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TI ME

" GLOBALI SATI ON AND | TS | MPACT ON DEVELOPI NG ECONOM ES
THE CHALLENGE, THE RESPONSE"

| have been asked to speak on gl obalisation and

its inpact on the devel opi ng econonies, focussing
specifically on the key chall enges that face the
devel oping worl d and the key responses that mnust be
made.

2. Please let nme apologise for not being hypocritica
and for not saying sone of the things that sone may

wish ne to say. | amtenpted to try but as a nedica
doctor | ama little worried about the effects of a
physi ol ogi cal process called "choking”. | amsure you

woul d not want me to choke on my words and to col |l apse
ri ght before your very eyes.

3. Please let ne al so apol ogi se for saying sone
politically incorrect things. W so obviously live in a
wor | d where some things are politically correct and
where sone things are politically incorrect. The
sacred truths of the new econonic religion called

"gl obalisation" or the "the nmarket system or "neo-
liberalism' are very sinple and conpletely clear. The
penalty for any devel opi ng-country | eader who does not
get up every norning to declai mthese sacred truths,
and the puni shment for any devel opi ng-country | eader
who does not go to bed each night w thout declaimn ng
these sacred truths, are altogether well known. | will
not tell you the intimate details of what | do when |
get up in the norning and what | do before retiring at
night. But | nust apol ogise to those who are of fended
by the fact that | amnot a wi de-eyed believer in this
new religion - a religion which so insistently demands
conpl ete, unquestioning belief and conpl ete,
unquesti oni ng obedi ence -- especially fromthe poor and
t he weak, especially when they are in great and urgent
need of noney.

4. Having, hopefully, apol ogi sed enough, let ne state



ny belief that for the devel oping world, with regard to
"globalisation", there are at |east five centra
chal | enges.

5. The first is the nost basic. It is the sinple
chal | enge of independent thought, of thinking for
ourselves. This is not very easy, especially since
there are so many kind people who are very happy to do
t he thinking for us, and who get so upset when | esser
beings like us try to do our own thinking.

6. The second challenge is the challenge of truth.

This is also not so sinple because we live in a world
in which there are not so many facts on gl obalisation
and where there is so nuch gl obalisation nonsense. It
is not so easy to think straight when there are so many
corporate giants showing their teeth and so
convincingly hiding their anbition at gobbling us al

up.

7. The third challenge that confronts the devel opi ng
world is the challenge of fairness and justice. How

can we ensure a new world order that is not only new
but al so rmuch fairer and rmuch nore just?

8. Wiy is it that everywhere, there is pressure to
ensure "one nman, one vote"? Except in the M and the
Worl d Bank. In these inmportant organi sations, what has
to be sacred is "one dollar, one vote"?

9. Wiy is it that so nuch of the devel oped world,
despite all their globalisation and |iberalisation
rhetoric, will not open their agriculture market? Wy
do they subsidise their farmers handsonely when t hey
decl are the subsidies distort the market and the
econony and all food and fuel subsidies in poor
countries must be stopped or no prom sed | oans will be
di sbur sed.

10. Wiy is it that so many of the rich countri es,
despite all their globalisation and |iberalisation
rhetoric, will not renmpve the barriers on those
products - textiles, clothing and footwear - in which

t he poor countries are world beaters? Wiy instead is
there tariff escalation on all those inportant products
where the devel oping world is able to devel op awesone
gl obal conpetitiveness?

11. | believe that the fourth central chall enge that
faces the devel oping countries is the challenge of

mut ual benefit. How do we maxi nmi se the number of

wi nners in the process of globalisation and m nin se
t he nunber of |osers? How do we ensure that we have a
Wi n-wi n game? How do we ensure that the results and
the pattern of winners and |osers is not so



i ndef ensi bly skewed?

12. In 1960, the total income of the wealthiest 20
percent of humanity was 30 tines greater than the tota
i ncome of the poorest 20 percent. Today, after all the
wonderful globalisation, it is nore than 85 tines
greater. This figure in fact grossly understates the
concentration of wealth anongst the wealthiest. The UN
estimtes that "the assets of the 200 richest people
are nore than the conbined i ncome of 41 percent of the
worl d's people." Just imagi ne, 200 peopl e owni ng
assets equal to the total wealth of 2.5 billion of
their fellow creatures. How many nmeal s a day, how nany
war dr obes of cl ot hing, how many pairs of shoes, how
many houses do these 200 nmen need in order to survive.
And yet they want nore and the world nust accommopdate
t hem

13. The gl obalisation theologians tell us all about
"the gains fromtrade". Wiy do they not also tell us
of "the pains of trade"? Wiy don't they tell about the
trading by a few currency traders which earn them
billions at the expense of millions |osing their jobs,
their subsidised rice and fuel, and at times their
lives. How do these many gain fromtrade.

