SPEECH BY: DATO SERI DR MAHATHI R BI N MOHAMAD
( PRIME M NI STER )

EVENT . THE OFFI Cl AL OPENI NG CEREMONY OF THE PELABUHAN TANJUNG PELEPAS
2000 CONFERENCE AND EXHI BI TI ON

VENUE : THE HYATT REGENCY HOTEL JOHOR BAHRU, JOHOR

DATE © 13 MAR 2000

TI ME

"Mal aysian Ports into the 21st Century”

First of all, I wish to extend a warm wel cone to al

del egates who are gathered here today to attend the

Pel abuhan Tanj ung Pel epas (PTP) 2000 Conference. This is
a rare opportunity to address such a distinguished

gat hering of port and shipping experts. Congratul ations
to Baltic Conventions and the Port of Tanjung Pel epas
for organising this conference, a tinely nove

consi dering the pace of the econonmic recovery in Asia
generally, and in Malaysia, in particular. This recovery
wi Il pick up speed and is expected to accelerate further
as the world econonmy expands with stronger demand from
the industrialised as well as the devel oping countri es.
In line with this econom ¢ expansion, the Ml aysi an port
sector is expected to resune its upward growt h.

2. The Ml aysi an Government is confident that the port
sector's further growh will thrust the Ml aysian
econony into a new era of globalisation, which is
presently engulfing the international trade sector

3. Wth this globalisation, world markets are

i ncreasingly independent of regul ated policies and as a
result will become highly conpetitive. Increasingly,
conpani es are outsourcing their needs to achi eve the

| owest cost and highest quality to remain viable.

Shi ppi ng Lines and ports have benefited fromthis by
dealing with third party |ogistics providers who are
able to "network' a diverse chain of players within the
gl obal I ogistics chain.

4. Wth shipping |ines enbarking on |arger Super Post
Panamax vessels, the world' s denmand for containerised
cargo is expected to continue to increase with reduced
overall freight rates. This we believe will lead to
further port expansion and a surge in denmand for both
the port and shipping sectors, noving further towards



the growm h of the global |ogistics business providing
ef fecti ve avenues and choices for cargo owners.

5. The port sector, in this respect, has al ways
responded to the growi ng needs of cargo owners by

devel opi ng newer facilities with state of the art

equi prent as well as using I.T. to achieve greater
efficiency. The nost efficient and cheapest nethod of
nmovi ng goods is still by sea. A well-devel oped port
infrastructure is thus a vital part of an efficient
tradi ng systemand network. In Asia, successful and

pr osperous econoni es have actually been built sinply by
providing first class port services.

6. Recognising this, the Ml aysi an Gover nment enbar ked
on a privatisation policy in the 1980s which was
designed, in part, to increase the role of the private
sector in national econom c devel opnent and further

i ncrease the levels of productivity and efficiency. This
privatisation policy was followed by further initiatives
i ncluding the Miultinmedia Super Corridor, which
enconpasses the new adm nistrative capital of Putrajaya
and the KL International Airport. This area, once fully
devel oped, will see the state-of-the-art Information
Technol ogy infrastructure and new busi ness-friendly
procedures and regulations to attract |I.T. - based

i ndustries. Wth these business-friendly approaches,
procedures such as Custons and I mm gration cl earance
have today undergone sone form of conputerisation, which
has provided for EDI links to external users. This has
al so hel ped to enhance the attractiveness of Ml aysian
ports due to faster turnaround of vessels through sinple
and effective cl earance procedures.

7. The Port of Tanjung Pel epas (PTP), which was

devel oped following a privatisation agreenent with the
Government of Malaysia in March 1995 has benefited from
t hese procedures. Being new, PTP has geared itself to be
t he conmerci al nexus of South East Asia, offering port
solutions that are reliable, efficient and advanced.
Wth this goal in mnd, this conference and exhibition

i s necessary to create an international forum where
partici pants can exchange ideas, views and learn the

| atest on port nanagenment and issues relevant to their
countries. In a continued effort to upgrade and inprove
t he Mal aysi an econony, this conference and exhi bition
will be a biennial event.

8. Strategically situated at the confluence of

i nternational shipping anes with just 45 m nutes

navi gation time away, PTP sees itself as offering a
viable and alternate port of call to shipping lines in
this region. Located on 1,935 acres of greenfield site,
PTP wi Il enhance Mal aysia's port sector's contribution
to Mal aysia's devel oprent .

9. PTP aspires to develop into a regional transhipnent



hub and ains to be on par with existing internationa
ports |ike Singapore and Hong Kong. Wth a state-of-the-
art Information Technol ogy system PTP gives instant
access to its purpose-designed Integrated Term nal and
Port Managenment Information System (I TPMS). By
synergising the Port's operations and conmuni cati on
centres, the ITPMS facilitates a free-fl ow of updated

i nformati on and provi des near paper-|ess transactions
bet ween port personnel, shipping lines, marine services
and freight forwarders.

10. PTP spares no expenses in providing the | atest

Super Post Panamax and Post Panamax Contai ner Quay
cranes to be deployed on the quayside. Their 53-netre
outreach can service even the nost sophisticated
cont ai ner vessel. Along with Rubber-Tyred Gantry cranes,
Prinme Movers and Trailers, PTP reduces turnaround tine
as cargo noves efficiently and quickly.

11. Chal | engi ng conventional and traditional views of
port devel opnent, PTP offers an ideal opportunity for
customers to reshape the nmarket. Various custons
formalities |ike Defernent of Duty on foreign goods
until departure and Elimnation of Duty on nerchandi se
re-exported, have been waived. PTP al so provides
facilities for storage of goods and merchandi se pendi ng
nore favourabl e market/sal es conditions.

12. Sout hwest Johore is a growi ng area offering cheaper
and cost-effective alternatives to manufacturing and
commercial industries. About 1,000 acres of land are
avail able for | ease on a |long-term basis. Designed as a
contai ner port, PTP will develop a Distripark, ideal for
war ehousi ng consol i dation, International Procurenent
Centre operations, val ue-added activities and

di stribution services. For port and maritimnme-rel ated
support industries, PTP has reserved sone 613 acres of

| and to accommodate export-oriented |ight, nmedium and
heavy industries.

13. PTP will have the single | argest container handling
facilities in the region outside of Singapore. Spanning
an area of 1.2 mllion square netres and able to store
approxi mately 110,000 TEUs, the container yard is one of
the largest in South East Asia.

14. The increase in trade would have an inpact on ports
and shi pping services. The maturing of new contai ner
markets followi ng the adm ssion of Vietnam Canbodia,
Myanmar and Laos woul d open up vast opportunities for
new ports to play a bigger role in the region. PTP is
therefore in a good position to provide a better
platformfor Ml aysia to capture these growi ng markets.

15. In an increasingly conpetitive environment, port
operators must ensure that the needs of users are net.
Through the Mal aysi a I ncorporated concept, Governmnent



and private sectors have been able to work together to
devel op the port sector and achi eve greater heights.

16. In line with the theme of this conference, an

awar eness of the potential of PTP will becone nore
apparent. | hope participants here will discuss and
exchange ideas for the betternment of |ocal ports

i ndustry. The conference will also anal yse gl obal and
regi onal trade and shipping trends in this new nm |l enium
that are relevant and that would have direct inpact on
the port industry. | believe that deliberations from
this conference woul d provide useful guidelines and
directions in ensuring effective and dynam c port
policies, thereby enabling local ports to remain
conpetitive and attractive in a fast changi ng worl d.

17. On this note, | hereby declare the PTP 2000
I nternational Conference and Exhi bition open
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