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" SMART PARTNERI NG FOR NEW ECONOWY™"

I note that the theme of this year's dial ogue is globa

trends and energing economes. | would like to take
this opportunity to touch on a few aspects of
gl obal i sati on.

2. Let wus be remnded that globalisation is not
merely a process but has al so becone an ideol ogy. From
one international forumto another, the proponents of
unbri dl ed, supposed| y “unst oppabl e' forces of
gl obal i sation and trade liberalisation continue to sing
their song of "the ticket to a better life for
everyone". This ideology is preached to us as being
full of glorious benefits. | continue to | ook |ong and
hard for evidence that this may in fact, be true. But
all around, the arrows point in the opposite direction

Sadly, the nunber of downturns and negative aspects of
gl obal i sation whi ch many of us have actual ly

experi enced are sel dom nmenti oned or discussed. |If they
are, they are not attributed to globalisation but to
things |ike bad governance, |ack of denocracy, cronyism
etc.

3. In nation building, when caution is not exercised

and care not taken; when the interest of people and
nations are ganbled upon on the basis of an "ideol ogy',
when decisions are not grounded in reality and the hard
facts are ignored, there wll be calamty. The
promoters of the ideologies are of course to blane.
But we who make the decision to convert cannot be
totally bl anel ess. How many tines have we seen
i deol ogi es destroy nations and yet when a new ideol ogy
is pronoted we accept it as the perfect and infallible
solution to all our problens.

4. The man in the street may be oblivious to the
forces of globalisation. Yet it will affect himwith as
much intensity, as it will the heads of Governnent and
captains of industries. The reactions of CGovernnents
and industries to globalisation will bear finally on
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the ability of individuals to enjoy economc freedom
and enpowernent; and whether individuals live in a free
land and be master of their own destiny. obalisation
merits serious thinking and we need to strategise our
responses to the nmmjor issues ranging from business
gl obalisation and trade |iberalisation, sust ai nabl e
devel opnent, the know edge-driven econony and the socio-
political concerns such as denocracy, the rule of |aw
and human rights.

5. If the amount of noney circulating around the
globe is anything to go by, we are trading nore now
than at any other nmonment in human history. Financi al
liberalisation has certainly been extensive, and the
world has borne witness to nassive financial flows and
mar ket penetrations. The volume traded in the world
foreign exchange market has grown froma daily average
of 15 billion US Dollars in 1973, to over 900 billion
US Dollars in 1992, and the nunber today far exceeds
1000 billion US Dol lars a day.

6. But where does all this noney go? What productive
and essential econonmic activities does it support? The
hard reality is that a nere two per cent of foreign
exchange traded is used for trade paynents. The rest of
the transactions are all speculative in nature. And
speculation is non-productive. |In fact it is truly
destructive, as the East Asian economies learnt to
their cost in 1997-1998 financial and economi c turnoil

7. VWo benefits fromall of these so called 'trade
liberalisation ? The beneficiaries are clearly a select
and privileged group. The top fifth of the worlds
popul ation in the richest countries enjoy 82 per cent
of the expandi ng export trade and 68 per cent of FD --
the bottomfifth barely nore than one per cent. Between
the periods 1980-1996 only 33 countries nmanaged to
sustain three per cent annual growth. For 59 countries
mai nly in sub-Saharan Africa and Eastern Europe and the
ClIS, G\P per capita had in fact, declined.

8. Twenty per cent of the world' s population in the
devel oped countries receive 82.7 per cent of tota
world inconme, while the 20 per cent of the world' s
popul ation in the poorest countries receive only 1.4
per cent. In 1989 the average incone of the 20 per
cent of people living in the richest countries was 60
ti mes higher than that of the 20 per cent living in the
poorest countries. \Wat is nore alarmng is that this
rati o has doubled, from30 tinmes in 1950.

9. The gl orious prom ses of globalisation have yet to
mat eri al i se. A reckl ess appr oach to trade
i beralisation without due consideration for one's own
ability to cope will only contribute to a vicious cycle
of trade and balance of paynents deficits, financial
instability, debt and recession, not to nention the



social costs of dunmping and general econonic erosion
A msstep carries with it a cost no Iless t han
catastrophic for nations and people. A blind acceptance

of an ideology that to date stands as just that -- an
i deol ogy -- is unacceptable, naive and downr i ght
danger ous.

10. To equate globalisation with a guarantee for
econom ¢ advancenent s a gross oversinplification of
t he realities that surround international trade.

Despite the best intentions and nost progressive nmacro
econom ¢ policies of devel oping nations, better trade
per f or mance does not necessarily transl ate into
increases in living standards. G ven the internationa
di vi si on of | abour, where high-priced goods are
produced by the advanced nations of the world, and the
producti on of lowvalue itenms are rel egat ed to
devel oping nations, the terns of trade for devel oping
countries are al nost al ways unfavourabl e.