14. It is blatantly clear that if globalisationis to
proceed apace - without a war in the streets - we need
a new globalisation that works less diligently in the
service of the very wealthy and nuch harder in the
service of the very poor - between nations and within
nati ons.

15. | believe that the fifth central challenge is the
chal | enge of creating a nore conpassi onate and cari ng
world, a world where the winner does not take all and
the | oser does not |ose all, where nuch success nust go
to the strong and the conpetitive, w thout the weak and
t he unconpetitive having to descend to the depths of
hel I .

16. One of the central operating principles of
gl obalisation is economc efficiency. The other is
econom ¢ conpetitiveness.

17. In a nore caring and conpassi onate world, al

woul d bow to the fact that econonic efficiency cannot
be the be-all and the end-all of every public policy.
Econoni c efficiency, per se, cannot be the highest
priority in all societies, at all tines, under al
circunstances. The idea is preposterous. If you have
mllions of workers jobless in a poor country, can they
accept the products of the workerless automated plants
inthe rich countries in the interest of efficiency?
Should mllions starve and die in the interest of



ef ficiency?

18. In a nore caring and conpassi onate worl d, decent
and civilised men and wonmen nust surely want to see
sone efficiency sacrificed in the interest of mllions
of poor people. The weak, the backward, the

handi capped and the uncompetitive nust surely al so have
the right to exist, to have a place in the world and to
be given a hel ping hand. W cannot just elimnate them
as Hitler tried to do with the handi capped and the
nental |y retarded.

19. Each of the five challenges | have nentioned
constitutes an awesone challenge for the devel opi ng
countries, which are poor, weak and un-enpowered. Let
me concentrate on the first two.

20. Let me try to stress the inportance of independent
t hought by pointing out the danger of taking our ideas
and our beliefs off the shelf. The reason is that we
have so often been sold the nbst shoddy of products.

21. | cannot think of a profession nore prone to being
wrong than the profession of econom sts . except, of
course, for the profession of politicians. This, |
suspect, is why they try so hard to nake econom cs
appear so conplicated and mysterious, an inner sanctum
to which ordinary humans (certainly people |ike ne who
have to run countries) nust not go. In reality, when
you take all the concocted nysteries out of it, it is
clear that the econonists have been hawki ng the nost
rudi mentary ideas ever since our dear friend, Adam
Smith, started the whol e econom cs business in 1776.

22. If, fifty years ago, soneone sonewhere were to
stand up to argue that "the nmarket" should nake the
maj or economni ¢ and soci al decisions for society, that

t he market shoul d discipline Governnents, or that the
State should reduce its say in the nation, he or she
woul d have been regarded as intellectually deficient or
patently uncivilised - or both. Even the nmuch narrower
assertion that "the market" should be in charge of

di ctati ng econonic policy would have been | aughed out
of court.

23. The new econonmic religion of our time sincerely
believes that it is only right and proper, indeed it is
a religious duty to believe, that the nmarket mechani sm
shoul d be allowed, in the words of an observer, to "be
the sole director of the fate of hunan beings."” It is
only right and proper that "the econony" should |ay
down the law to society.

24. It is only right and proper that hedge funds and
currency specul ators and qui ck turnaround equity



traders, with trillions of dollars in the bank and able
to borrow many trillions nore, "discipline" Governnents
and determ ne the future of hundreds of mllions of

men, wonen and children whose faces they will never

see, whose names they will never know. Should these
young nmen and wonen conme and see the nountains of
humanity they throw on the rubbish heap of history as a
result of their quick grab for profit and their nodest
quick kill? Not on your life! Al they see are the
figures on their conputer screens noving as they
depress the buttons.

25. How did the "lunatic fringe" nove to centre stage?
How did "neo-liberalism' make the transition fromthe
intell ectual ghetto to becone the dom nant doctrine of
our time? The process by which the old economc
religion has so conpletely given way to the new
economic religion is, like the theol ogy, the stuff of
fairy tales.

26. The economic historians trace it to the tiny
religious cell around Friedrich von Hayek and his
student disciples at the University of Chicago, student
disciples like MIton Friedman. Fromthis snall

nucl eus has sprung a huge gl obal network of
foundations, institutes, research centres, scholars,
witers and public rel ations hacks.

27. As you all know, the neo-liberal religion has many
prom nent tenples. The I M-, the Wrld Bank, the WIQ

t he nost powerful anong them work closely with those
who wal k the corridors of power in the great capitals,
and who have such spectacul ar views fromthe
skyscrapers of nmoney on Wall Street. This once lunatic
fringe who now i nhabit the citadels of wealth, power
and orthodoxy has huge suns of npbney and vast
reservoirs of intellectual resources. And each year
tens of thousands nore fromaround the world - the best
and the brightest fromthe devel oping as well as the
devel oped world -- graduate fromthe groves of acadene
where the sacred truths are neticulously and | ovingly
taught, to swell the ranks of the priesthood.

