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TI ME

" ACGENDA FOR A NEWASI A "

The Asia Society has asked ne to talk about Asia and
about the future. | know sonething about Asia's past,
and its present situation. But as to its future ny
guess is as good as anyone else's. That is not to say
that | don't have sone ideas. | do. But they are just
i deas about what should be and maybe what can really
be.

2. There is a tendency in this part of Asia to think
that East Asia is Asia, and that South Asia, Central
Asia and Wst Asia do not count. O course Russian
Asia is totally ignored. But in talking about Asia,
its present and its future these other very substanti al
part of Asia must be taken into account. Maybe we
don't think anything nmuch would happen in these parts
which would be as dynamic as in East Asia, but it is
entirely possible that these parts of Asia would change
t 0o. Already India is showing signs of econonic
dynami sm Central Asia can be a source of mnerals and
other raw naterial s.

3. O course in the political field any nunber of
things can happen which can affect the rest of Asia.
So far the pressures fromoutside for the Central Asian
countries to denocratise have not been significant.
But as soon as these countries becone rich and offer
good mar ket s, denocracy, human rights and t he
i npl enent ati on of open narket economies will be forced
upon them As we all know the pressure to denocratise
and respect human rights is not due to concern for the
wel | - bei ng of people, but for the benefit of those rich
people w shing to reap nore profits for thenselves in
nore countri es.

4. Asia is nost unlike Europe. The Europeans are of
three major ethnic groups -- the Slavs in the East, the
Germanic race in the North and the Latin in the South.
Al these races are very acquisitive, especially of the
territories of their neighbours. As a result over the
past two mllenniumthere has not been a year when
there was not a war between their states. In the
process they got rather m xed and devel oped nore or



less along the sanme line culturally and economcally.
Since they are prone to fighting, they devel oped great
skills in devising and producing ever nore efficient
killing instrunents. This skill spilled over into
ot her commercial activities so that t hey becane
i ndustrialised very early.

5. It is not soin Asia. The area is so vast that
delineation of boundaries was not easy. Though there
are distinct ethnic groups, but nost Asians are sub-
divided into tribes which off and on came together
under strong tribal leaders. Thus the Seljuks, the
O tonmans, the Mongols and the Manchus.

6. Asians built enpires in Asia largely but these
enpires were not durable. The death of a powerful
| eader invariably led to a break-up into numerous
little enpires or states.

7. By the beginning of the 20th Century all the Asian
countries had come under the rule of various European
powers, including the European Russians who subjugated

the Central Asians. Alnobst wthout exception the Asian
countries under European dom nation remai ned backward
and poor. The only country which nanaged to remain
i ndependent and to industrialise along the European
pattern was Japan

8. Thi s t hen is the historical and cultura
background agai nst which we nust consider the present
and the future of Asia. During the second half of the
20th Century conpetition for influence between the
Western Bl oc and Communi st Russia led to the freeing of
the Asian colonies of the European powers. The reason
given for this generosity on the part of the European

colonial powers was humanitarian. It was wong it
seens for people to colonise other people and other
countri es. But the true reason was fear that the
colonial people would side with the other bloc. The

desire to domnate remains and it was a matter of tine
before this desire manifests itself again.

9. After the end of the Pacific War nost Asian
countries were in shanbles. It seenmed that they would
never be able to rebuild thenselves nmuch | ess chall enge
the industrial and commercial supremacy of the West.
But Japan set out to restructure itself and to

reindustrialise. And Japan succeeded beyond
expectations. |Its Zaibatsu had been broken up but the
broken pieces regenerated thenselves until each one
was bigger than the original congl onerate. The old

strategy of producing inferior cheap products was
replaced by an assault on the world market with high
quality but still relatively cheap goods.

10. It is difficult to inagine what the internationa
market would be |ike without Japanese products. Left



unchal | enged the Europeans on either side of Northern
Atlantic would produce high quality expensive product
meant basically for their own rich nmarkets. They would
stress margins rather than market share. If their
goods are exported to poor countries it would be neant
for the rich only. Their consumer products would not
flood the markets and the people of the poor countries
woul d not enjoy the |uxuries of sophisticated househol d
appl i ances, pi ck-up trucks and smal | economn ca
passenger cars. Their standard of living in terms of
nmodern life-styles would remain primtive

11. But the Japanese, by producing high quality cheap
goods had Ilifted the living standards of a great many
peopl e. O course the Japanese did not set out to do
this. They were after profits as nuch as t he
Eur opeans. But their strategy of nmaximsing nmarket
share through | ow nmargins inadvertently contributed to
the inprovenment in the standard of living of many in
t he poor countri es.

