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Firstly 1 would like to thank the organisers, the

Canbri dge University Malaysia Society ( CUNAS) , for
inviting ne to this conference on "Malaysia in the New

M I
of |

enniunt. | hope that sone of the glory of this centre
earning will rub off on me, as | could never aspire to

be a graduate of Canbridge with the coveted B. A Cantab

2. I do not know whether | can set nmuch |ight on what
Mal aysia would be Iike in this newmllennium | am not
so presunptive as to think that | can predict anything
over such a long period; 1000 years to be precise. But |
will try to draw several possible scenarios of Malaysia in
the next few decades which can enmerge based on what is

happeni ng now i n our country and in the world.

3.

Al  things being equal a country's devel opment is

dependent on the quality of its people. That is why sone
countries and some people do well while others despite

t hei

4.

r rich resources fail.

As a devel oping country Ml aysi a has done quite well.

Actually it shouldn't. W are not particularly rich in
resources and we have a multiracial popul ation divided and

di vi
reli

ded again by our differences in | anguage, culture and
gi on. It is a perfect mxture for raci al

confrontation and violence, for political instability and
stunt ed econom ¢ grow h.

5. But Allah be praised, race relations in the country
for the past 30 years have been quite good. Not perfect
of course, but good enough for the stability and
devel opnent of the country. It has therefore been
possible for the country to be stable and to develop
strongly.

6. I wll not be apologetic or unduly nodest, but
believe that in Malaysia the politicians set the tone in

terns of race relations. Wen Tunku Abdul Rahman deci ded

t hat

UWNO should downplay its antagonism towards the

Chi nese over the Malayan Union affair, and should instead

wor k

together to contest the crucial 1955 election, he

initiated a unique kind of inter-racial cooperation that



has conti nued to this day. The Barisan Nasi ona
politicians are likely to continue with this cooperation
and wll try to ensure stability and prosperity in the
years to cone if the people keep themin power.

7. VWhat is so unique about the Tunku's fornmula? Dat o'
Onn, the first President of UVNO, had wanted to open UWNO
to non-Mlays and nake it a nultiracial party. The Tunku
sensed that neither the Malays nor the other races were
ready to ignore their ethnic and cultural origins and
accept the | eadership of anyone not fromtheir own race.
And so he proposed a coalition in which race-based parties

could cone together to struggle for comon causes. Thi s
way the bigger race or party would not be able to dom nate
absol utely. The identity of the mnority race or party

would not be lost. And if the minority felt that their
interests were not being attended to, they could raise the
issues in a council where they have the sanme nunber of
representatives. They felt safer and so t hey can
acconmodate the views of other parties and races w thout
fear of losing much of their racial identity and interest.
And they could accept the |eadership of soneone from
anot her race because he is only the first anong equals.

8. On the ground the undertaking to help each other
during elections nmeant that the mnority race in a given
constituency would be able totilt in favour of the
coalition candidate from a conponent party and race
because in a constituency where the nmnority race now
formse the mpjority, its candidate could expect support
from the other coalition nenbers. It was a neat
arrangenent and it worked well until the opposition got
wise to it and set up their own coalition and supported
each other's candidate in the sanme way.

9. I will not elaborate nore on this but suffice to say
that the continued functioning of the coalition depended
on the coalition Governnment promoting the interests of al
the races nore evenly. It would not do for the coalition
Governnment to neglect any of the races because this would
result in a breakdown in the coalition party. Failure of
the races and parties to support each other would result
in the coalition losing the el ection

10. This principle of sharing is reflected in the
managenment of the economic and social affairs as well.
VWhen dealing with race relations the coalition Government
never fails to consider the views of all races rather than
the majority race only as would happen in a multi-racial
party where one race dom nates. The Robin Hood approach
of robbing the rich to give to the poor is rejected by the
coalition. |Instead it tends to nurture the rich so they
will contribute to the welfare of the poor through fair
taxes. In fact we sonetines reduce taxes if we think that
by doing so we can persuade the goose that |laid the gol den
eggs to lay nore and bigger eggs. And it worked. In
Mal aysia today the Chinese are richer than they were



before, but the Malays al so get a reasonable share of the
weal t h.

