
(ASEAN 10) as the end of the 20th century approaches.
This is a truly renmarkabl e achi everent for the
subregion as for the first time in its long history,
Sout heast Asia is united under one body and will enter
the new century as a single entity.

31. China and Mal aysia can also strive together to
pronmot e peace in East Asia as a whol e based on Pax
Aseana. Along with the other regional countries, we can
boldly begin to build an East Asian comunity, which
can secure lasting peace for the region in the 21st
century. In fact the EAEC woul d be an ideal instrunent
for this purpose.

32. Ml aysians still renmenber the inspiring words of
Presi dent Jiang Zem n, when he participated in the
Informal ASEAN + 3 Summit at the end of 1997. |ndeed,

t he desired East Asian community could be created based
on the principles he set forth. President Jiang noted:

" It has becone the shared understandi ng of East Asian
countries to mmintain regional peace and stability,
devel op the econony, science and technol ogy, expand
mut ual Iy beneficial cooperation, and pronote conmon
prosperity. East Asian countries are conmitted to the



devel opnent of their relations on the basis of nutua
respect, treating one another as equals and non-
interference in one another's internal affairs and
properly addressi ng some existing differences through
friendly consultations. Wth political stability, East
Asi an countries enjoy good rel ati ons anong thensel ves.
This has provided an inportant prerequisite for the
sust ai ned economic growth of East Asian countries and
t he devel opnent of their econonic cooperation. "

33. It should be noted that President Jiang never
mention any mlitary alliance or cooperation agai nst
anyone, in the region or outside.

The Best Way Forward

34. Exactly a hundred years ago, the 19th century drew
to a close and ushered in the dawn of the 20th. East
Asia then had nothing to show to the world except that
practically the whol e regi on was under colonial rule.
British adm nistration, by the end of the century, was
firmy established in Ml aysia. China at the sanme tinme
saw t he infamous inposition of spheres of influence
with the country carved up by the foreign powers
possessing extra-territorial rights. Economc

devel opnent then was nminly ained at serving the needs
of the col onial powers.

35. Now, 100 years later, as the 20th century al so
draws to a close and we are on the threshold of the
21st century, the situation has changed drastically.
Havi ng cast off the yoke of foreign dom nance, China,
Mal aysi a and their nei ghbours rose to achieve

unpr ecedent ed economic growth and devel opnent. But the
very last years of this century have shown how

vul nerabl e East Asia can be to external forces bent on
expl oi ti ng our weaknesses.

36. Therefore, for mutually beneficial bilatera
interests and that of the w der East Asia, both China
and Mal aysia nust rise to the chall enges nentioned
above for the 21st century. Viewed positively as gol den
opportunities and spurred on by the need to be pro-
active at all times, both sides can seek the
cooperation of the other regional countries. The

successful neeting of these challenges will bring
untol d benefits for the citizens of Ml aysia and China,
and for those of other regional states as well. An

East Asian conmunity enjoying prosperity and at peace
with itself in the new century is indeed a noble
endeavour worthy of our cooperative efforts.

37. Inspired particularly by a quarter century of
close relations, China and Ml aysia can now enmbark on
neeting the chall enges of the next 25 years, and



beyond. Assisted by our fellow East Asians, | am
confident that many of you here today will agree with
me that we can further el evate our region in the eyes
of the world.

38. | thank you for your kind attention. Wth your

M 11 ennium O ock on the Great Wall counting down the

| ast days of 1999, Ml aysians join me in w shing you,
our Chinese friends, 'Happy New Century', 'Happy New
MIllennium. | don't know about you, but | don't think
| can wait for a simlar occasion next time around.
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