12. The countries of Asia, East Asia mainly had not
failed to see that an Asian nation could do all that
the Europeans could do, and better. It did not take
long for everyone to junmp on the bandwagon. Soon South
Korea, Taiwan, Hong Kong and the countries of Southeast
Asia exhibited a desire to enul ate Japan. It is not
unlikely that they too would pose a challenge to the
Eur opeans in the markets of the world.

13. South Korea showed obvious signs of beconing
anot her Japan. Japan had caught the West off qguard.
But it becane obvious that the West was not going to

allow thenselves to be again caught flat-footed. And
so South Korea came to be described as a NIC -- a Newy
Industrialising Country. It was not a recognition of

South Korea's success or an expression of admiration
It was a terminvented to justify subsequent action to
stifle Korea's economic growmh. A NC nust be curbed
through all kinds of restriction on its exports.

14. In the neantinme the other East Asian countries
wer e also growing rapidly and the term NC was
liberally applied to them so as to justify early
econom ¢ discrimnation against them to be applied.
Still they kept on growing. There was much talk of the
21st Century becom ng the Asian Century. The Europeans
were not going to have things their way much |onger
China, held down by the Comuni st ideol ogy, woke up
from its slunber and rapidly absorbed Wstern-style
commerce and industry and showed every sign of becom ng
anot her Japan, only five tines bigger

15. China and Japan remai ned virtual enemes but it
did not seemlikely that they would go to war agai nst
each other. Both seemto appreciate that they would be
committing national suicide. Attenpts to persuade them



to expand their energy on nlitary confrontation
fail ed. Bot h apparently seem bent on becom ng econom c
powers and to dominate the world through their wealth
and technol ogi cal knowhow rather than by force of
ars.

16. The threat of Asian domination of the world in the
21st  Century was becom ng nore and nore real. They
could not be stopped mlitarily. Nor could the West
defeat them and inpoverish themby conpeting in the
mar ket .

17. | don't think there was a conspiracy. It is nore
likely that an opportunity had presented itself and it
was seized by the worried Europeans.

18. For sone tinme the Western nmedi a had been har ping
the failure of the tiger economes of East Asia to
adopt Western noral standards in governance and in
their approach to national recovery and econom ¢

devel opnent. The Japanese canme under attack for the
cl ose cooperation between the Governnent and bi g
busi ness. This was |abelled Japan |Incorporated and

this was regarded as thoroughly inmroral and wong.
There must never be Government help for the private
sector. It was a thoroughly shanmeful way of doing
busi ness. That it had hel ped the Japanese econony to
recover from the ravages of war, that it had brought
tangi ble benefits to the poor people in poor countries
is irrelevant. By Western noral standards it was wong
and it nust be stopped. In fact all the Japanese
busi ness practices were wong and inmoral and nust be
st opped.

19. In trying to adjust to the alleged Western norns
t he Japanese dismantled all their practices, nade
crimes of everything that they had been doing before,
arrested their civil servants and generally underm ned
the confidence of their own people. Even lifetine
enpl oynment was considered wong. Wor kers  must be
sacked and thrown on the streets, and executives nust
be publicly humliated for doing what was acceptable
bef or e.

20. But the attacks on the norality of Asi an
Governnment s expanded to the other economc tigers. Al
wer e accused of crony capitalism The  Asian

Governnments cheated by helping the establishnent of
corporate giants which were able to challenge Wstern
supremacy in manufacturing, 1in conmerce and trade.
That t hese Governnments had built good econom es,
alleviated poverty and generally contributed to the
wel | -being not only of their people but also of people
in t he poor countries, meant not hi ng. These
Gover nnent s cheat ed by collaborating with their
corporations and they nust stop.



21. The Korean conpani es for exanple had successfully
conpeted wth Western construction conpanies for great
engi neering project worldw de. Their reduced cost had

saved billions of Dol lars for many devel opi ng
countries. But in the process they had reduced the
profits of +the great construction conpanies of the
Wést . The Koreans were therefore doing sonething
i mor al . It was suggested that they were usi ng

prisoners to reduce their |abour cost. That was how
they could outbid their Wstern conpetitors.