11. This is the way Mal aysia deals with its nulti-ethnic
citizens. O course sone will conplain and insist that
they are getting less than their due. But the majority
are quite satisfied and keep on returning the Barisan
Nasi onal coalition to power at every election

12. Having dealt wth equitable sharing and achieved
political stability Ml aysia and the Mal aysi an people are
able to press on with devel oping the country. | think we
have done quite well there too. No extreme or radica
approaches or policies were adopted. W could have
nati onali sed everything, but we did not. W could have
all owed for ranpant capitalismbut we did not. Instead we

tried an odd-mxture of state enterprises and free
mar ket eering. Wen state enterprises failed we easily
privatised them There was no ideological baggage to
hanper us.

13. Despite accusations that the Ml aysi an Gover nnent had
indulged in wasteful projects to satisfy the Prime
M ni ster's nmonunental ego, the fact is that we had managed

our finances rather well. That is why when our Ringgit
was devalued we were still able to carry on. W had no
foreign debts to pay. |ndeed when Ml aysi a was down-r at ed

by International Rating Agencies to prevent wus from
borrow ng noney, we sinply used the vast amount of savings
that we had in the country. Malaysia has perhaps the
hi ghest savings rate in the world -- amounting to 38 per
cent of the G\P

14. If we had m snanaged the country's finances we woul d
not be able to recover so quickly fromthe turnoil even if
we i npose exchange rate and capital flow controls.

15. Under the New Economic Policy we had restructured the
econonmy so as to give a fair share to everyone w thout
having to sacrifice growh. Between 1987-1996 we actually
grew by eight per cent plus every year, an achi evenent
that few can equal

16. And so when disaster struck in 1997 and our currency
was deval ued we did not have to rush for foreign help.

17. The accusation that the turnoil was caused by the
Government being corrupt and practised cronyism etc did
not hold water. If we were it could not have been only in

1997. We nust have been corrupt etc for a long time. Yet
our econony grew at a high rate and our devel opment was

rapid for years and years. It was not corruption etc, but
it was due to the currency traders selling down our
Ringgit 1in order to make noney for thensel ves. VWhen we

condemmed the currency traders for their greed, we were
roundly castigated by the whole world.



18. To cut a long story short, today the world admts
that we were right about the rogue traders and we were
right too in handling the crisis by inposing exchange rate
control and regulating short-termcapital flows. Now our
econony i s back on track and growi ng nmuch faster than the
countries supposedly helped by the IM- and ot her
i nternational agencies.

19. |1 have spoken at length on what we have been doing in
our country and howit has perfornmed in the political
economic and social fields. But | amhere to talk on
"Mal aysia in the New M Il enniunf, on the future. The fact
is that in order to forecast the future we have to | ook
into the past. Not only will the past influence the
future but what happens in the past will help indicate the
possi ble trend of events in the future.

20. As aresult of what we have done so far, Malaysia is
a politically stable, relatively harnoni ous country where
econom ¢ growth has been quite fast. W have developed a
set of ethics and policies which have served us well. e
have a vision -- Vision 2020. W want to be a fully
devel oped country by the year 2020, developed in our own
mould, not a fair copy of the devel oped countries of
t oday.

21. Gven all this it is fair to expect that at least in
the first few decades of the mllennium Ml aysia would
continue to remnain peaceful and stable, that it would
continue to grow economcally, that it would be able to
apply 1.T. in order to maximse the benefits to be
derived, that it would remain fiercely independent and
out spoken.

22. Malaysia will remain denocratic but will not becone a
i beral denocracy where anything done in the name of
denocracy will be accepted unquestioningly. Milaysia is
nmore interested in the results. Denbcracy is neant to
serve us not we to serve denocracy. W would be condemed
of course but we won't care because we will continue to
know what is good for us. We would continue to believe
that the West does not have a nonopoly of w sdom

23. As a result of the continuation of the present
policy, Malaysia is likely to achieve Vision 2020 and to
remain a free and i ndependent nation which would take its
proper place in the world community. Its voice wll be
hear d. It would still not get a good inmage in the West
and wth the Western nedia. The devel oped countries will
continue to say that Malaysia is undenocratic, that the
Government is not transparent, that it interferes with the
judiciary etc. But despite all these baseless criticisnms
the country would still remain stable, would still grow
and becone an even bigger trading nation.

24. But supposing Ml aysia decides to take an about turn
to dunp the ruling party and the policies that we had



followed which had served us so well; supposing the
canpai gn of hate against the Government and its |eaders
succeeds, and the Mal ays decide that they want a change
and so voted the so-called Islamic Party into power, what
then would the future hold for Ml aysia?

