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TI ME

There are tines in the lives of men, as in the

lives of nations, when so nany things happen, so nany
experi ences experienced, so nuch so that the future can
never be quite the sane again. Mst of Asia has lived

t hrough such a tine recently, and indeed even now.

2. A large nunber of Asians will not forget for as
long as they live the sufferings, the trials and the
tribulations -- that they, their fanilies and their

peopl es went through in the last two years.

3. It will be difficult to forget those who have

shown conpassi on, who have comri serated with us, who
have shared our misery and our pain -- just as it is
difficult to forget those who have | aughed in our face.
It will also be difficult to forget those who seened to
have al nost relished, to have found sublimal confort,
in our disconfiture.

4. It is difficult to forget those who have been
conpletely insensitive to our angui sh and who have read
to us over and over and over again -- the sacred
liturgies of liberalisation, sonetimes so |oudly that
they even drown the din of distress rising fromthe
streets.

5. It is difficult to forget those who over and over
and over again -- hit us over the head with the sacred
tablets on which are inscribed the holy nmantras of

mar ket openi ng.

6. It is difficult to forget those who insisted to us
over and over again _that the road to our recovery and
salvation lay sinmply in selling off the nodest famly
val uables it has taken all our lives to earn; those who
have insisted that we nmust sell, at 'fire sale prices',
our hores, our factories, our banks, yes, nost

especi ally our banks. It is incredible how often
ordinarily intelligent people have expected us to
believe that all would be well if only we agree to sel
our banks at fire-sale prices. Many of us have noticed



that many of them unashanedly urge us to sell even
t hough they were part of the throng that started and
stoked the fire.

7. It is difficult for nmany of us in Asia to forget
those who gleefully insisted that they wanted to see

bl ood spilt as we bl udgeoned our banks and compani es

i nto subm ssion before they would believe that we were
serious about reforns in the managenent of our econony.

8. It is difficult to forget those who stuck to their
sacred incantations prom sing the econonmic nirvana if
we hunbly obeyed and threatening i nredi ate and divi ne
retribution if we failed to heed the judgement of the
di eties of nmoney and of markets, the gods who nust
stand above all else. Forget the human right of

enpl oyment, of food for enpty tables, of children going
to school, of nedicine for the sick or the sinple, the
basi ¢ human need for security in the streets, for peace
i n the nei ghbourhood and for personal freedomfrom

vi ol ence and tumult. The only rights which nust be
upheld at all cost are the right of the free market,
the right of capital flows and the right to profiteer

t hrough deval ui ng the currencies.

9. It is certainly vitally inportant that Asia does

not forget the m stakes that we have made in recent
years. We have all been guilty of nmany things. Not

one of us is conpletely innocent. Al of us have nade
grave m stakes, sonme follow ng upon the specific advice
of well-known and powerful international agencies.

10. W nust make sure that we never again becone
victinms of the '"irrational exuberance' that so easily
lifts our feet off the ground and that nakes the

wi sest and nost nobdest of us forget our bearings and
our comon sense. Incidently only we in East Asia
suffer fromthis mal ady. The exuberance and
irrationality that drive the Index in Wall Street are
di fferent of course. However it is worth renenbering
the anci ent G eeks who believed that those whomthe
gods wi sh to destroy they first make them mad. In
nodern times, perhaps those whom God wi shes to destroy
He first makes madly euphoric believing that what goes
up will never conme down.

11. When we in Asia | ook back on the turbulent crisis
we have been through, it is also vitally inportant that
we do not forget the friends who have stood by us in
our tine of need.

12. In this regard, | would like to place on record ny
personal appreciation and the gratitude of the

Mal aysi an peopl e for the hel ping hand that Japan

ext ended through the Myazawa Pl an and nany ot her



steps. Japan has not been a fine-weather friend.

Japan has been an invaluable friend. Japan has been a
friend in time of grievous need. Many of us wll never
forget this for as long as we |ive.