22. After the Koreans cane the Tai wanese, the Honkies,
even the Southeast Asian countries. They were grow ng
fast and they nust be cheating through their penchant
for close cooperation between the Government and the
private sector. They were all indulging in crony
capitalism And they should stop. The Wstern nedia
carried out a sustained canpaign against everything
that is practised by the countries of East Asia.

23. But the countries of East Asian continued wth
their own ways of growing their economies. It |ooked
like there was no stopping them They were going to
grow and they were going to continue to challenge the
West . There was a good chance for the 21st Century to
becone the Asian Century.

24. Now | wll not say that the attacks against the
East Asian economies were orchestrated. It is nost
likely that the rogue traders saw an opportunity to
make a pile for thenselves. Be that as it may, the
fact is that their attacks soon left nost of the East
Asian economic tigers in a state of unprecedented
econom ¢ turnoil and sudden poverty. From being
economic threats to the Wst they suddenly f ound
thenselves totally dependent on the Wst for their
recovery.

25. This is where the IM,, a mgjor instrunent of
Western policy stepped in. No one, no country should
help the bel eaguered Asian countries except the |IM-
And the IM- should only help if the Asian countries
give up all their strategies for econom c devel opnent.
They should not help their distressed corporations to
recover, they should allow their banks to go bankrupt,
they should increase the taxes on their people, do away
with subsidies and in a severe recession introduce a
sur pl us budget .

26. Maybe there was no intention to worsen an al ready
bad situation. Mybe there was really a sincere desire
to help the distressed econom es. But whet her by

accident or design the I M succeeded in putting an end
to the practices which had contributed to the rapid and
spect acul ar grow h of the East Asian countries.

27. Dangling the I oan carrot and brandishing the big



stick, the |IM-, backed by the power of the powerful,
demanded the dismantling of everything t hat had
contributed to the amazing devel opnent of the East
Asian tigers and dragons. Not only nust corruption
stop but subsidies for the poor, business-friendly
Cover nnent s, protective tariffs and non-tariff
barriers, conditions on foreign ownership of businesses
and banks, all had to stop. These countries nust open
up to direct and full foreign participation in their
economi es. There must be no restriction at all to
anyone wishing to take advantage of the business
potentials of the econom es.

28. Anyt hing done to help the Iocals came under the
gener al definition of crony-capitalism Loca
conpanies distressed by the collapse of the stock
market and the econom c downturn nmust not be hel ped.
Any help would be regarded as bailouts. That thousands
of poor workers would be thrown out of work as a result

of the collapse of the businesses was irrel evant. Let
them starve, riot and kill. But no Governnment help
should be extended. This was considered as being
morally wong in ternms of business practice. In the

devel oped countries there is unenploynent benefits so
that those thrown out of jobs could be supported by the
CGover nrent . This is not considered as a subsidy. But
any help extended to the distressed businesses and the
unenmpl oyed would snell of bailouts and would not be
permtted.

29. Anyt hing that could be inposed or done to prevent
the quick recovery and regeneration of the East Asian
tigers was done, at tinmes blatantly. CGovernnents were

under m ned and overthrown, law and or der wer e
destroyed, the break-up of countries was encouraged and
expedi t ed. The Asian tigers were no nor e. The
anbition to nake the 21st Century the Asian century was
pul veri sed. No one tal ks about it any nore; |east of

all the former tigers.

30. Asia today is in total disarray. West  Asia
continues to be unstable as they glare at each other

and undermi ne each other. Rich in oil and other
resources they are neverthel ess underdevel oped. They
have no country with an industrial econony capable of
supplying even their own needs. They are totally

dependent on the devel oped countries of the Wst, and
many are subservient to the Western powers.

31. Central Asia is again very rich in resources but
are unable to adjust to denocracy and the free market.
Landl ocked and isolated, separated from the world
market by vast distances, they are unable to benefit
from the bounties of a world free narket. They are
certainly not in a position to devel op the way the East
Asi an countries had devel oped.



32. South Asia has tremendous potential. Wth al nost
1.5 billion hard working and very clever people, they
could have becone another econonmic giant |ike China.
But they are pitted against each other and their
experiments with denocracy has merely resulted in weak
Government s whi ch change frequently and seem unable to
plan and develop their countries. Still, next to the
East Asians, South Asia is the nost likely to prosper
in the new mllennium

33. The countries of Northeast and Sout heast Asia, the
nost dynamic of the Asian countries are now |argely
emascul ated. Even Japan, the nost powerful of the East
Asi an economies, seens unable to cone out of its
econom c nalaise. But intrying to Westernise its way
of doing business and to adopt Western values, Japan
has now becone totally disoriented. For a decade now,
despite expanding huge suns of noney to rehabilitate
t he econony, Japan still remains in the dol druns.