25. Many Malays believe that there is really no
difference between PAS and UWNO Many declare that
whereas UMNO has no choice but to depend on the Ml ays,
the Malays are not so constrained. They have a choice
between UWNO and PAS. [If they choose PAS nothing bad
woul d really happen to them |In fact PASis likely to be
more Islamic and this would fit will with the religious
aspirations of the Malay Mislins.

26. As they see it they have nothing to lose. | don't
agree with them But nore inportantly will the country
lose? WIIl the other races |lose? So far PAS has ruled
Kel antan and Terengganu. |Is there anything wong wth
these states which indicate that the party will ness up
t he whol e country?

27. PAS clainms and many Mal ays believe that anything that
UWO had done for the Milays and the country any
Governnent could do. PAS as the Central Governnent of
Mal aysi a woul d be able to protect Ml ay special privileges
and carry out the sane affirmative action by giving the
Mal ays special preference for scholarships, business
i cences and opportunities, preserve Malay reserves etc.

28. It is possible that PAS can do all these but special
privileges are of little use if you have no idea how to
make use of them UWNO had devised nmany strategies to
take advantage of the special privileges in order to
enhance the position of the Malays. It was UWMNO which
canme up wth the New Econonmic Policy (NEP), a policy to
restructure the econony so as to give the Mal ays and ot her
Bum puteras a fair share of the economc cake. \Wher e
others would have played Robin Hood and expropriated the
wealth of the Chinese in order to distribute to the
Mal ays, UMNO deci ded that the enhancing of the wealth of
the Malays must cone through enlarging the economc cake
and distributing the enlarged portion nore to the Ml ays
whi | e apportioning sone also to the Chinese and Indi ans.

29. The UWNO- | ed Government cane up with the Pernodal an
Nasi onal Berhad (National Equity Corporation) to take up
the shares apportioned to the Mal ays so that they would
not be sold back to the Chinese and so cause the NEP to
fail. Nuner ous ot her sol utions have been put up by the
UWNO dom nat ed Gover nment which were designed to pronote
the Mal ays wi thout discrimnating too nmuch agai nst the non-
Mal ays.

30. Gowmh wth equity was invented and devel oped by
UVNO. Wuld PAS have conme up with this approach and
i npl enented it?



31. How would PAS have handled the economic crisis
recently? The | eaders of PAS had advocated going to the
IM= and we all know what happened to countries which went
to the | M.

32. How woul d PAS handle race relations if it is in
power? PAS had initially condemmed UMNO for working wth
non- Mal ays. According to PAS, Muslins working with non-
Muslinms will become apostates. But now of course PAS is
willing to work with DAP. It has always been ready to
trot out religious argunents for whatever it does. Wuld
a PAS overnnent break its promse and try to grab
everything in the furtherance of its idea of an Islamc
state? O wuld it really work with the DAP and the
ot hers? PAS records of naking and breaking prom ses are
not reassuring.

33. If | may hazard a guess, Ml aysia under PAS rule is
not going to be politically stable and will not devel op
Mal aysia w Il probably retrogress. |Its domestic policies

and its relations with other countries would not work.
Despite clainmng that any Governnent can do what the
Bari san Nasional Governnment has done, it cannot even
supply wat er to Kel antan. Al t hough the devel oped
countries are against the present Barisan Nasi ona

Government and would |like to see a change of CGovernnent in
Mal aysia, | suspect that they are not going to like a PAS
CGovernment anynore than they do the present Covernnent.
They will continue to be busy trying to underm ne this so-
cal  ed Musli m Governnent .

34. \Wiat about the other races in Ml aysia? WII they be
better off? WII they be given fair treatnent and
consi derati on by PAS Government? | don't think so. PAS
has nade promises to the Malay el ectorate to set up what
t hey described as an Islamc Government which wll
i npl ement PAS's own interpretations of Islamc |aws. PAS
rejects the present laws as un-Islamc. WIIl PAS do away
with the present laws? |If it does not then it will stand
accused of not honouring a promise. |If it does then the
non-Muslinms may not like it. This may destabilise the
country.

35. Presently PAS interpretation of an Islamc country is
one where the Hudud Laws and executions of apostates are
carried out. By this interpretation there are no Islamc
countries in the world, because there is really no Islamc
country which inplenments these laws. Wat will happen to
the country when PAS tries to make good its prom ses?

