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TI ME

I amgreatly honoured to have been selected to

receive this ASEAN M I | ennium Award. The conferring of
such an award is al so an added honour to Mal aysia. On
behal f of ny country, allow ne to express ny deepest
appreciation to the ASEAN Busi ness Forum in particular
to its Board of Directors, for choosing ne for this
award. Mal aysia is as nuch aware of the honour as it
is aware of the responsibilities given the current
pressing chal |l enges confronting ASEAN. The consensus
around t he ASEAN Busi ness Forumrefl ects confidence in
ASEAN but equally it also reflects legitimte
expectations on the part of other nenbers of ASEAN

2. | amgrateful for this opportunity to share with

you sone thoughts about ASEAN, to think aloud, as it
were, about this Association of 10 nations in the South
East Asian region. Looking back on the history of
ASEAN, its creation was prem sed upon the need for a
forumto discuss largely the probl ens of managi ng

rel ati ons between newl y i ndependent nations whose

hi stori cal backgrounds were rather different and who
were al nost forcibly kept apart. The early | eaders of

t he ASEAN countries were strangers to each other, as
were the people. Indeed they were suspicious of each

ot her, aggravated by territorial clainms and differences
in their political perceptions.

3. Under such conditions the initial contacts were
mai nly social of the getting-to-knowyou kind. It was
only gradually that barriers were broken, first between
the | eaders and then between the people. In tine
however it became a habit for ASEAN | eaders to neet
wherever international conferences take place. Then
busi ness | eaders and other groups got into the act.
Precedents and traditions were established as for
exanpl e the custom of new | eaders of ASEAN countries
visiting the other |eaders upon their assunption of
of fice.

4. The differences are still there but they have not
hi ndered cooperati on on econonmic matters and even on
certain aspects of international politics. Mich



remains to be done but there is little doubt that ASEAN
is a very real grouping that has benefited the nenbers
in their dealings with each other and the rest of the
wor | d.

5. Today, ASEAN has beconme an econom ¢ and politica
force that has to be reckoned with in the region.
Since its inception 34 years ago, it has already

achi eved a degree of cohesion, unity and capacity for
concerted action that has elicited quite respect and
emul ation by many ot her regi onal organisations of
devel opi ng countries.

6. This is partly due, | believe, to the nature of
ASEAN s inception in which rare statesmanship played a
role and laid the ground for ASEAN s spirit of
solidarity and its sense of conmon purpose in the face
of pressures and chall enges com ng | argely from outside
as the prosperity of ASEAN countries attracted the
greedy and the unscrupul ous together with the serious

i nvestors. Conmon interests also | ead to cooperative
action for econom c and soci al devel opnent, adherence
to the principle of peaceful settlenent of disputes,
and scrupul ous observation of the principle of non-
interference in the internal affairs of nenber states.
These attributes provide the bases for ASEAN s rapid
devel opnent, its attitudes, policies and the conduct of
its relations with other countries.

7. In essence, the nations of ASEAN, both

collectively and individually, have made significant
contributions to the peace and stability of the region
by their political pragmatism and econonic dynani sm
VWil e pursuing their national priorities, ASEAN
governments never fail to take into account the |arger
interest of the region. For Ml aysia the conduct of
its policies and relations with its ASEAN nei ghbours
fitted well with a policy prem sed on the belief that
prosperous nei ghbours will not only have | ess domestic
probl ens whi ch i nmpact on nei ghbours but, can actually
hel p prosper it by being a richer trading partner. It
t heref ore pays for neighbours to hel p prosper each

ot her.

8. ASEAN as a group can obviously contribute much
towards the grow h and advancenent of the region. The
ASEAN Vi si on 2020, provides an outward and forward

| ooki ng ASEAN, living in peace, stability and
prosperity, bonded together in partnership for dynamc
devel opnent and in a community of caring societies. To
achieve this vision, one nust not forget that economc
devel opnent is the nost inportant factor that wll
contribute to growh and stability. That is why in
ASEAN, we would like to see nore economnic integration
put in place, and it is for this reason that we have



concei ved the idea of the ASEAN Free Trade Area (AFTA).

9. As can be seen, ASEAN is noving towards a truly

i ntegrated econony. Trade barriers are com ng down.
Tariffs on alnmost all products traded by ASEAN nati ons
will be down to five per cent or zero in just a few
short years. Even now products of conpanies with

rel ated operations in two or nore ASEAN countries may
flow freely within the region with tariffs of at nost
five per cent or none at all

10. Trade ampbng ASEAN countries is being made easier

wi th the harnoni sati on of standards and procedures.
Infrastructure |inkages including transport, energy and
t el econmuni cati ons are bei ng expanded and strengt hened.
Toget her we are projecting the ASEAN region as a very
attractive place to invest and to do business.