34. This is the picture of Asia at the beginning of
the new mllennium It is a dismal picture. Mich of
the energy and the spirit which had driven it in the
past have been dissipated. No Genghis Khan, Akhbar the
Great, no Mongol or Turkish hordes are likely to appear
on the scene. Because of its extrenme diversity and the
di stances which separate its people, Asians cannot cone
toget her the way the Europeans can cone together. Asi a
must accept that it is a divided continent. Accepti ng
this, it must plan its future as separate sub-
continents, gr owi ng accordi ng to its speci al
conpar ati ve advantages and at different paces.

35. Northeast Asia should be the sub-continent to
recover strongly after it regains its self-respect and
the desire to enulate the values and the ways of the
West . The stress nowis too nuch on systens rather
than results. The idea that a "good" system which
produces bad results is better than a "bad" system
whi ch produces good results shoul d be re-exam ned.

36. The West is too fond of a single cure-all. W saw
how the I M had forced down the throats of all the East
Asian countries their single formula for recovery and
we saw how disastrous it had been for many countries.
Asian ways of doing things are not bad sinply because
they differ fromthe West. Asian ways which obviously
deliver results nust be quite good. Japan, Korea and
China recovered very quickly fromthe effects of war
and the socialist ideology of the West. Their people

becane nor e prosperous and poverty was | argely
er adi cat ed. Their self-respect has been restored.
Maybe they have still to subscribe to conservative

nornms, maybe the freedomof individuals to thunb their
noses at the majority are less. But that is a snal
price to pay for a people who were once dism ssed as
i nconpetent or unable to progress.



37. Asi ans everywhere nust have pride in their values
and culture and their ways of managing their countries
and their problens. The attenpts by the Wst to force
their values and ideol ogi es on Asians nmust be resisted.
Renenber that Comuni sm and Soci alismwere invented by
the Wst and these two ideologies have retarded the
devel opnent of so many countries which adopted them
countries in Asia and Africa. There is no reason why
we shoul d believe that what is being propagated by the

West now -- |iberal denocracy, free markets, borderless
world etc, would do any better in the long run. The
day can still conme when the West will reject their
present values and ideol ogi es because of the harm they
have done. We nust never again be held back by the

Western values and systens after they have discarded.
| ndeed we rmust not blindly accept Wstern ways,
i deol ogi es and values without waiting for them to be
tested extensively in the Wst.

38. There is no doubt that if Northeast Asia and
Sout heast Asia regain their faith in thenselves, their
values and their ways of doing things, they would be
able to again achieve the kind of devel opnent success
that they exhibited in the decades before the econonic
turnoil of the |ast decade of the 20th Century.

39. Sout heast Asia can recover faster and nor e
strongly if it is less preoccupied with gaining the
approval of the Wst in the way it nanages things
politically and econom cal | y. VWil e oppr essi ve
authoritarian rule and corruption nmust be avoided, firm
and strong Governnents must be allowed to govern and to
develop their countries. The idea that a country is
not denocratic unless disruptive forces are allowed to
threaten peace and stability nmust be rejected. The
essence of denocr acy shoul d be Gover nrent by
representatives elected by a majority of the people.
Li beralism which permts the individual or mnority
rights to negate the rights of the majority need not be
regarded as an essential part of denocracy. Freedom
cannot be absolute whether it be in the area of human
rights or free speech or free press. Freedom of the
press should not include freedom to tell Iies and
instigate violence. Harsh perhaps but to believe that
peopl e should accept being mainmed and killed because
ot her people are exercising their denocratic freedom is
to negate reality in the interest of the ideal

40. The countries of Northeast and Sout heast Asia have
enough in common for themto conme together and to act
t oget her. It would take a very long tine before they
can unite the way the European countries unite. But
cooperation on many things affecting them is entirely
possi ble and productive. It may be an econom c group
or an East Asian Mnetary Fund. But these things and
many others are entirely possible for East Asia.