28. As you know, this new econonmic religion has an

i npressive list of cardinals, the custodians of the
holy writ, who devel op, preserve, refine and interpret
t he theol ogy. And it has devel oped a vast armny of

nm ssionari es.

29. Think of any publication or nmedia organi sation
that we refer to as "the world media", which is
supposed to ensure the world a great diversity of

Vi ews, opinions and perspectives. ABC, Bl oonberg, CBS,
NBC, CNBC, CNN, BBC. Think of the nagazines: Tine,
Newsweek, Fortune, Economist, Far Eastern Econonic



Revi ew, Asi aweek. Think of the newspapers: Asian Wl
Street Journal, Wall Street Journal, Financial Tines,
International Herald Tribune, New York Times,

Washi ngt on Post, Los Angeles Tinmes. | challenge you to
find the world newspapers, nagazines and TV networks
that are opposed to gl obalisation, that do not have an
i deol ogi cal commi tnent to gl obalisation, that do not
daily spew and propagate, directly and indirectly,
explicitly and inplicitly, the sacred nmantras of

gl obalisation. I amsure there nmust be sone. But one
woul d have to be extrenely diligent to find one or two
or three or four in the entire world.

30. | amsorry to belabour this point. As you will

di scover in the second half of ny renmarks, | am not
opposed to globalisation. | believe it has trenendous
potentials. | know that in the case of ny country,
several aspects of gl obalisation have been heaven sent.
But it is inmportant for all of us - not only for the
humanity of the devel oping world but also the hunmanity
of the developed world - to cone to their own

i ndependent judgements about the dozens of facets of
this complex, nulti-faceted thing we cal

"gl obal i sation".

31. Is it not clear enough that globalisation nust be
an instrunent for humanity's devel opnent and not the
ot her way around? Surely it is not right that humanity
shoul d be the instrument for the glory of

gl obal i sation. Surely globalisation nust not be the
God whom we worship. Surely gl obalisation cannot be
excused fromcul pability no matter how many bones it
crunches, no matter how rmuch misery it weaks, no
matter how many financial crises it causes, no matter
how many societies it denolishes. Surely peopl e nust
matter, even as profit nust be secured.

32. Let me now proceed to the challenge of truth.

33. There are some who wi sh us to deduce truths from

t heol ogy and fromthe sacred texts - fromAdam Snmith to
Mlton Friedman. In matters economic, | amsorry. |
prefer to deduce truth fromfacts.

34. Unfortunately, the facts are not that easy to
obtain, even in this mature stage of the Second G eat
Age of G obalisation. In part, this is because the

i deol ogy and the theol ogy and all the gl obalisation
hocus pocus - on both sides of the debate -- has hel ped
to blind us.

35. In part, it is because we live in a world where we
are up to our necks in global nonsense. It is entirely
possi bl e that 99.99 per cent of the gl oba

manuf acturers of the globalisation facts have an axe to



grind, a vested interest to protect, salaries to

i ncrease, a belief systemto foster and intol erant Gods
to satisfy. | believe that in recent times, there has
been only one subject which has been propagated with
greater enthusiasmand a greater disregard for the

facts and for that quality which we call "w sdont
Except only for the ranting and the "dotcons" on the so-
called "dot cons", it mght be argued that never before

in the history of human affairs has so much nonsense
and so nany |lies been told in such a short tinme as on
gl obal i sati on.

36. Even through the fog of the deliberate

manuf acturing of truths on both sides of the debate,
however, sone things are clear enough. It is sinply
not true that in the process of globalisation, all are
Wi nners. There are obviously wi nners and there are
very obviously, |osers.

37. Second, there are winners and losers in the

devel oping world. And there are winners and | osers in
t he devel oped world. It is no accident that 58 percent
of Anericans say that they are opposed to

gl obal i sati on.

38. Third, because of differing social welfare safety

nets and different |levels of poverty and wealth, the

i medi at e negati ve consequence of globalisation in the

rich countries for nmost is the loss of a job. The

i medi at e negati ve consequence in the inpoverished

countries is the ternination of the practice of eating
at least for a while. | amafraid | see no nora

equi val ence between a famly that does not eat this

week-end and a fanmily that cannot afford to go to the

novi es this week-end.

39. | believe | amon the side of the angels when ny
heart goes out nore to the losers in poor countries
than to the losers in rich countries. Especially since
there are so many, nany nore of themin the devel oping
worl d than in the devel oped world. Especially since
the very poor benefit so very little fromsome aspects
of globalisation and are anmpngst the first and the nost
devast at ed when thi ngs go w ong.