13. | would like also to thank China which refused to
deval ue its currency even though it rendered China's
products |l ess competitive than Sout heast Asian
products. China's growh was affected and unenpl oynent
i ncreased. But China was steadfast in not nmaking
matters worse for Southeast Asia.

14. It is now clear that for alnost all of us, the
worst is over. For alnobst all of us, the road to
recovery has been taken and is now being firmy
traveled. At the sane tine, it is blatantly obvious
that we all still have a long way to go to ensure a
resunption of the fastest growth run in human history.

15. To ensure the return of history and the resunption
of this sustained growmh, it is essential to acconplish
three inmperatives. First, we nmust build on our
strengths. Second, we nust continue to reform
transformand re-invent our societies. Third, we mnust
set aside our presunptions and preferences and be
utterly pragmatic. We nust set aside our sacred cows
and ensure the firmest conmitrment to the col ourless
cat, to doing what worKks.

16. Let me briefly outline what | nean.

17. There is a big nove today to honogenise, to
standardi se, to uniform se, to conformand to bl end
with the rest.

18. In economic terns, there is a huge novenent --
del i berate and non-deliberate, concerted and non-
concerted -- to turn all Asian econonies, all econonies
in fact, into Angl o-Saxon, |aissez faire market
econom es or what is imagined to be Angl o- Saxon | ai ssez
faire market econoni es.

19. In political terms, there is a huge nmovenent

del i berate and non-deliberate, concerted and non-
concerted to turn all Asian political systens, indeed
all political systems everywhere, into Angl o- Saxon

i beral denocracies or what is imagined to be Angl o-
Saxon liberal denocracies.

20. | do not want to be detained by these issues
because | believe that to a large extent it is sinply a
function of nmega power and the rigid power structure at
this time and space in world history. The world's

first recorded historian, the ancient G eek Thucydi des,
wote nore than two thousand years ago that in the



affairs of nations the strong will demand what they
will and the weak nust yield what they nust. Perhaps
one day, we including the Angl o Saxon world mi ght al
have to try to be very Swedi sh or Chinese or N gerian
or Brazilian. Perhaps one day we nmight all have to
conformto the econonic and political systens and
preferences of the Swedes or the Chinese or the

Ni gerians or the Brazilians or even the Japanese
because they have becone the strong.

21. | do not want to be detained by this issue either
because | believe that in essence the Angl o Saxons and
their nmachines are right or nearly so. It seens clear
enough to ne that:

*with all its faults;

* with all the dangers arising from market failure;
*with all the difficulties of running market systens,
t he devel opnent of which takes tinme and all too often
goes through the Charles D ckens narket econony phase,
with all its flaws, the narket system gui ded by the
soci al conscience is without doubt the nost fair and
productive system so far devised by mankind for the
producti on of econom ¢ goods and servi ces.

It seens very clear to nme that denocracy:

with all its faults;

with all the dangers arising fromdenocratic failure;
with all the difficulties involved; and

* despite the fact that good denocracies invariably take
time to evolve, with all these flaws, denobcracy is

wi t hout doubt the nost fair, productive and civilised
system so far devised by humanity for the governance of
man at | east at the |level of societies and nations. |
noti ce that no-one has recently proposed that all CEGCs
of compani es should be el ected by the workers in the
enterprise and al nost everywhere in the libera
denocratic market systems it is assuned that a small
group of people or organisations called 'sharehol ders
or '"the majority shareholders' who nornally have little
to do with the daily workings of the conpany shoul d
rightly deternmi ne who runs the corporation; these ideas
are not at all denocratic, as far as | can fathom |
will not mention the United Nations where five is

bi gger that 180.

