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TI ME

I am honoured to be given the opportunity to

address such a distinguished gathering of experts from
ports and harbours around the world here to attend the
21st World Ports Conference of the Internationa

Associ ation of Ports and Harbours (1 APH). | understand
that this is the second tinme that such a Conference by
IAPH is held in this part of the world over the last 30
years, the first being held in neighbouring Singapore in
1975. May | take this opportunity to thank the

I nternati onal Association of Ports and Harbours for
giving us this rare privilege.

2. Malaysia and in particul ar Ml aysian ports are

i ndeed proud to host this prestigious event. The thene
of the I APH 21st World Ports Conference, 'd obal Trade

t hrough Port Cooperation' is appropriate and tinmely as
we approach the new mllennium-- an era where new
chal l enges in the political and econom c environnent are
bei ng unfolded in addition to intense business
conpetition and seam ess interaction and networking in
trade and international relationships. It is

i nperative that we initiate pro-active strategi es and

cl ose cooperation between the rich and the poor, the
devel oped and the devel oping to ensure our survival and
hopeful |y our prosperity. It is expected that
International trade will take on new di mensions where
trade transactions will be between trading bl ocs rather
than nations and in this respect, | must congratul ate
the 1 APH 2000 special Task Force in charting a visionary
Strategic Wrk Plan that will foster closer cooperation
anong ports and harbours worl d-wi de to neet the
chal l enges in the next nillennium

3. The port sector has always played a major role in

t he devel opnent of a country's econony and this
contribution is expected to increase in the future. A
wel | -devel oped port infrastructure is a vital part of an
efficient trading system and network. The nost

efficient and cheapest nethod of nobving goods is stil

by sea transport. In Asia, successful and prosperous
economn es have actually been built sinmply by providing
first class port services. It is worthwhile noting that



a big national hinterland need not be the limting
factor towards the growth and greatness of ports.

4. There was a tinme when ports were havens for ships

to call to load and unl oad goods and to replenish their
supplies of victuals and water. Today ships can circle
t he gl obe w thout running short of fuel or supplies. If
they have to call at ports it is because they have to
drop or pick up goods. As such they can pick and choose
whi ch ports they need to call at.

5. The attractiveness of ports is thus no |onger due

to strategic locations. They are attractive because

they provide efficient and pronpt services and their

| and and sea transportati on networks enable themto have
the goods delivered to their final destination and of
course to receive and store the goods com ng from

di fferent | ocations and be ready to | oad them on ships
which call in the shortest possible tine.

6. Ports are now no longer solely for the handling of
ships and the freight they carry. Ports have becone in

t hensel ves great commercial centres where all kinds of
products are not only being received, unpacked, sorted
and repacked, but actual nanufacturing for exports are
done. In the quest for greater trade and econom c
expansi on nore innovative use of ports and the i medi ate

surroundi ng areas will no doubt be found and devel oped.
Wth the expansion of Information Technol ogy nore
transaction and activities will be centred around the

ports and the role of sea transportati on and road and
rail connections. Cbviously exciting years are ahead
for the ports of the world.

7. Mal aysi a has al ways been a tradi ng nation. Prior

to the econom c downturn Mal aysia was the 17th bi ggest
trading nation in the world. Ninety percent of our
trade val ued at about US$140 billion a year was handl ed
t hrough seaports. Ports, the operation of ports, their
| ocation, e.t.c. are therefore vital to the econonic
growm h of Malaysia. For this reason the Ml aysian
CGover nrent has been devel opi ng Port Klang, our
principal port, and other ports |ocated at strategic

| ocations, in order to handle our trade and to hel p us
become nore conpetitive.

8. We have adopted numerous neasures in order to
attract shipping to Port Kl ang especially, including
the rel axation of the cabotage policy, foreign equity
requi renent in shipping agencies, providing one-stop
admi nistrative facilities and various changes to the
total port operating environment. These neasures | am
happy to say are yielding good results.



