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TI ME

" GLOBALI SATI ON W TH COVMON DEVEL OPMENT"

There is no doubt that one of the great nen of the
twentieth century was Deng Xsiao Ping, the father of
China's Four Modernisations. There is also no doubt
that two of his wi se sayings should be in the forefront
of our nmind when we tal k about the great public issues
of our tine, indeed when we talk of the great issues of
any time. They are an indispensable aid to analysis
and an inval uabl e guide to action. They are very

useful whether you are running a trade union, a

mul tinati onal corporation or a country.

M Deng Xsiao Ping said: deduce truth fromfacts.

2. In other words, do not deduce truth from our

hopes, however noble. Do not deduce truth from our
expect ati ons, however certain. Do not deduce truth
fromthe conventional w sdons of the day, however

wi del y-hel d. Do not deduce truth fromthe edicts of

t heol ogi ans, however exalted. Do not deduce truth from
the sinple ideol ogy of the ideol ogues, however

per suasi ve. Deduce truth from facts.

M Deng Xsiao Ping also said: it does not matter
whet her the cat is black or white so long as it catches
m ce.

3. In sinple words, we must be pragmatic. This does
not mean that the end justifies the neans. But it does
nmean that we nust be focused on results, on the true
obj ectives that our societies nust achi eve. W nust

not be overly enchanted and |l oyal to the neans that we
have devi sed so much so that we forget the objectives.
There is little virtue in pursuing the seem ngly
virtuous neans if the results are perverse. W nust be
very fast on our feet, able to quickly adjust to
changi ng circunstances. No single shoe can fit every
foot. W& nust do what works for us. And when they no

l onger work for us, we nust go to other strategies,
policies and neasures -- quickly.



4. | stress the inportance of the principle of
deducing truth fromfacts because when we cone to the
subj ect of "globalisation" today, the world faces a
massive "truth deficit". There is sinply too little
fact and too much self-serving fiction. There are too
many who are prepared to tell lies and to bend the
truth to push through their sacred cause.

5. | stress the need for pragmati sm because when we
cone to globalisation today, there is nuch too much

i deol ogy. There is too little commopn sense and

strai ght thinking. The "pragmati smshortfall" is as
profound as the "truth deficit". \Wether we are
Anericans or Arnenians, Swedes or Somalis, in or out of
CGovernment, we all need | ess "group-think" and nore

i ndependent thinking. And we nust nake sure that we
are not being led by the nose, by well-nmeaning and not
so wel | -meani ng m ssionaries, sone of whom have

obvi ously gone through sone of the world' s best bible
school s.

6. This is why | nust congratul ate the organisers for
choosi ng the subject of nmy speech: "G obalisation with
Conmon Devel opnent .

7. Apparently, the organisers do not think that

gl obalisation (as it is being pronoted, practised and
pressed today) is working hard enough for our comon
good, for our commopn devel opnent. Not so | ong ago,
this attitude would have constituted an inpertinence,
on the part of unrepentant, stubborn, ignorant
recalcitrants who sinply will not see the sacred

trut hs.

8. The sacred truth that every gl obalisation

i deol ogue knew not so |long ago was that gl obalisation
is always good -- always good for every one, at al
times, in every way. This is so contrary to the facts
as they have been experienced by the many countries of
East Asia, Africa and Latin America.

9. At the Davos Wrld Econom ¢ Forumin February

1999, in the very heart of the heartland of today's

gl obal i sati on ideol ogy, Nel son Mandel a asked the
qguestion: "Is globalisation only to benefit the
powerful and the financiers, speculators, investors and
traders? Does it offer nothing to men and wonmen and
children ravaged by the viol ence of poverty?"

10. Let me quote M. M ke More, Director General of
the Worl d Trade Organi sation. In Novenber |ast year

t he Econonist, a conmitted ideol ogue on gl obalisation
gquoted M. Moore as saying: "Sonmetines | feel I|ike
joining the kids outside. Wen they say the systenis



unfair, they're not always wong."

11. Not too long ago, the nessage fromthe principa

pul pits of capitalismand the free market, including
the WIQ, was clear: there can only be w nners. Just
endure the pain a little longer. And a little |onger
and a little longer, and the gain nmust surely cone. It
is now cl ear beyond any doubt that in the process of

gl obalisation, as it is now pronpoted, practised and
pressed on us, there are big winners and big | osers and
the basic pattern of winners and | osers is unchanging -
and unfair; for the winners are invariably the rich
countries and the | osers the poor ones.

12. Anpbng the sensible and responsi bl e thinkers who
have a broad as opposed to a narrow perspective, there
is now a new gl obal consensus that if globalisation is
to be sustainable, there nmust be many nmore w nners and
many fewer |osers, and they should both be a m xture of
the rich and the poor. There is a new energing gl oba
consensus that the winners nust not win to an obscene
extent and the losers nust not | ose to an equally
obscene extent.

