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TI ME

It gives me great pleasure to be in Jakarta to

join other |eaders of the Goup of Fifteen at our
annual Summt. | amparticularly honoured to be given
the opportunity to speak on behal f of the Asian nenber
countries. Let ne first congratul ate you, M.
President, on your assunption of the Chairmanship of
the G oup of Fifteen. W would like to express our
heartfelt thanks to you for the warm wel cone and
generous hospitality accorded to us since our arriva
in Jakarta. W are al so deeply appreciative of all the
efforts made by | ndonesia to ensure a successfu
outcome for this Sumit.

2. On behalf of the | eaders of the Asian menber
states, | would also like to wel come Hi s Excell ency,
Deputy President Dr. Hassan Habibi of the Islamc
Republic of Iran and H s Excell ency, Vice President
Gustavo Bell Lenus of Colonbia to this Sunmmit Meeting.
We sincerely believe that with the adm ssion of the
I slami ¢ Republic of Iran and Col onbi a, the Group of
Fifteen will be further strengthened. | am confi dent
that the Islamc Republic of Iran and Col ombia wll
have nany useful ideas to share and initiatives to
advance.

3. This Summit in Jakarta cones at a very crucial time
for the devel oping countries in general and G 15 in
particular. Cearly, every aspect of our lives and the
manner countries are conducting their relations have been
affected by the march of gl obalisation, which has been
accel erated by the revolution in information and

conmuni cati on technology (I1CT). While we do not deny

that gl obalisation brings benefits, we have al so

to acknow edge the chall enges and the risks that
unfettered gl obalisation has brought. W have to nanage

t he chal l enges and be wary of the risks if we do not w sh
to be marginalised.

4. There is no doubt that globalisation has exacerbated
the vulnerabilities of devel oping countries and eroded
their national policy-nmaking capacity.ln the area of trade,
for instance, devel oping countries h ave been unable to
overcome the inequitable and declining terns of trade



agai nst that of the devel oped countries. Yet devel oped
countries continue to push the devel opi ng countries to
further liberalise their trade regardl ess of whether or
not their economes are ready or able to cope with the
process.

5. Aside from being already di sadvantaged by the

i mbal ances contained in the Uruguay Round agreenents,
devel opi ng countries are being pressured into agreeing

to a new round of WIO negoti ations, incorporating new

i ssues demanded by deve | oped countries. Indeed if these
new i ssues were to be included, devel oping countries would
ultimately | ose whatever limted policy discretion they
still possess in pursuing their devel opment di nmension and
nati on-bui | di ng process.

6. In the financial sector, despite the painful |essons

t hat should be drawn fromthe Asian financial crisis,

we have been disappointed with the little progress made
to reformthe international financial architecture

Sad to say, the focus has tended to be nore on ideol ogica
rather than the practical issues. The failure of the free
market to self-regulate international finance as well as
m sal | ocated resources and vol atil e exchange rates have

| argely been ignored.|Instead the highly questionabl e val ue
of free and unregul ated markets are still being touted as
t he i deal which nmust be adhered to at whatever cost.

The i deol ogy of market freedomit seens is

nore inmportant than the well-being of human society.

7. It has becone all too clear that the IMFis nore a
political instrument than one for financial rehabilitation
The sufferings of people seemto be of little concern as
long as certain policies and directives are inplenented.
There is little hope that contrary views will be

ent ert ai ned.

8. The revolution in information and comruni cati on
technol ogi es has nerely highlighted the failure of the
mar ket in addressing the growi ng divide between

devel opi ng and devel oped countries as well as the rura
and urban areas. In an interconnected world, the
unconnect ed have becone di senfranchi sed and de nied the
benefits of the new econony.

9. Devel oping countries have been presented with
addi ti onal challenges. |ICT heightens the inportance
of human capital in the devel opnment process.

Thi s human capital has becone a main, if not, the
mai n determ nant of wealth creation and indi spensabl e
to accel erating sustai ned econonmic growh and

devel opnent. We thus welconme as tinmely and rel evant
the theme of the Eleventh Summit of our G oup,

nanel y harnessing the potential of the digital era
for devel opnent.