* X X

22. In the final analysis, if we are sensible and
enl i ghtened, we nust meke sure that we are al
denocraci es practising the market system

23. Having said all this, it is essential to state
that | cannot imagi ne that Japan woul d be as
conprehensi vely prosperous in the future and as
achieving as in the past if the Japanese decide to



establish within Japan's shores the market systemthat
is found in the United States or Australia or G eat

Britain. | cannot inmagi ne Singapore being as great a
success in the future as it has been in the past if
Si ngapore were to adopt -- lock, stock and barrel --

the econonic and political systens of the United States
or the United Kingdom or Australia, adnirable though
they may be for the British, the Americans and the
Austral i ans.

24, W nust surely adopt their best practices,
especially those things that will do us enornmous good.
There are assuredly many, many things that we are and
that we do that are incredibly inferior, incredibly
unproductive, incredi bly counter-productive. These
nust be rooted out. At the sanme tine, we in Asia nust
retain what is good and productive.

25. | am not suggesting that our present and future
conpetitors are deliberately trying to make us just
l'ike themin order to weaken us and to make it easier
for themto conpete agai nst us as economes and as a
societies. But | amasserting as strongly as | know
how t hat we woul d be insane to get rid of those
strengths of the past which will continue to be our
great strengths in the future. It would be a m stake

of historical proportions to be flabby, weak, to depart
fromour famly values, to be undisciplined, to give up
our fixation to harnmony and consensus, to abandon our
conmtrment to high savings and deferred gratification
to hard work, to depart from our al nbst pathol ogica
fixation on education, to abandon our belief in
personal sacrifice in itself and personal sacrifice for
the good of famly, conmunity and nation

26. | amnot one who believes that self-sacrifice is a
"mug's gane'. | do not believe that patriotismis a
dirty word.

27. Having argued |like a good conservative, |et nme now
argue |like a good radical

28. Building on our strengths does not mean resting on
our laurels or holding on to the fond features of our
past or even the strengths of the past which are no

| onger utterly productive for our journey into the
future, the new century and the new mill ennium

29. In the days ahead, we mnmust continue -- let me
stress continue -- with the needed reformati on and re-
i nvention of our econom es and every critical aspect of
our societies. This is what we have done for over a
gener ati on.

30. It is sonething we nmust do over the conming hundred



years.

31. Lest anyone forget, Asia today is not the Asia of
10 years ago. The Asia of today is radically different
fromthe Asia of twenty years ago. The Asia of today

i s unrecogni zably different fromthe Asia of 50 years
ago. You in Japan know that you can say this of

Japan. Let ne assure you that you can say this not
only of Japan but of all of Asia.

32. It is because we have reformed and rei nvent ed
oursel ves over and over again that we have come to
where we are. Quite obviously, we now have to make the
next great |eap, a task namde the easier because of the
crisis that we have gone through

33. Because of what we have gone through, it is clear

t hat governnents cannot stand al oof and | et markets run
riot. There is a great deal of nmgic in the narket

pl ace. There is a great deal of nmagic in the invisible
hand. But very often that 'invisible hand" works best
when it is given the assistance of the 'hel ping hand'

of enlightened governance, whether this comes from
central banks, regulatory agencies or elected
governments _ or all of the above.

34. There are now many who believe that the severe
econom c crisis that have hit the tiger and dragon
economes in the last two years are entirely or largely
the result of the grave weaknesses of each of these
tiger and dragon econonies. This sinple explanation is
very neat and very convenient, except that it is sinmply
not credible.

35. It is incredible how nany, especially those

out side Asia, say that everything is the function of
'fundamental s'. The fact is that so nuch that has
happened is not the result of 'fundanentals' but
rather, the result of 'funnynentals', the result of
funny things knocking about in the head of intelligent
humans behaving like silly animals in a herd.

36. If the reason for our concerted collapses is that
we were all rotten to the core, it is surprising that
no-one really noticed that this was so until the
currency attacks started to destroy our currencies.
The hard- nosed bankers and narket savvy equity

i nvestors were certainly pouring noney in. The I M
fromtop to bottom was still handi ng out bouquets and
enbarrassi ngly whol esone praise, alnost up to the tine
di saster struck.