9. W are now noving into the 21st century and the
new mll ennium Mal aysia wel comes the next mllennium
wi th excitenment and confidence. The Information Age is
upon us and we have al ready seen and experienced
nunerous changes in the way we do things. There is no
doubt there will be nmany innovations as Infornmation
Technology (I T) is applied to the managenent and
operations of ports and shipping. W expect to keep
pace with these devel opnents because we know that our
econom ¢ wel | -bei ng depends on our ability to adjust to
and apply the new technol ogi es.

10. In Ml aysia we have | aunched a maj or project

called the Miultimedia Super Corridor (MSC). In an area
nmeasuring 15 kilometres by 50 kil onetres, enconpassing
the Twin Towers of the KL City Centre, the new

admi ni strative capital Putrajaya and the KL
International Airport, all the latest in comrunication
and information infrastructure have been install ed.
Additionally, new cyber |aws and admi nistrative
practices have been introduced in order to facilitate
the setting up of |T-based industries, operations and
researches. Already al nost 300 conpani es, including 30
wor | d- cl ass conpani es have recei ved MSC status and many
are al ready operating.

11. There is no doubt that the MSC will stinmulate rapid
growm h of the Ml aysian economy. It may not generate
much by way of freight but indirectly it will result in
much greater trade and nmanufacturing in Ml aysia.

12. Port Klang is just a stone's throw fromthe MSC and
it will certainly benefit fromall the new technol ogies
and operations of the MSC. W expect |IT practices and

i nnovations in the MSC to contribute to greater

ef ficiency of Port Klang.

13. Mal aysia aspires to develop into a regional hub for
transportation and Port Klang will be prompted as a | oad
centre and transshi pnent hub. We aimto be the regiona
hub on par with other international ports |ike Singapore
and Hong Kong.

14. | am aware that |ast year has been a relatively
difficult year for nmost countries in the region. The
econom ¢ downturn brought about by the regional currency
crisis and stock nmarket collapse has arrested the rapid
growm h of the Tiger econonmies. Gowmh in 1998 actually
contracted by six percent in Ml aysia. But we have been
able to arrest the decline and we are back on the growh
path. We expect to grow by one percent this year and
five percent in 2000. Qur recovery nust nean better
times not only for our ports but also the users of these
ports.

15. Gven the resilience of the Asia-Pacific region,



am confident there are vast opportunities for growh in
the port sector. However, to capitalise on the
opportunities, we must also be able to deal wth
chal l enges. In an increasingly conpetitive environment,
it is incunbent upon port operators to ensure that the
needs of users are net. The Governnent and the private
sector have been working very well together to devel op
the port sector and | amcertain if we continue to
assi st each other, we can create nore opportunities and
devi se ways for stronger cooperation. Let us therefore,
continue to build upon our partnership for greater
benefit and prosperity of the sector and for nationa
devel opnent.

16. It is said that the trade in currencies is nore
than 20 tinmes bigger than world trade. World trade in
goods and services have created much wealth which is
shared by everyone, fromthe unskilled worker, to the
supplier of goods and services, to the manufacturers,
the transporters, the port operators, the shippers and
everyone. If world trade in goods and services is as
big as the trade in currencies, i.e. 20 tines bigger
than it is now, the whole world would be prosperous.

But the trade in currencies, 20 tines bigger though it
may be, benefits only a few thousand already rich
people. In fact it has destroyed the wealth of many
nations. It has destroyed nuch of the world' s trade in
goods and services. Wrld trade can do w thout currency
trading but without world trade there can be no currency
tradi ng. Even as you discuss ports and their

operations, it is worthwhile to renmenber this.

17. During the course of the next few days, | note that
you wi Il be addressing and deliberating these issues
which | believe are crucial to the continued survival of
ports and harbours in the next nillennium The

Mal aysi an Government | ooks forward with keen interest to
these deliberations to ensure policies inplemented in
Mal aysi an ports are in tandemwi th the conmon
aspirations of the International Association of Ports
and Harbours in neeting the challenges of the next

m |l enni um

18. On this note, | take pleasure in wishing you all a
successful conference and declare the Trade Exhi bition
open.
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