11. I am not convinced that the devel oped nations are
at all interested in this so-called 'level playing
field . Gobalisation as it stands clearly neans access
of products of developed nations into the devel oping

world. And yet, high tariffs still persist in devel oped
countries in sectors such as agriculture, textiles and
st eel in whi ch devel opi ng countries may have
conparative advantage. |If not tariffs, then it is

st andards, subsidies, |abour conditions, human rights -
t he goal posts keep changi ng agai nst our favour

12. This clearly calls for a new way of thinking, for
devel oping nations to chart a new paradigm in nation
buil di ng such that old m stakes are not repeated. G ven
the onsl aught of voices propagating the good of an open
and |iberal economny, sovereignty as a basis for self-
determ nation and enpowernent seens contradictory and
out of place. Yet at notinme is it nore relevant than
it is now

13. It is not without a good reason that the last WO
round in Seattle canme to a stalemate. Nation building
is not only about the |owest cost, it is equally about
social justice and a conducive environment for the
devel opnent of human dignity. A grain of rice or wheat
or nmaize or barley is not sinply an issue of how nmuch
it cost to produce but does the person planting it nmake
a decent living? And who ends up eating the produce?
Nation building is about the ability and freedom and
flexibility to make strategic choices in finance, trade
and investrment for oneself. |If nations are willing to
accept hi gher prices in order to acquire t he
technol ogies to conpete |ater, that should be the right
of sovereign nations to decide

14. It is ironic that the very same people who
advocate freedom of speech and rights of expression are



the very sanme to clanp down hard on what they see as
di ssenting views on their brand of globalisation

Mal aysia's rejection of the IM- formula and t he
decision to regain exchange rate control and regulate
t he flows of short term capital have now been
reluctantly accepted by the international comunity as
a viable alternative to the I MF prescription. By their
own admission, a 'cure all' for economic ills of the
world sinply does not exist. Yet barely are we out of
the crisis, a new'prescription' is being forced down
our throats. How soon we forget. And what is the price
of such a nmenory | apse?

15. Devel opi ng nations nmust ask thensel ves where they
want to go fromhere. What are the options open to them
and what they intend to do about it. Wile the
devel oped wor | d enbraces the new know edge-driven
econony in all eagerness, devel oping economies, to the
level that is confortable and attainable, nust also
enbark on a quest for know edge in all its forns.
Know edge is the domain of all the citizens of the
world and cuts across all strata of economc activity.
It is certainly not linmted to cutting edge technol ogy
and the ICT sector, as we are comonly led to believe.

16. It is on this prem se that Ml aysia has enbarked
on an agenda for intensification of knowl edge use in
all sectors of the econony, new and traditional. This

entails the concerted effort of all stakeholders in the
Mal aysi an econonry to acquire and generate bodies of
know edge. Coupled with the ability to effectively
transl ate know edge into technological and soci al
advancenent that elevates the living standards of the
popul ace, this is enmpowernment in its truest sense.

17. “Technol ogy- based econonmic devel opnent' is a
uni que phenonenon. Devel opnment was once a matter of
accunul ati ng physical and human capital. Wthin that
process there is what is known as the 'convergence
factor'. This assumes that a well-governed devel oping
country experiences high returns frominvestnment, which
in turn attracts an inflow of foreign capital, thus

narrowi ng the gap between rich and poor nations.

18. Technol ogi cal advancenent, however, dances to a
different tune. Wth increasing returns to scale in
their favour, regions with advanced technologies are
best placed to further innovate, with the gap between
the technol ogical haves and have-nots ever wi dening.

I nnovation requires physical, financial and soci al

infrastructure -- demanding even to the npbst advanced
of nations. But a devel oping country grappling wth
[imted resources and a nultitude of needs will fail to
i nnovat e. Wrse still whatever talents they may have

would be enticed away because they lack the facilities
and could not match the ternms offered by rich
countri es.
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19. Enmerging economes, therefore, mnust see t he
process of gl obalisation from all aspects. Most
decision meking at the international level seemed to
safeguard the interests of the nore matured econom es
wi t hout regard to national sovereignty, econom ¢
freedom econom ¢ enpower nent , soci 0- economni ¢
programes, and technol ogy devel opment agenda being
undert aken by devel opi ng nati ons.

20. It is precisely in this context that the Smart
Partnership practice prom ses to nmake the nost inpact.
Smart partnership can help unify concerns and actions
and to formulate a common stand and enbark on
cooperative actions in order to counter any perceived

negative forces of gl obalisation af fecting t he
ener gi ng econom es. The snmart partnership dial ogues,
such as this, can well serve as focal points to

deliberate and share our views and experiences and to
nurture continued interactions anmong nenbers and snart
partners in between dial ogues.

21. | observe that CPTM the Commonweal t h Partnership
for Technol ogy Managenent, can assume a catalytic role
in synergising the many different dinensions of the
subj ect of globalisation with a truly achievable ~win-

win' result. "National smart partnership hubs' wll
have to cone forward, and work closely with CPTM and
set priorities for action. In this regard, | would

like to offer MCGHT, the ~Ml aysian snmart partnership
hub' to assist whenever we can.

22. I wish all smart partners a fruitful and
stinmulating dial ogue.
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