37. If the causes of the mayhemwere internal to the
tiger and dragon econonies, how was it that we all got



rotten at exactly the same time? The currency attacks
and col | apses can be docunented day by day, hour by
hour. What perfect tinmng we in East Asia had! So
perfectly synchronised, |ike the high-kicking chorus
girls.

38. If the causes of the mayhem are our fundanentals,
howis it that econom es even now wi dely recogni sed as
still having some of the best econonic fundamentals in
the world were grievously hit and the hundred ot her
econom es with clearly nuch worse fundanmental s repose
in pristine tranquillity.

39. The fact, l|ladies and gentlenmen, is that only
superman on a kryptonite-free planet would have been
able to retain his strength in the face of the calamty
of 97 and _98.

40. Most of you in the audi ence own or run conpanies.
Let me ask you how you would be today if all of a
sudden the worth of what you sell is cut in half
because currenci es have plumetted in value, if the

wei ght of your foreign debt burden doubles, if because
interest rates are two to three tinmes higher, if the
val ue of your shares goes down by up to 90 per cent, if
regardl ess of the orders on your book, no banker is
prepared to lend to you even one Yen for your
producti on needs.

41. Qur weakness lay in the fact that while we were
very strong, we were not supernman in a kryptonite-free
wor | d.

42. W in Asia must work for fundamental reform of the
i nternational nonetary system reform going beyond nice
words and pious articul ations about gl oba

architecture. It is interesting to note how many
|atter-day Neros preferred to fiddle even as East Asia
was bur ni ng.

43. In the face of the world's failure to achieve
this, each nation nmust fend for itself as best it can
And we have no choice but to re-engineer, re-form and
re-invent ourselves: strengthening our strengths and
weakeni ng our weaknesses.

44. Like all nations, we all have so many weaknesses.
Qur people are inadequately creative, poorly trained
and empowered. We must fight and destroy cronyism W
nmust fight and eradi cate corruption. W nust inprove

t he governance of our states, even as we mnust inprove

t he governance of our corporations. W rmust be nore
transparent and truthful not only to the foreign
portfolio investors and foreign bankers who want us to
make our world to suit their needs and desires but also



to our own governments, to our own investors and
bankers and to our own people. The agenda for progress
and change is a very | ong one.

45. Let me say a few words about the third inperative:
the need to be utterly pragnatic, to do what works and
to abandon quickly what does not, to comit ourselves
to the colourless cat. As one of the great |eaders of
this century said: it does not matter whether the cat
is black or white, so long as it catches the mce

46. In the face of the economic crisis which hit East
Asia fromJuly 2, 1997, we in Malaysia tried al npst
everyt hi ng.

47. Qur conpanies were bleeding to death. In that
phase when sone of us were greatly influenced by the

I M= formul a, we adopted the traditional renedy of

bl eedi ng the patient. Qur conpani es were gaspi ng for
air. So we sucked the oxygen out. W raised interest
rates to levels which left themin a vacuum They were
dying of thirst. So we took the water away. Wen
expendi tures and investnents and consunption was
falling through the floor, and despite many years of
budgetary surpluses, we cut down governnent expenditure
by nore than 20 per cent.

48. The central reason why we adopted all the w ong
policies was because we were told they were wong, they
weren't the right thing to do. W were too wel

educated in the sacred doctrines of ensuring the freest
possi ble capital flows. W were captives of our own
econom ¢ orthodoxy, the orthodoxy that had resulted in
Mal aysi a havi ng one of the freest currency regines in
the world, nore free even than that of the United
States on August 31, 1998.

49. On Septenmber 1, 1998, we put rationality and
pragmati sm back in command. W jettisoned the sacred
texts and our own stern econom ¢ orthodoxy. W de-

i nternationalised our currency, placing it out of reach
of the currency traders. W fixed our Ringgit at 3.80
to the dollar. And we nmade it illegal for foreigners

to export the proceeds fromtheir equity investnent

bef ore Septenmber 1, 1999. As you know, this third
provi si on has now been |ifted.