13. The title of nmy speech, given to ne by the
sonmewhat agnostic organi sers, suggests that we nust
promote, practise and press an enlightened form of

gl obalisation that is caring and productive for all, an
enlightened gl obalisation that will ensure the common
devel opnent of all; the common devel opnent of all not

only across the world but also within our individua
countries.

14. If we leave too many of the di senpowered and the
di sadvant aged behi nd, gl obalisation cannot hold. It

cannot even be defended. It will beconme, as it has
al ready becone in many circles, a swear word. Like so
many other great ideas, it too will end up in the

dustbi n of history.

15. So far, there is no doubt who are the biggest

wi nners in the game of globalisation: the very rich and
the very enmpowered (and therefore the very i mediately
conpetitive). There is also absolutely no doubt about
who are the biggest |losers: the very poor and the very
di senpowered (those who haven't a ghost of a chance of
conpeting right now with the best, the brightest, the
nost powerful, the nost endowed in the world).

16. The very rich today are called "HNWs", high net
worth individuals.

17. Merril Lynch and CAP Gemini Ernst & Young have
i ssued, for several years now, a study they call "The
World Wealth Report". This year's Wrld Wealth Report



2001, released in June, states that there were 7.2
mllion high net worth individuals |last year, high net
wort h individual s being defined as people with

i nvestabl e assets of at |least US$1 mllion, not
counting real estate. These are people who have US$1
mllion or nore that they can quickly put into stocks
and shares, hedge funds, currency specul ati on, bonds
and other financial instruments. It does not refer to
the many nore people who are less rich, who have

i ncones or assets above US$1 m | lion

18. Let ne meke it perfectly clear. | have nothing

agai nst rich people, against very rich people or

agai nst people who used to be called "the filthy rich".
| hope that there are many in this audi ence who fal

into one of these categories. | hope that those of us
who are now not rich will one day be rich. | hope that
those who are only rich today will be even richer in

t he days ahead. M. Deng Xsiao Ping was right in
stressing the virtue of legitinately making a profit.
Maki ng noney - without naking msery - is indeed

Vi rtuous.

19. But you might be interested to know that since
1986, the conbi ned wealth of the world's high net worth
i ndi vidual s have shot up three-fold, by nore than 375
per cent.

20. In a "good" year like 1999, the total investable
funds of the high net worth individuals identified by
Merril Lynch and CAP Gemini Ernst & Young grew by 18
per cent. Their investable wealth grew by US$4, 000
billion. In other words, their additional wealth rose
by four tines the total GDP of China in 1999. In other
words, the investable funds of these 7 mllion high net
worth individuals grew by four times the good and
service produced by 1.2 billion Chinese in China in
1999.

21. In arelatively "bad" 2000, when equity markets
wor | dwi de were subjected to high volatility, the

worl d's high net worth individuals increased their
additional investable wealth by only US$1, 580 billion,
an increase of only six percent over the previous year.
This m ght seemto be sonewhat nodest. Al npbst a paltry
amount, in conparative terns, one mght say, except
that US$1,580 billion is alnmpst three and a half tines
the total 2000 GDP of India, which has nore than 1, 000
mllion people.

22. After the events of Septenber 11, | do not know
whet her gl obal capital will be able to flow so freely
across the globe, wthout national constraints or
boundary obstacl es. But on the assunption of present

| evel s of gl obalisation of world financial markets, The



Worl d Weal th Report 2001 forecasts that over the next
five years the world's high net worth individuals wll
achi eve an annual 8 per cent growth in their investable
weal th. The extra wealth they are forecast to

accunul ate will bring the anbunt that they can put into
stock nmarkets, hedge funds, currency specul ation, bonds
and other financial instrunments to US$39,000 billion in
2005.

23. God only knows how much their total assets are
worth. God only knows how nuch they can borrow. But

| ast year, the 7 milllion rich people in the world had
in their hands capital to invest anpbunting to 2.7 tines
the total goods and services produced by the al nost 280
mlllion citizens of the United States. If The Wrld
Wealth Report 2001 is correct in its predictions, by
2005 the amount that the world's high net worth

i ndi vi dual s have for quickly investing in stocks, in
the world's 6,000 hedge funds (which can in addition
borrow massi ve anmounts), in currency speculation, in
bonds and other financial activities will be equival ent
to 4 times the present GDP of the United States, 36
times the present GDP of China and 82 tines the present
GDP of India.

24. |1 magi ne the enornous econom ¢ power of these high
net worth individuals on national governments and on
the international financial system They are the

bi ggest beneficiaries of globalisation, with the

bi ggest vested interests in the freest flow and the
fullest free play of global capital. If | had a
billion US dollars, | suspect | too would be very
conmitted to a fully globalised world without any
barriers and w thout any constraints on what | can do
with ny noney and how | can nmake even nore noney.

