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TI ME

"Moving towards Greater Security and Prosperity
into the New 21st Century"

Exactly 31 days fromtoday we will be entering a

much awaited year, a year that narks the beginning of a
new century and millennium Ml aysia for one, has
prepared itself and is ready to welconme it. This is
made possi bl e through the underlying guidelines of

Vi sion 2020 a vision to be a fully devel oped country by
that year. Indeed, to be a fully devel oped country has
al ways been our dream a devel oped country in our own
noul d and perception. But living in a world where

nmut ual dependence is necessary, Ml aysia cannot afford
to ignore its nei ghbours, neighbours which have given
undi vi ded support in tines of need, and nei ghbours who
share happi ness and glory in times of achi evenent.
Therefore, nutual cooperative partnerships to enhance
shared interests and well-bei ng has al ways been on our
agenda.

2. As a close-knit comunity with amazingly sinmlar

cul tures, values and thoughts, we in Southeast Asia are
wel | aware that happenings in a neighbouring country
will affect us and the rest of the region. Taking this
into account and realising howinmportant it is to
secure and maintain peace in this region, Mlaysia has
undertaken to participate in peace keeping in East

Ti mor which, whether we or they like it or not, will be
our neighbour. It is vital to note that the peace-
keeping force is not intended to interfere in another
country's donestic or foreign affairs or to show one's
mlitary mght; the intention is to bring about
sust ai nabl e peace and harnony. Any attenpt nmade by any
country to denmonstrate its mlitary mght by actively
supporting or undermning the political or economc

wel | - bei ng of another nation in the region is sonething
to be depl ored.

3. In view of the critical inportance of keeping
peace and harnony in this area, | would like to cal
for a refined regional security structure that woul d
i nvol ve every nation in Asia. A clear and definite



security structure can hel p save trenmendous resources,
m ni m si ng unnecessary duplication and at the sane tinme
fostering cl oser cooperation anong the nations. China
and Japan can together hel p ensure peace and stability
in this region, sonething that will not only reduce
wast ef ul expenditure on arns but will enhance intra-
regi onal trade and investments.

4. | believe it would help if research into peace
keepi ng needs should focus not on the possibility of
mlitary conflicts between nations but on keeping the
sea-l anes and air space free of piracy and hijackings,
on better search and rescue equi pnent and drills, on
cross-border fire fighting, on how to rescue the

i nnocent hostages of hijackings and piracy, on naking
shi ps manned by small crews safe from boardi ng by

unaut hori sed people, and on many ot her things which can
make transportati on of goods and passengers nore safe.
We al ready have enough sophistication in the weapons of
destruction to wipe out mllions and destroy this

pl anet. What we need now i s sophistication in the

equi prent which can nake |ife safe for everyone,

especi ally when they travel.

5. "Security' takes on many fornms. Governnents have
the responsibility to provide security and the well -
being of all its citizens. Wthin the Asian region

one cannot separate security from economnm cs. W know
for certain that as devel opi ng countries, our security
foundation is, in many ways, built upon econom c
prosperity. Wth this concept in mnd, the Ml aysian
CGover nrent has adopted several measures that are

consi dered extreme and unreasonable to sone quarters in
our effort to overcone econonic probl ens caused by the
del i berate deval uation of our currency, the Ringgit in
1997. When a currency is devalued it inpoverishes the
af fected country and people. W need nore of the loca
currency to purchase goods from abroad. Since we
cannot conjure up the nmoney needed, we have to reduce
or forego certain inports. Certainly our purchases of
def ence equi pnment and ot her foreign manufactured
products and even foods have to be reduced. This nust
af fect our foreign suppliers and nust reduce world
trade.

6. Frankly we do not see anything good about currency
deval uati on brought about by trade in currency. \Wen
they sell the currency traders are supposed to be
saving their nmoney fromthe possibility of deval uation
due to an econonic collapse in a country. But by
selling off the currency they are supposed to be
hol di ng, they not only precipitate the coll apse but
actually ensured that it would happen to the degree
they plan. In fact they are not hol ding any currency
which is in danger of losing its value. They nerely



borrow the currency fromthe banks when they want to
sell. The banks do not have this currency either

There was never such noney issued by the Central Banks.
I f such an anmount of currency is issued, it would
certainly depreciate in value nerely because there is
too much of it in circulation. The noney that the
banks have which they lend to the traders are basically
fictitious, created by rather shadowy and tricky
banki ng practices. Yet the effect of this non-nobney
bei ng traded can be disastrous for the countries
concerned and for the world generally. Against the
amount of wealth destroyed by currency trading, the
profit made by currency traders is actually mnute --
although it may run into billions of dollars and is
wort hwhile for the currency traders.