50. For nmonths after September 1, 1997, we were of
course roundly condemmed by all the custodi ans of
econom ¢ correctness. On the front pages of fanous

news nagazi nes, we were said to have turned our back on
the world, to have cut ourselves off fromthe rest of
the world. W& were said to be closing down the free

mar ket system when all we did was cl ose down the



specul ative and wildly volatile nmarket in the Ml aysi an
Ri nggit.

51. The cl osing down of the specul ative market in

Mal aysi an ringgit allowed us to do all the things that
needed to be done, that were not possible before. It
allowed us to drastically cut interest rates. The
banks were strongly encouraged to resune | ending. W
opted for an expansionary fiscal policy.

52. So far, the utter pragmati sm of Septenber 1, 1998
has yielded dramatic results. In August |ast year
there was a doom and despair nood anpbngst the business
conmunity. There is now every hope and great
expectations.

53. The Mal aysi an Government has held to its forecast
of one percent growh for this year. Salonbn Smith
Barney says that it will be nore than one per cent.
Morgan Stanley Dean Wtter, Merill Lynch and Gol dnan
Sachs say growh will go to two per cent. SG
Securities says it will be 2.5 per cent. Credit Suisse
First Boston and the Il F says Malaysia will grow by
three per cent in 1999.

54. | do not wish to argue that selective currency
controls such as those introduced by Malaysia in
Septenber | ast year is for all econonmies, or that it is
good for normal times. There are conditions under

whi ch success is nore |likely, and conditions under

whi ch currency controls even as selective as those of
Mal aysi a coul d be di sastrous. Some World Bank experts
have i nforned us that we are the first case they have
cone across of a country which is trying nerely to
stabilise the currency and is prepared to sustain an
underval ued currency even in a situation of nassive
trade surpluses and current account surpluses. Mbost
currency control reginmes are attenpts to sustain an
unsust ai nabl e over-val ued currency. Ml aysia's
decision to stabilise a clearly underval ued currency
ensures capital flight does not take place, ensures
that there is no black market in Ml aysian currency
anywhere in the world. Far from seeing a massive
outflow -- there has been substantial capital inflow

55. | do not want to recommend sel ective currency
control to anyone. But | do indeed wish to stress the
necessity for cold bl ooded pragmati smfor everyone, in
all parts of the world, under any circumnstance.

56. | have spoken a great deal about the present. Let
me say a few words about the future and the new
m |l enni um

57. As you know, one thousand years ago, as nankind



noved towards the second millennium the then so-called
"known' and 'civilised world' _i.e. Europe was
apparently in the grips of despair. The then

custodi ans of the correct, the then champi ons of

ort hodoxy, the then keeper of the truths; the |earned
Christian clerics -- and therefore, the people of

Eur ope, were convinced that exactly one thousand years
after the birth of Jesus Christ the world would come to
an end.

58. Doonsday was at hand; commerce and i ndustry
therefore had al nost come to a halt. Human enterprise
and endeavour wound down. Many lived in abject fear of
t he days to cone.

59. What was the point of working, or planning, or

even plotting for the future if the world was comng to
an end? As the second m |l ennium approached, all that
was to be done was to prepare for the apocal ypse.

60. Today, as we approach the third mllennium nany

peopl e have witten Asia off. For many years now, SO

many have characteri sed Japan as being not quite dead
but not quite alive. Only very recently, the rest of

us have been consigned to the dustbhin of history.

61. As ny remarks suggest, if nany people in Asia have
feared for their future, they have been no | ess than
wi se. If we now continue to have doubts, this is a

wel cone source of strength. But nowis the time for
hope. And for heroic effort.