11. In this regard, under the ASEAN |Investnment Area
(AIA), which was adopted by ASEAN, foreign investors
coul d take advantage of privileges offered under the
Al A. ASEAN countries are al so opening up and giving
nati onal treatment to other ASEAN investors including
joint ventures between ASEAN and forei gn conpanies.

12. There is also the ASEAN Industrial Cooperation
(Al CO scheme, which gives AFTA treatment to products
traded within ASEAN by conpani es operating in two or
nore ASEAN countries.

13. G ven the rapid expansion of electronic comrerce
in the gl obal economy and recognising that our future
conpetitiveness depends on our ability to devel op and
use information technol ogy, ASEAN is now focussing on
the application of information and comruni cation
technol ogy to enhance trade. ASEAN i s now devel opi ng
an action plan on the necessary infrastructure to
pronot e e- ASEAN.

14. | personally wish to reenphasi se the inportance of
t he physical |inkages between ASEAN countries so as to
further facilitate ASEAN econonic integration. At the
ASEAN I nformal Summit in Singapore |ast year, Ml aysia
proposed the Singapore-Kunning Rail Link (SKRL)

proj ect, which our own experience in railways shows
that it can be a powerful catalyst for economc

devel opnent. There were al so proposals for the ASEAN
hi ghway network, the ASEAN Power Grid and the ASEAN Gas
Gid. Al these present enornous opportunities for

i nvestment and woul d stinulate other forns of

i nvestment and econom ¢ activities.

15. In looking forward towards the free fl ow of
products and services in ASEAN, we rust not forget the
financial crisis that hit our region four years ago.



The precipitators of the crisis were the unscrupul ous
rogue currency traders. They saw not hi ng other than
profits for thenselves. The serious social, economc
and political turnoil they created in their trail is of
no concern to them The financial crisis of 1997

hal ted the spectacul ar growth of ASEAN s econony. FDI
inflowfell from28.1 billion U S. Dollars in 1997 to
16.1 billion U.S. Dollars in 1999. Per capita income of
ASEAN whi ch stood at 1384 U.S. Dollars in 1997 was
reduced to 930 U.S. Dollars in 1998, a drop of 33 per
cent. Many people were left w thout jobs as conpanies
could no |l onger bear the rising costs of doing

busi ness. Those people who were laid-off had to feed
their families and natters were nade worse when the | M
i nsisted that subsidies for food, cooking oil and fue
nust be stopped. The result was predictable. The
peopl e turned violent and this only contributed towards
even greater deterioration of the economy, to making
recovery even nore difficult. Still the blame is on
the Governnents, on their corruption and |ack of
transparency etc. That these sane Governnents were the
ones which had so mracul ously devel oped their
countries and made them economic tigers was forgotten
or ignored. The rogue currency traders and the

i nternational financial system the IM- and the World
Bank were regarded as bl anel ess.

16. The Asian financial crisis is not over yet. It
will not be over until the International Financia
System is changed and those who abused it are curbed.
For a tine there was talk of a new internationa
financial architecture. There were a few nmeetings of
sel ected nations but the whole thing has fizzled out.
It looks like nothing is going to change.

17. But now globalisation is being pronoted
aggressively. W have had a fortaste of gl obalisation
when the currency traders deval ued our currenci es and
precipitated a financial crisis of unprecedented
severity. Are we going to accept gl obalisation

wi t hout question, a globalisation conceived and
interpreted by the rich countries, which is manifestly
intheir interest?

18. Nowhere should the ASEAN countries be nore united
than in the negotiations for a new world econonic order
as will happen at the WIO. The first round of the
negoti ati on had resulted in various undertakings by the
proponents, which to date have not been fulfilled. W
have not seen the flow of capital in the direction of
devel opi ng countries, which we are told would happen

I ndeed we have seen just the opposite, a massive
outflow of capital fromour countries, which has al npst
conpl etely destroyed our econom es. Now a new round is
proposed in which non-trade issues, such as | abour



standards, human rights, denocracy, child |abour are to
be |inked and nmade conditions for trade and
i nvest nent s.

19. These issues are inportant and they should be
pronoted but there are other forums for discussing them
and nmaki ng them conditions for trade and investnments
will retard the growth of nmany devel opi ng countri es.
The rich countries had taken nore than a century to
reach their present status of social, econonmc and
political sophistication. It is unrealistic to expect
devel opi ng countries to achi eve such |evels of

sophi stication overnight. Linking these issues with
trade and investments will surely inpose tremendous
strains on poor devel oping countries. Instead of their
sharing in the wealth they are likely to becone poorer
and poorer, while the rich wax ever richer

20. But what is frightening is the preparation being
made by the rich to take full advantage of the WO and
the free borderl ess market. W see the huge
corporations and banks of the rich already nergi ng and
acqui ring each other so that they becone col ossal and
unbeatable. Only a few players will be left in every
maj or field. Banks, manufacturing industries,

transport corporations etc are now bei ng consol i dated

t hrough mergers and acquisitions so that the small and
t he weak woul d just not be able to conpete and survive.