7. Mal aysia believes that a steady exchange rate is

good for business. There will be no need to hedge --
an unnecessary cost which only benefits the hedge
funds. Certainly there will not be currency and

econom ¢ turnoil caused by unpredictable, rapid and
steep falls in the value of currencies. And because

i nternational trade would be facilitated when exchange
rates are steady, exporters fromevery country woul d
benefit. The demand for such things as aircrafts,

shi ps, manufactured goods, defence equi pnent and even
services woul d be high, benefiting the manufacturers
and suppliers worl dwi de.

8. Mal aysia had urged the IMF to take steps to
control currency trading. The world can actually do
wi t hout currency trading. Just because in the context
of free trade and globalisation it can be done does not
mean we should allow it to be done. There are many
things we can do in this world but we are not all owed
to do because they harmothers. Unfortunately the | M
is not inclined to do anything that will deprive the
currency traders of their opportunities to make huge
profits, or even to render it transparent. M
Candessus proni sed us but he did nothing.

9. Ml aysia therefore had no choice but to keep our
currency, the Ringgit, fromgetting into the hands of
the currency traders. W al so inmposed restrictions on
short-term specul ative capital which had been
instrunental in the collapse of our stock market. The
restrictions on short-termcapital flows have since
been Iifted for all practical purposes.

10. The results of taking these nmeasures have been
much better than we expected. Despite vociferous
condemation by practically the whole world, our

sel ective controls have resulted in much faster
econom ¢ recovery than the other countries affected by
currency trading. Wiile other countries in the region



have al so recovered, it nust be renmenbered that they
are burdened with huge debts with Internationa
agenci es which they now have to repay. Al so the damage
to their econonies caused by the standard | M- renedies
is severe and will take much tine to be repaired.

11. Nevertheless the fact remains that the region as a
whol e is now nuch nore healthy economically than in
1997-1998. This means that we are in a position once
again to do business, to buy things and to trade
generally. W are not out of the woods yet. There is
still fear that the currency traders will be back. New
funds are already being set up by such greats as
Merriwet her who apparently has not done enough danage
with the LTCM debacl e

12. Malaysia will not put down its guards until a new
international financial regine that is safe for
enmergi ng econom es is devised. W are not doing our 22
mllion people any harm nor are we hurting our trading
partners through our controls. Indeed we are doing
oursel ves and our partners and suppliers a |ot of good.
The only people who have and will continue to | ose out
are the unconsci onabl e nmoney traders and fly-by-ni ght

i nvestors. We really do not care for them

13. Malaysia loves stability and predictability. W
t hi nk the busi ness comunity |ikes themtoo. They will
be nmore sure of the success of their business. There

will be no sudden turns and twists in the policies,
| aws and practices in the Ml aysian environnment. If at
all we will inmprove on them for the good of business.

14. W believe passionately in the partnership between
the private and the public sectors. W know that the
public sector can only do well if the private sector
does well. W tax their profits, if I nmay be so blunt.
Qoviously if they make nore profits we collect nore.
We in Ml aysia believe that the proper way to increase
revenue is to help the private sector make profits and
to increase their nunbers. Raising taxes is one sure
way of reduci ng Government revenue. So you can expect
us to reduce taxes or even abolish them if they wll
hel p stinul ate busi ness.

15. Malaysia is a great place to do business. W hope
that the aerospace and maritinme industries worl dw de

wi Il always consider Ml aysia when they want to invest,
to relocate and to set up regional servicing,

manuf acturing and operational centres. W wll nake
sure you will never regret your choice.

16. The ASEAN region is set to boom again. W will
ensure security for the region and we will prosper
each other. W have learnt a lot fromthe recent



currency and economc turnoil and we have all energed
wi ser and stronger. W believe we can hel p prosper not
only each other but also our partners from other parts
of the world.

17. As we nove into the new century and the 3rd

M1l enniumlet us resolve to cooperate for a better and
nore prosperous world where wealth and the good things
inlife are shared fairly by everyone everywhere.
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