10. Mental power or knowl edge in which ICT is premsed is
dynam ¢ and constantly advanci ng. Access to and mastery
over the | atest know edge are basic to the creation and
devel opnent of a pool of rich or relevant human capita

whi ch could be further enriched and harnessed for

devel opnent by exploiting the opportunities created by the
digital technology. In order to benefit fromICT, we have
to create an efficient system of know edge nanagenment where
know edge coul d be shared, distributed and anal ysed to
enabl e the creation of new know edge.

11. As devel oping countries, we have to overcone nmj or

i npedi ments in order to seize the opportunities offered by
the digital era. First and nost basic of all, we have to
devel op the necessary human capital. However, human capita
al one woul d not be sufficient to a ddress the requirenents
of the new economny. Devel opi ng good infostructure as well
as pragmatic |l egal and policy franework are al so crucial

12. To harness information and comuni cati on technol ogy for
devel opnent, the primary problem faced by devel opi ng
countries is the |l ow accessibility of the network. Service
penetration e specially to remote and rural areas where the
majority of our people live is |ow The devel oped econom es,
for instance, have a penetration rate for fixed |ines and
Internet at around 50 percent of the popul ati on whereas the
devel opi ng economni es are | angui shing at bel ow 20 percent.

13. The biggest hurdle we have to overcone is the cost

i nvol ved in financing conprehensive infostructure

devel opnent. Even if we d eregul ate the provision of such
services, we still have to address the inclination of the
private sector to concentrate on comercially viable areas
or services that comand preni um charges. Leaving the
financing of infostructure entirely to the private sector
is to aggravate the digital divide not only within the
country but also the greater divide between countries.
This creates the information poverty cycle and in the
process, ensure that the devel opi ng remai ns devel opi ng.

14. In addition to creating the infostructure, we have to
create a know edge society that is not only conputer literate
but has the capacity to create content and application
solutions in order to | everage on |ICT for devel opnent.
Meeting this requirenment represents one of the biggest
chal | enges that devel oping countries face in the information
age.

15. Increasingly also, we have to enhance the | evel of
adaptability or up-take of the e-systens, especially
e-transaction as this would pronmote the devel opment of the
I CT market. Unfortunately, for many of us we still do not
have the legal and regul atory frameworks in place. At the
sane tinme, we have to create awareness and change



wel | -entrenched busi ness and worki ng practices and procedures.

16. The rapid advancenent in ICT has its downsi de too, which
we have to address. ICT has facilitated an expl osive increase
in short-termfinancial speculations in stock and currency
mar ket s and ot her financial markets and enabl ed highly

| everaged institutions such as hedge funds to specul ate.
Technol ogi cal devel opments in certain areas have al so nmade it
difficult for national Governments to determ ne cultural or
conmuni cations policy or to control the spread of negative

i nfornmati on and cul tural products.

17. In light of our inherent weaknesses in the |ICT sector
we have to foster closer co-operation and coll aboration
anmong nenbers of our G oup.

18. In Ml aysia, we discover that we have to view the | ack of
i nfostructure not nerely fromthe technical perspective but
al so fromthe policy approach. W have |l earnt that sone
intervention is required in order to rebalance a purely narket-
driven environnment. Ml aysia would thus be instituting the
Uni versal Service Provision, whereby a fund financed through
mandat ory contributions fromlicensed operators would be
established to provide service to areas fornmerly negl ect ed.
In addition, the Government would provide direct funding to
connect schools and other public institutions. On the IT
content, we could all, for instance, learn fromlIndia in
devel opi ng content industries as well as in creative nedi a.

19. W would do well to consider other areas of co-operation
and col | aboration. W shoul d speak with one voice to urge
devel oped countries to provide ICT at nore affordable prices
as well as support infostructure devel opment and fi nanci ng.
We have to participate actively and together in globa
negoti ati ons on |CT.

20. Finally, it would be pertinent for us to share

i nformati on and resources to devel op our human potenti al

Mal aysia firmy believes that for G15 to remain rel evant, we
nmust use the devel opnent potential of ICT to ensure a better
quality of life for our people.

21. Acting individually, we have Iimted capacity in

wi t hst andi ng the mounting chal |l enges confronting us. Acting
collectively and in concert with each other, we can neke a
stand and even contribute to shaping a future in which the
concerns and interests of devel oping countries are taken into
account .

22. Accordingly, we nust exert all efforts to nanage the
gl obal i sati on process so as to favour us and the other
devel opi ng countries. Towards this end, we have to work as
cl osely together as possible.
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