41. If South Asian countries cannot devel op together
they can at |east devel op by thenselves. Sone may be

able to make nodern political ideologies work. Sone
may not. But what is inportant is not to try to be
politically correct to please the West. VWhat is

important is the econom c devel opnent of the countries.
Poverty eradication is far nore inportant than the
right to bring down Governments because of alleged
m sdeeds. The inportant thing to renenber is that the
next Covernnment wll commt the sane mi sdeeds. There
is really no difference between the Governnent that is
overt hrown and the Government which replaces it,
particularly in so far as the ordinary citizens are
concer ned. The people nost interested in overthrow ng
a bad CGovernnent are the people who hope to get the
power in their own hands. And having succeeded in
grabbi ng power they would proceed to do exactly what
the previous Government had done. The best thing that
the countries of South Asia can do is to allow elected
Governnents to last their terns at least. It would be
| ess di sruptive and damaging than t he habi t ua
premat ure unseating of el ected Governments.

42. Central Asia is doing quite well in terms of
stability but it is not able to bui l d needed
infrastructure especially internms of railways. The

canels were once regarded as the ships of the desert.
Qoviously they are no | onger adequate to carry the rich
raw materials of Central Asia and the goods that
Central Asia needs. The ships of the desert in these
days of mass consunption are the railways. VWhat
Central Asia needs is a vast network of railways of
super sizes and length. Two miles long trains running
on ul traw de gauge would reduce t he cost of
transporting raw materials and goods across the vast
expanse of Central Asia. Just as tankers are built to
transport ever increasing quantities of oil across huge
oceans, there is no reason why the railways cannot be
i nproved in the sane way.

43. If the Governnents of Central Asian Republics can
accept that naking profits is not crimnal, t he
countries of the West and the East can conme together to
invest in these super transport facilities which wll
make bei ng | andl ocked no | onger a di sadvant age.

44. The Covernnents of West Asia may not be very
denocratic but it is doubtful that they wll inprove
simply by adopting liberal denocracy. VWat s nore
inmportant is for themto reduce their quarrels and
subversion of each other. Generally under-popul ated
they should strive for capital intensive, high tech
industries in order to nake thenselves nore relevant to
the world. Already they are accepting i mm gr ant
labour. It is no big deal for themto invest in nodern
I.T. i ndustries wutilising both 1ocal and foreign



know edge  workers. They have t he capital and
t echnol ogy can be bought.

45, W need not be concerned over Russian Asia. Asia,
the whole of Asia, not just East Asia can have an
agenda for the new mllennium Politics should be
downpl ayed. Political ideology, including i bera
denocracy should not be of major concern. Strong but
benign Governnents should be the aim for all Asian
countri es. And such Governnents should concentrate on
devel oping their countries and giving their people a
good life.

46. The nore devel oped nations of Asia should invest
and help the |less developed. An Asian Mnetary Fund
would be wuseful. An Asian Association for Devel opnent

shoul d be set up to enable the countries of all Asia to
interact, to discuss comon problens and to cooperate
wher e necessary.

47. Any idea about Asia dominating the world in the
21st  Century should be discarded. It is not feasible
and it will nmerely serve to antagonise the rest of the
world, in particular the European nation on both sides
of the Atlantic. Neither should any Asian nation
har bour i deas about dom nating Asia.

48. Asia and Asian nations nmust be free, truly free.
No one should inpose their values or ideologies or
system on Asia. VWi | e everyone should be concerned

over human rights, the environment etc, no one from
within or outside Asia should appoint hinself or his
country as the policeman charging hinself wth the

responsibility to ensure that everyone behaves. Asi an
countries are mature enough to know what is right and
what is wWr ong. Any attenmpt to under m ne t he

sovereignty of independent countries through subverting
nati onal s should be condemed roundly by everyone.

49. This agenda is very general but it should serve to
point the direction that Asia should take. Qovi ousl y
it is going to take tine, a long tine. CQbviously it is
not going to be snooth sailing. It is going to be
difficult to achieve. But the long term objective
should be for all Asian countries to be subservient to
no one, but truly independent and as devel oped as the
nati ons of Europe. Asian countries nust take their
places in the comunity of nations of the world as
equal s. And Asian values and Asian ways of doing
things nust be accepted as legitimate, normal and
inferior to no one.

50. This is the agenda for Asia. It is not fanciful
It is not a dream It is really doable and it is
within the capability of Asians to realise it. Wth

this agenda Asian countries will emerge in the 21st
Century as equal partners with the devel oped countries



of the Wrl d.
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