36. Frankly 1 don't think PASis going to wn enough
seats to set up a PAS Government in the near future. But
it can weaken the UWNO | ed Governnent. What woul d happen
in Mlaysia if the Government is weak and the UWNO
| eadership is ineffective? Al along the Bari san Nasi ona

had asked the electorate to return a strong Government,



one with a two-thirds majority.

37. In other countries the electorate usually give a
sinmple mjority. A Governnent with a sinple mgjority is
forever under threat. Defection by a nmenber or two could
bring the Governnent down. Instead of governing and
devel oping the country the Governnent would always be
| ooking back to ensure that its nenbers continue to give
support. Intraparty politics would be the priority not
governi ng and devel opi ng the country.

38. Such a Governnment cannot function properly.
Governments nust do unpopul ar things. New taxes have to
be introduced and old taxes collected. Di sruptive
activities have to be curbed. In a nultiracial country
like Malaysia, it is difficult to avoid displeasing one
race or another at any one tine. Wth a weak CGovernnent
m nor issues can take on serious proportion. The country
and the people nust suffer because of this.

39. If PAS through its canpaign of hate, and DAP with its
racialism were to undermine the Bari san Nasi ona
Government and cause the Barisan Nasional's mpjority to be
greatly reduced, then Malaysia would have such an
ineffective Governnent that it wll be wunstable and
i ncapabl e of progressing economcally.

40. Let wus ook at the building of Penang Bridge for
exanpl e. VWhen it was being built there were accusations
that the Governnent was wasting noney. Wth a small
majority the CGovernnent m ght have abandoned the project
for fear of defection by a few of its Parliamentary
menbers and the consequent fall of the Government. The
result would be no Penang Bridge today. Can we inagine
what it would be like to have no Penang Bridge today. Can
we imagine what the cost would be if we have to build the
Penang Bridge now. But because the Government had such a
big mjority it was able to ignore the criticisnms and
build the bridge.

41. The sane can be said of the National Car project. W
would be happily assenbling foreign cars and have no
know edge about aut onobi | es, engi neering and t he
production of cars.

42. Wth a small majority it is likely that there would
be no industrialisation of Ml aysia, no NEP, no equitable
distributions of wealth and opportunities. A weak
Government for Malaysia would just be unable to devel op
the country. Probably the Ml ays, Chinese and Indians
would be at each other's throats. There would be mass
em grations.

43. But the people of Mal aysia had always given a big
majority to the party which forned the Government. And so
unpopul ar deci sions could be made and Malaysia is able to
go ahead with seem ngly wasteful projects which in the end



prove to be wi se undert akings.

44. |s it denocratic to have the sane party returned tine
and tine again? Sone say it is not denocratic. They say
a denocratic country nust see frequent changes of
Gover nnent . WIIl the future see such changes? It is
possi bl e of course. Many are already saying that we need
a change, we need a new Government nerely for the sake of
change. That the present CGovernnment perforns well is no
reason for not changi ng.

45, Assuming that a new party is elected to form the
Governnent, it must change nost of the plans and policies
of the previous Governnment. Perhaps the changes woul d be
good for t he country. But changes nmust create
uncertainties and uncertainties are disruptive.

46. The present Malaysian Governnment is business-
friendly. It encourages the private sector including
foreigners to invest and act as the engine of growh. But
a new overnnent might not think that being business-
friendly and giving the private sector a major role in the
econony is a good thing. Prom ses and agreenents nmade by
the present Governnent will accordingly be dunped. Thi s
will hurt investors, both local and foreign. They wll
take their business el sewhere.

47. The growth of the country's econony cannot possibly
go on at the sane rate. There will be shrinkage, |oss of
jobs, loss of incone etc. Jobless people can becone
unrul y. There w il be instability which would affect

i nvestnents further.

48. Changi ng Governnment may be consi dered denocratic but
it is very disruptive. It affects a country's devel opnent
adversel y. Again we have to consider whether we want

denocracy for its sake or we want denocracy for the good
that it can deliver.