25. Add to this the second biggest beneficiaries of

gl obalisation as it is pronmpted, practised and pressed
today: the gl obal corporations who nmaximally seek

gl obal dom nance, who minimally seek the greatest
profitability and the maxi nisation of what they cal
"shar ehol der val ue".

26. | will say little about the multinationa
corporations, which we are all struggling to attract to
our economes. It is sufficient to note that of the

| argest 100 economic entities in the world, 51 are

gl obal corporations and 49 are countries. The conbi ned
sales of the world' s top 200 corporati ons exceed the
conmbi ned GDPs of 182 of the world's nation states.
(I'ncidentally, they enploy a total of only 18.8 nmillion
peopl e, less than three-fourths of one percent of the
wor |l d's workers).

27. Gven the mountain of noney and t he power that



cones out of the almghty dollar, is it any surprise
that global capitalismis in charge of "the WAshi ngton
Consensus", of the IM-, of the World Bank, of the WO
of the wealthiest and nost powerful nations of the
world? Is it any surprise that global capitalismis in
charge of the evolution of globalisation as it is today
promot ed, practised, and pronoted? And can it be any
surprise that what we have seen are fornms of

gl obal i sation that work very hard for the very rich
that don't work very hard for the interests of the poor
and the very poor, that work w thout any commitment or
ent husi asm for the common devel opnent of the gl oba
conmuni ty of manki nd?

28. Al thinkers of sense and sensibility nmust know
that the present situation cannot stand. The world
will sinmply no longer stand for it. But how do we get
better results for all?

29. | amafraid | see very little hope for an

ef fective global coalition that can work effectively
for a nore productive, comnpassionate and caring

gl obalisation. There is very little hope for a gl oba
concert working for the enlightened gl obalisation that
will, if | can paraphrase Nel son Mandel a, offer much
"to nmen and wonen and children ravaged by the viol ence
of poverty."

30. W live in a world where the power of persuasion
has too small a punch and where the persuasi on of power
packs too big a wallop. The rich and the powerful are
in full conmand. They will concede what they nust to
get what they want. But they will yield little ground.
Too many believe that utter selfishness is a virtue,
that greed is great, that enlightened caring and
conpassion is a weakness, that selfl essness and
sacrifice for the common good is a nental illness.

31. Qbviously, we have a nmuch better chance of

evolving a nmore productive globalisation if Asia can
unite and if we in Asia can set the exanple of the
productive, caring and conpassionate gl obalisation that
| have tal ked about. We nust work hard to establish an
Asi an Monetary System W nust work towards a stable
Asi an currency. W nust cast off the traditiona

m ndf rane of "beggar thy nei ghbour" and put securely in
its place the ethic of "prosper thy nei ghbour".

32. If our friends el sewhere are not willing to help

t hey should not seek to hinder. If they cannot be part
of the solution, they should get out of the way and not
be part of the problem

33. Let me end by stressing a nost obvious reality:
the progress that we need in the years ahead can only



cone from national action and individual initiative.

34. W did not fight to be free in order to learn to
kowt ow. W& have a right, indeed we have a duty to work
for the benefit of our people and our future.

35. W& nust wel conme advice. W nust not tolerate
di ctati on.

36. W& nust seek truth fromfacts. W nust do what
wor ks and abandon what no | onger does.

37. It is true that if you open the window, to let in
the fresh air, sone flies will enter. W should | eave
t he wi ndows open.

38. But if we open the windowto let in the fresh air
and packs of tigers and bears enter, perhaps we shoul d
open the wi ndows on the second floor and keep those on
the ground fl oor securely closed. W should do this
even in the face of the nost seductive assurances of
the bears and tigers. W should do this even in the
face of the strongest opposition fromthe bears and
tigers.

39. W nust be prepared to quickly say yes to certain
forms of gl obalisation. And we rust be prepared to
say, NO, NO and NO when we nust say NO, NO and NO

gui ded al ways by the dictates of pragmatism

40. W in East Asia have benefited a great deal from
some aspects of globalisation and also suffered a great
deal from sone aspects of globalisation (as it is
promot ed, practised and pressed upon us today). W

nmust each work hard to inprove the equation of costs
and benefits.

41. As societies, we know that education and know edge
are essential for conpetitiveness in a globalising
worl d. We nust make sure that we nmake the necessary

i nvestnment in the nobst inportant resource of our

nati ons: our people.

42. And in the final analysis, we nmust make sure our
peopl e understand that the hel ping hand that every
human bei ng needs is the one at the end of his own
right arm God hel ps those who hel p thensel ves.

43. This was so before the age of globalisation. It
is so today. It will always be so in the days ahead.

44. May we all have the wisdomto find the facts and
to discover the truths. May we all have the strength
and the courage to do what is productive and good for
our people and for the global comunity of manki nd.
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