40. Fourth, quite obviously, those with a |ot of noney
have a wonderful chance of ending up the wi nners

conpared to those in the mddle class who have little
to play with, and conmpared to the poor, who have none.

41. Merrill Lynch and Cap Genmini Ernst & Young does a
gl obal annual survey of what they call "high net worth
i ndi vi dual s" who have cash, stocks and other liquid
assets worth at least US$1 mllion



42. In last year's survey, Merrill Lynch and partner
found that in 1999, there were slightly nore than 7
mllion individuals who had at least US$1 mllion in

i nvestable liquid assets. In 1999, their total assets
grew by 18 per cent, roughly US$4,000 billion, close to
5 tines the total GDP of China with a population of 1.3
billion. In the | atest survey published on May 14,
Merrill Lynch and partner found that because of the
fall in stock markets worl dwi de, the nunmber of people
with nore than $1 mllion in investable |liquid assets
rose by only 180,000 in the year 2000. The 7.2 nillion
"high net worth individuals" of 2000 had a total wealth
of $27 trillion, up 6 per cent on the previous year

In the year 2000, their wealth rose by a nore nodest,

al nost paltry US$1,500 billion, not much nmore than 5
times the total GDP of India, population one billion

43. It obviously does pay to be rich in a borderless
wor | d!

44. 1 think | have said nore than enough on the
chal | enge side of the equation for devel oping
countries. Gven the stark and cruel realities, how do
we respond?

45. | believe that just as there are at |east five
central challenges that confront us, there are at |east
five strategic inperatives that nust guide us.

- The first is the principle of rationality.

- The second is the principle of readi ness.

- The third is the principle of representation.
- The fourth is the principle of
responsibility.

- The fifth is the principle of self

det ermi nati on.

46. | believe that rationality is essential because we
nmust be careful not to throw the baby out with the

bat hwater. O the dozens of dinensions of

gl obal i sati on, nany are indi spensable for a nodern
economny and a nodern society.

47. W must not turn our back on the good of

gl obal i sati on, even as we nust not enbrace, blindly,
the bad. To do so is irrational. And let us all pray
to God Alnmighty that we all can sumon the rationality
and the wisdomto be able to distinguish between the
good and the bad, in a world where everyone, it seens,
is intent on selling us a false bill of goods.

48. Even when certain aspects of globalisation are
productive, the problem of proper sequencing,
preparati on and readi ness have to be seriously
addressed. No-where has this been better denonstrated



than in the great East Asian crisis of '97 and '98.
Today, this inmperative is nmoving to the centre of
econom ¢ orthodoxy. It is being accepted even by the
hi gh priests of neo-liberalism Mst unfortunately,
the neo-liberal mssionaries and sal esmen who, in the
late Eighties and early N neties, pressured us all to
liberalise, liberalise, liberalise; forgot, in their
ent husiasm to add the proviso "when you are ready".
And too nmany in East Asia and many ot her energing
markets were too starry-eyed to think it through for
our sel ves.

49. Thirdly, we nust ensure denocracy in the processes
by which the international rules and | aws which are

i nposed on the world are discussed and adopted. It is
not defensible for the rich to di scuss anpbngst

t hensel ves in the marbled negotiating rooms in Geneva
and then to present it as a fait acconmpli to the

devel opi ng worl d. We should nake it absolutely clear
No |iberalisation, no globalisation wthout
representati on. The Bostonian m ght renmenber throw ng
tea into the sea

50. Fourthly, within our own donestic jurisdictions,

we nust demand the hi ghest standards of ethics,
norality and sense of responsibility fromthe gl oba

and ot her corporations whose interest we seek and whose
operations we host.

51. | believe that it is critically inmportant for us
to enpower ourselves, to think for ourselves, to ensure
that we have the will, the wit and the wherewithal to

deci de our own destiny. This is not easy in a world
where the large najority of the countries of the

devel oping worl d are al ready debt enslaved, or under
IMF rule or massive Wirld Bank conditionalities, or are
dependent on foreign aid fromthe devel oped countries.
For nmost of these countries, who can no |onger decide
what they can do for their peoples, ny warning, mny
urgings are nmuch too late. But as history has shown,
the tide can be turned.

52. One of the central truths about our times is that
the second great age of colonialismis already upon us.
This may be fine and dandy for the perpetrators and the
beneficiaries. It is not so fine and dandy for the
victinms and the potential victims.

53. For Malaysia, | say that four hundred and fifty
years of colonialismis enough. Ml aysia nmust be free.
We nust be free to decide our future for ourselves.

And we must hope that our friends, who respect freedom
will accord to us what they so naturally demand and
expect for thensel ves.
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