49. In 1969 we saw what coul d happen when we al |l owed our
enotions to take over fromour common sense. Fortunately
we very quickly retreated fromthe brink and worked out a
formula which has served us well over the past 30 years.
I don't think Ml aysians, the magjority of themat |east,
would want to play around with racialism again. But we
m ght forget as we take our present stability for granted.
W1l another May 13 occur when the CGovernnment becones weak
or a new Governnment is put in place? | amnot trying to
threaten but the possibility is very real

50. Recently we had the Al -M'unah, a deviant Islanic
group which tried to use violence to realise their so-
called Islamc state. The CGovernnent acted quickly in
order to protect the people and the country fromwhat was
pl anned to be religious violence. Mnbers of this group
have been arrested and charged in court under the rel evant
| aws.



51. The question that arises in everyone's mnd is
whet her there could be nore such incidents, probably
bi gger and nore difficult to handle. No one can guarantee
that this kind of irrationality would not recur. But it
woul d certainly recur if people think it was a "sandi wara"
or "stage-play" and do not take it seriously. It would
certainly recur if the canpaign of hate pronoted by
certain so-called religious groups do not stop

52. The Al -M' unah group was formed because of the
perception and even belief that the Ml aysian Governnent
is un-Islamc and should be hated and overthrown by
what ever nmeans. They were quite ordi nary people and nust
know the serious nature of their plan and the possible
consequences if they were apprehended. But such was their
hatred that they were prepared to kill, despite know ng
that nurder attracts the death sentence.

53. Hate is a powerful enotion. It can nove people to do
the unthinkable. Nations use hatred of other nations in
order to get their people to fight and kill and be kill ed.
In Mal aysi a today hate is being used extensively by PAS in
or der to gai n fanatical support for t hensel ves.
Incul cations of hate begin in the kindergarten where
little children were taught to hate the Governnent and its

| eaders. In schools certain teachers, religious and non-
religious, anplify this hatred by spreading all kinds of
lies. In the wuniversities, at hone and abroad, nore

hatred i s sown anmong the students.

54. By the time these people mature, the feeling of
hatred is so deeply ingrained that it cannot be changed.
It can only get worse. And at this stage acting the way
the Al -Ma'unah Group did is entirely possible.

55. The correct thing to do is for the Government to put
a stop to this hate campaign. But there will be quite a
few who woul d regard any action taken by the Governnent as
undenocratic, oppressive, and a denial of the rights of

the citizens. These people will of course gain the
support of human rights and denocratic groups outside the
country. After all these outsiders are not going to
suffer in any way if the country goes up in flanes. Some

of themwould quite enjoy it.

56. WIl there be nore “~Sauk' incidents in Malaysia in
the new mllenniun? It is up to us to determ ne. e
dealt very firmy with the Conmmuni st uprising. Shall we
wait wuntil a full-scale so-called Muslimuprising take

pl ace before we act or do we act now? |If we act now we
may save the future. But of course we will be condemed
by the liberals in the world.

57. These are sonme of the scenarios which Malaysia may
see and experience in the new mllennium There may be
others of course. It all depends on what we will do in



the future. If we have not learnt fromthe past, if the
future generations are so anxious to try new things to
change, then any of the given scenarios may becone
reality. If we have learnt fromthe past then it is
likely that we wll continue to progress to becone a
devel oped country by 2020.

58. | believe that Ml aysians by and | arge are reasonabl e
and noderate people. Wether they are Ml ays or Chi nese
or Indians or |Ibans or Kadazans or whatever, they would
not want to do anything which may plunge the country into
a state of uncertainty and turmoil and destroy the Vision
that they had planned for

59. No one can be certain of what the future will bring.
We can hazard a guess. W can nake deductions based on an
analysis of what had happened in the past, on the
character and psyche of the people, on the trends and
devel opnents in the world outside. But we can never be
absol ute certain.

60. | have tried to give several possible scenarios. To
a certain extent we can influence events so that the best
scenario would materialise.

61. At the nonent | am hopeful that Malaysians woul d nake
every effort to bring about the best scenario, that of a
st abl e, rapidly growing country which wil becone
devel oped by the year 2020. The present Covernnment is
dedicated to achieving this Vision. | believe nost
Mal aysians are simlarly dedicated. And so it is quite
likely that Mlaysia in the newmllennium will be a
devel oped nation of 30 million plus hard working, peace-
I oving people, respected and trusted by the rest of the
wor | d.

62. I am a bad futurologist. | hope that others are
better and will tell you precisely what the new m || enni um
would bring for Malaysia. | hope you will be able to

di scuss and make up your minds as to the roles you would
want to play. | w sh you the best of |uck
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