21. Perhaps, this will be good for efficiency,
al t hough | doubt it. But when business corporations
becorme richer and bi gger than nost nation states, they

will want to dictate to the whole world so as to cater
to their unlimted greed. Nations will cease to be
i ndependent. They will becone just units for the

servicing of the great banks and corporations.

22. You may notice that at a time when the world is
insisting on the rule of law by Governments, there is a
demand t hat Governments shoul d deregul ate trade and
busi ness. It does seemthat Governments nust be curbed
whi | e big business should be allowed to do what it
likes. The market is supposed to regulate itself,

whi ch i s nonsense of course because the market is not
in the business of pronoting good social and politica
behavi our but in making as nuch profit as it can for

t he pl ayers.

23. Cearly the trend in globalisation is towards
maxi m sing the opportunities for the already rich to
nmake nore and nore noney at the expense of the
sovereignty of countries and the social, political and
econom ¢ needs of the countries.

24. Some ASEAN countries nmay believe that they can



deal and even benefit fromthe present interpretation
of globalisation. And well they may. But it behoves

us to |l ook closely at the proposals and the agenda of
the Wrld Trade Organi sation. W nust know fully and
exactly what are the possibilities and dangers which
the new i nternational econonmic regine will pose for us
before we agree to a new round of WO tal ks. We want
to know exactly how have the rich countries conplied
with the agreements reached during the first round.

25. If ASEAN is to be neaningful it nust ook after
the interest of all its nenbers.

26. ASEAN countries nust come together to negotiate

the demand for a new round of WO tal ks. There mnust
first be consensus anong ASEAN countries on the need to
review the agreements reached at the first WO
Fol | owi ng that a new agenda nust be drawn up which mnust
excl ude extraneous matters. The effect on al

countries, rich and poor nust be fully understood and
assessed before any support can be given to the

formul ation of a new international trade and investnent
regie.

27. Since countries are at different stages of

devel opnent it is unrealistic to insist that everyone
nmust adopt standard policies and practices. The poor
must be given a lot of |eeway, protection and tinme.
The rich are not going to be destroyed if there is sone
del ay and sone regulations in the inplenmentation of
standard practices. W have al ready seen how one
medicine to cure all financial ills have precipitated
serious wi despread and intractable crisis in the Asian
countries. W do not want to see a continuous crisis
for the whole world arising froman ill-considered
worl d trade regine.

28. ASEAN is credible and relatively strong. It can
play a role to bring about a nore equitable world
economic order. It nmust not think of its own interest
only. Certainly it nmust not allow the interest of an
i ndi vidual country to supercede that of the group and
t he region.

29. The world is still very primtive. In ternms of
mght is right our civilisation has not progressed
beyond the stone age. Who can kill nore people

det erm nes who can have his way. It is unconscionable
that today nore than three-quarters of the world are
poor while a small nunber of people are as rich as
whol e countries. Walth nust be nore equitably

di stri but ed.

30. The world is extrenely rich in resources, human
and material. There is no reason why any country



shoul d be poor. It is entirely possible for wealth to
be nmore fairly distributed. At present the globalised
world with its huge free market is benefiting only a
sel ect few people, rich people with the capital to take
advant age of the borderl ess world.

31. It is conmon for the people who acquire wealth in
a country to give sone back to the nations through
taxes on incomes and profits. By the same token people
who wax rich because the gl obalised borderless world
af forded themunlimted opportunities for profits
shoul d return sonme of their profits to the world. The
noney can be used to build needed infrastructure in the
poor countries, infrastructure which as we all know
will stinulate econom c devel opnent. Wen the poor are
enriched, they will be nore ready to buy the goods and
services of the rich

32. Cearly the rich will not |ose by paying for the

i nfrastructural devel opnent of the poor. They will get
back their noney many tines over. So the rich should
accept that as the rich citizens of a borderless world
they should pay a minute tax to be used to help the
poor .

33. So far ideas about the shape of things to cone
have originated fromthe rich Wst. It is tine that
t he poorer nations of the world, ASEAN countries for
exanpl e come up with ideas, which can shape a nore
equi table world. Taxing the rich internationa

busi nesses can be one such idea. | hope ASEAN
countries will dare to advocate this idea.

34. | thank you for the honour conferred on ne and for
giving ne this opportunity to give the views of a
uni versal recalcitrant.
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