62. W& nust hope for a better and even nore prosperous
Asia. W& must hope for a better and nore prosperous
worl d. Instead of preparing ourselves for doonsday; we
nmust prepare ourselves fully for the maki ng of a gl oba
boonsday.

63. In the new nillennium we nust hope and work
diligently and with determ nation for a new begi nni ng
not just for Asia but for the world. This must be a
task not only for Asia but also for Europe, for the
Americas and for Africa; it is a job for all the

col ours and creeds of mankind, fromevery core and
corner of mankind. W nust together build, for the
first time in world history, a single globa
commonweal t h of common weal th and co-prosperity, where
the full dignity of all the children of Adamw |l be
catered for and nourished, where all will enjoy the
fruits of justice and the bounty of our bounteous

pl anet .

64. | have mentioned the children of Adam Let me be
nore literal. Let ne end ny remarks with a few words
on the young on whose shoulders will lie the duty of



ensuring a new beginning for mankind in the new
century.

65. | hope that the young of Asia will be able to
throw off the excess and heavy baggage of history which
will only be a drag on their journey. The youths of

the 21st century must think of thenselves as true
citizens of the world.

66. They nust forget col our and creed; notions of
superiority and inferiority. They nust think of
equality not in terms of material wealth alone but also
in terms of nmutual respect and nutual regard.

67. The borderless world in which they will |ive nust
not be borderless only in terns of information and
capital flows and in ternms of the physical world. |
believe that it rmust also be borderless in the true
sense -- in ternms of the frontiers we erect in our

m nd.

68. Individuals rmust be judged fully and conpletely
judged -- in terms of the size of their contribution
and the content of their character rather than in terms
of the shape of their eyes, the colour of their skin
the width of their wallet or the cudgel in their hands.

69. Let nme also inplore the youth of today who nust
build the future of tomorrow to make sure that there
will be no clash of civilisations; let nme inplore them
to be wedded to the ideal of ensuring not a clash of
civilisations but a celebration of civilisations, where
all of mankind shall be invited to sup at the sunptuous
table -- the incredible snmogarsbord -- of human
diversity; where all will be allowed to feast as they
choose and to selectively inbibe what they think best
and what best suits their palate.

70. The youths of the 21st century must fully
understand that the world is round. No country is
truly East or West -- except only in relation to each
ot her. They nust regard the whole planet as their
earth, a single country, the object of their ultinmate
| oyal ty.

71. National traditions and cultures they nmust retain
But all traditions and cultures are of equa

i mportance, of equal worth, worthy of being respected
by all in the comron, single conmunity of mankind.

72. As you will have noticed, | amno |onger young. |
suspect that nmost in this conference are sinilarly no
| onger young however young at heart we think we are.
Let me invite all of you to reflect on what we have
seen within our own lifetinmes. Wat wondrous things



have happened.

73. | grewup in a world where so many of the young
from Asia | earned about |iberty and freedom and
denocracy in the citadels of civilisation: in London
and Paris and Ansterdam only to return hone to | ands
whi ch renmai ned subj ugated and col oni al i sed. W heard
about liberte. We heard about egalite. We heard about
fraternite. But we knew nostly about col onia

i mperialism authoritarian dictatorship and tota

subj ugation. Therefore we yearned for freedom for
nost of us were figuratively in chains.

74. So many things were 'inmpossible' . |nmpossible
certainly for those of us who were clearly "inferior',
"inadequate', 'uncivilised' . The world | grew up in

was a world of very, very limted possibilities. | was
fortunate in being inadequately schooled as to what |
must not aspire to for ny self and for ny people.

was fortunate in being inadequately aware of the limts
of my ability, of my capability.

75. Not knowi ng just how short was ny arm | was not
aware of the places | could not reach

76. The young of today, the builders of tonorrow, nust
not be corrupted by the corruption of powerlessness.
Be fully enpowered. Go forth. Build. Create a new

and better world than we of the ol der generation have
been able to build.

77. The twenty-first century and a new mill ennium
awai ts you.
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